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Denmark looks to 
have backed the 
expansion of 
EU to the east 

Exit polfs indicated Denmark had 
ratified by a wide margin the 
Amsterdam treaty that paves the 
way for the European Union to 
expand to include stales of the for- 
mer eastern bloc. 

Rato plans for Kosovo force 
Nato foreign ministers reacted to 
the growing Kosovo crisis yester- 
day by telling their military planners 
to prepare for possible dispatch of 
alliance forces to neighbouring 
Albania and Macedonia, and per- 
haps even to Kosovo itself. 
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Ha bade sees elections next year 
Indonesia's President B J Habibie 
promised to overhaul electoral laws 
and summon the country’s top 
decision-making body to approve 
changes before elections some 
time next year. Page 8 

Crackdown on money laundering 

Venezuela is planning new mea- 
sures to crack down on drugs- 
r elated money laundering following 
the arrest of a number of Latin 
American bankers in the US. 
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Air France cancels flights 
The threat of a pilots' strike has 
forced Air France to cut its sched- 
uled flights in the week before the 
start of the World Cup soccer tour- 
nament. Page 3 

EU hKs back over barley subsidies 

The European Union accused the 
US of pursuing “domestic political 
motives" by announcing it would 
subsidise barley exports in retalia- 
tion for an EU shipment to Calif- 
ornia. Page 5 

China says Taiwan spies held 
China said it had arrested four Tai- 
wanese businessmen on charges 
of spying and that they confessed. 
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Beriuscofd to stand trial 

SfMo Berlusconi, Kalian opposition 
leader and head of first division 
-soccer team AC Milan, will stand 
trial over an allegedly irregular soc- 
cer transfer in 1992. Politician 
underpressure. Page 2 

Canada upholds right of search 
Canada's supreme court upheld 
the right of police to search private 
records of citizens abroad without 
first obtaining a search warrant in 
Canada. 

Low scotb for Asian cars 
The Mitsubishi Lancer. Korean- built 
Hyundai Accent and Japanese 
Suzuki Baleno each earned only 
orte-and-a-half stars out of four in 
UK car crash tests. Page 8 

Lewinsky has prints taken 
Prosecutors collected fingerprints 
aid handwriting samples from 
Monica Lewinsky, the woman at 
the centra of an alleged affair and 
cover-up involving President Bill 
Cfinton. 

US Id finance Cambodian pods 

The US wffl provide $2.3m finance 
for Cambodian elections, including 
support for' 25 observers of the 
nin-up to the July voting. 

Gterrfflas threaten disruption 
Colombia's Revolutionary Armed 
Forces guerrillas said they would 
halt transport in an area they domi- 
nate to coincide with Sunday’s 
presidential election. Page 4 

Hobble locates distant planet 
Astronomers using the Hubble 
space telescope say they have 
seen what may be a planet three 
times the size of Jupiter and about 
450 fight years - 2.646 trillion miles 
—from Earth. 


WORLD MARKETS 


STOCK MARKET INDICES 
Mnr Vartc LaadftM 

Dm Junes M A* . . 6967.21 

- IM8MQ Compote 179406 

tmopa Md tar EMI 

«W0 ' =. 40M.82 

Ott ._ 5481 K 

FTS ISO 586Z3 

MU 15796 55 

OB UseMfeM RATES 

Men) Finds SB* 

3-itttlKu BMb TO 5.071* 

Into Bond nnfi 

. SMI* 

OTHER RATE# 

OK 3-m Matmnk 7«% 

Ub 10 n n ■ .1106875 

namstbytOAT W7B 

fianreflyria yi Bund 107® 

June 10 w JOB ««« 

WORTH SKA CML (Jhrflm) 
tantOMd £14.70 


BOLD 

Hew York Cassx 

\* 30.641 Jus -S® 2 - 7 

i* 11961 Undm 

JEW 15 

,-2.45| EXCHANGE RATES 

,-9381 l»u . ... 

(-? 9) KN VOffu UmMftne 

l« I322B} r 1-627S 

Dll 1.7796 

nr - SS68 

SH 14755 

V 138.7 


CM 

010742) 

(104 .331 

H0786) -:_r. 

(117.78) raw a °“ 


— ;.1 8280 

1778 

JJ605 

... 1.4729 

138525 


(14.7651 [M . 


£*■ THF FINANCIAL TIMES LIMITED 1998 No-33-6I I 

■ MWI ■ a ***™ ' »— T “* 
Chicago ■ Loa Angeles - Tokyo • Hong Knnfl 



FRIDAY MAY 29 1998 

Digital Pay-TV 
What the future holds for 
Kirch after Brussels veto 
Page 18 



Brain Injuries . ^ 

Marijuana may halt 
cell contamination 
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Discontent in Serbia 

Trade unions refuse 
to toe the party line 

Page 2 


US commerce 
department 
revises growth 
rate to 4.8% 

The US economy grew at a faster 
annual rate in the first quarter than 
originally thought The commerce 
department increased its earlier 
estimate of 4.2 per cent growth to 
4.8 per cent Inventory growth 
accounted for about 30 per cent of 
the gain. Page 4 

American Express, US financial 
services group, appointed James 
Cracchido as president of interna- 
tional operations as it intensified 
efforts to build alliances with banks 
and grasp opportunities arising 
from the Asian crisis. Page 17 

Disney/ABC Cable Networks head 
Geraldine Layboume is to leave her 
Job to set up her own company. It 
win be backed by Watt Disney, 
which will have first call on her TV 
productions. Page 17 

Mitsubishi Motors of Japan blamed 
its first annual net lass for 12 years 
on a poor domestic performance 
and difficulties In south-east Asia. 
The car maker made a group net 
loss of Y101.8bn ($7 39.8m) com- 
pared with a Y1l.6bn profit the 
previous year. Page 16; Japanese 
electronics. Page 15 

Altianz, Germany’s biggest insurer, 
hopes for a New York share listing 
within about two years, after detail- 
ing more than DMIOObn in "hidden 
reserves”. Page 15 

Cuba's growth target may be in 
doubt because the country faces 
the prospect of its second poor 
sugar harvest in three years. 
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Swatch watch maker SMH of 
Switzerland plans to launch the 
first wrist watch which doubles as 
a mobile phone. It alms to sell 1m 
a year at under SFrSQO ($338) 
each. Page 18 

AsVHesh Sanchar Ifigam, India's 
international telephone company, 
raised pre-tax profits 60 per cent 
last year to Rs132bn ($31 9m), 
helped by a 21 per cent increase in 
traffic volume. Page 16 

All ffippon Airways, Japan's 
second largest airline, Is suspend- 
ing its dividend for the first time In 
30 years after reporting net losses 
of Y2.7bn (519.6m) and predicting 
Y6bn tosses this year. Page 16 

Associated Cement Companies 
highlighted the severity of India's 
cement industry downturn when It 
posted an 83 per cent decline In 
annual pre-tax profits to Rs154m 
($3. 7m). Page 16 

Hong Kong Stock Exchange is 
proposing to create a second 
board to enable smaller companies 
to tap public funds. It would be 
open to “emerging companies” 
with a minimum market capitalisa- 
tion of HK$46.1m (US$6m) and 
would have looser entry require- 
ments than for the main board. 

Page 16 

Tata kon and Steel, flagship of 
India's blue-chip Tata group, saw a 
33 per cent fall in annual profits, 
blaming collapsing south-east 
Asian export markets. Page 16 

Tefekomunikasi Indonesia, 
telephone company, reported a 
first-quarter loss because of for- 
eign exchange losses. 

World Equity Markets 

the latest trends and data tram more 
than50nationi:martetsatagiapce - 
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Pakistan is 
defiant as it 
carries out 
nuclear tests 

Response to Indian explosions 
brings international condemnation 



iff 

i 



By Oar tntereg tio nal Staff 

Pakistan yesterday dramatically 
raised the stakes in the standoff 
with its rival, India, by carrying 
out five nuclear tests. 

The tests, a direct response to 
its neighbour’s decision to 
explode five devices two weeks 
ago, drew immediate condemna- 
tion from the international com- 
munity. 

But Nawaz Sharif. Pakistan's 
prime minister, said the muted 
international response to India's 
action had left him little choice 
but to order the tests. P akis tan's 
first “As a self-respecting nation 
we had no choice. The nation 
would not have expected any- 
thing less," he said. 

India's Hindu nationalist-led 
government claimed Pakistan's 
tests were "expected” and had 
justified its own decision. Atal 
Behari Vajpayee, the Indian 
prime minister, said P akistan 's 
move “vindicates our nuclear pol- 


icy”. Bill Clinton, the US presi- 
dent said he deplored the Paki- 
stani decision and announced 
that the US would invoke sanc- 
tions against Pakistan as 
required by a 1994 law. “By fail- 
ing to exercise restraint in 
responding to the Indian test, 
Pakistan lost a truly priceless 
opportunity to strengthen its 
own security, to improve its polit- 
ical standing in the eyes of the 
world," he said. 

He said it was urgent India and 
Pakistan renounced further tests, 
signed the Comprehensive Test 
Ban Treaty and took “decisive 
steps to reduce tensions in south 
Asia and reverse the dangerous 
arms race". 

China - which shares a border 
with India and is a traditional 
ally of Pakistan - refrained from 
condemning the tests but 
expressed “deep regret" and 
called upon all powers in south 
Asia to exercise restraint. Zhu 
Bangzao, the Chinese foreign 


Pakistan's prime minister Nawaz Sharif announcing the tests yesterday 


ministry spokesman, said the 
growing tensions in south Asia 
had been created solely by India. 

Seismographic data Indicated 
an explosion with a yield of 
between two and 10 kilotons. well 
below the 43 kilotons claimed by 
India for the largest of its five 
tests. The tests - carried out in 
the Chagai Hills in western 
Pakistan, close to the border with 
Af ghanistan - were almost cer- 
tainly intended, like India's, to 
aid development of technology to 
minia turise nuclear weapons so 
that they could be delivered on 


missile warheads. Pakistan said 
it now had the capability to place 
a nuclear warhead on its recently- 
tested Gbauri missile. It claims 
the miss ile has a range of 1500km 
- long enough to strike far into 
India. 

The threatened US sanctions, 
similar to those put in place 
against India, include vetoing 
new loans from the International 
Monetary Fund and World Bank. 
Pakistan borrows less from these 
institutions than does India - but 
their importance is greater to Its 
struggling economy. Foreign aid 


accounts for about 6 per cent of 
central government spending, 
almost double the Indian ratio. 

Unlike India, Pakistan is in the 
middle of an IMF programme 
under which it is borrowing 
S1.6bn over three years. The next 
loan disbursement was due to be 
discussed in late June. The World 
Bank has agreed $S08m in loans 
in its current fiscal year ending 
in June, and was scheduled to 
borrow about S750m next year. 

Reports, Page 6 
Editorial Comment, Page 13 


CRISIS EASES SHARES AND R O U B LE RE G AIN GROUND AS YELTSIN PROMISES ECONOMY WILL NOT COLLAPSE 

Russia says market ‘psychosis’ has ended 


By Cteystia Preeland hi Moscow 

Russia's central bank said 
yesterday that the “psychosis" 
affecting the nation's financial 
markets had been halted, but it 
was too soon to declare the crisis 
completely over. 

President Boris Yeltsin prom- 
ised that Russia’s economy would 
not collapse and said the central 
bank had enough reserves to 
weather the storm. 

“Foreign investors should feel 
confident there will be no col- 
lapse of financial markets in Rus- 
sia," he said. "The bank and 
finance ministry have enough 
reserves today to hold on.” 


He gave his assurances as mar- 
kets relaxed slightly in response 
to the central bank's tripling of 
interest rates on Wednesday to 
150 per cent Shares clawed back 
half their losses from the previ- 
ous day and the rouble gained a 
little against the dollar. 

But even the central bank, 
which has been leadi n g the fight 
to defend the rouble, admitted 
the battle was not over. 

“It's probably too early to say 
we are already over the crisis in 
every sector,” Sergei Aleksash- 
enko. deputy governor of the cen- 
tral bant- said. "But the main 
thing is that the process has 
started to reverse and we have 


MCI sells internet 
business to C&W 


By Alan Cam 

MCL the US telecommunications 
group, yesterday boosted the 
shake-up in the fast-growing US 
Internet transmission business 
by selling its internet backbone 
operations to Cable and Wireless, 
the UK’s second largest telecom- 
munications group. 

The deal, valued at $625m. 
strengthens CAW’S US operations 
and virtually guarantees that the 
planned $37bn merger between 
WorldCom and MCI will go 
ahead. Regulators in the US and 
Europe had warned they might 
veto the merger, the largest in 
telecoms history, because the 
strength of both companies in 
internet transmission would 
result in dominance and damage 
competition in the fast growing 
internet market. Some estimates 
suggested the companies com- 
bined would control more than SO 
per cent of the networks over 
which internet traffic travels. 

Yesterday both. WorldCom/M Cl 
and C&W were confident the sale 
of MCTs internet business would 
be enough to ensure regulatory 
approval for the merger. The 
deadline for the European Com- 
mission's decision is July 15. 

The US long-distance operators 
AT&T and Sprint and the local 
telephone company GTE. were 
barred from the bidding because 
of their existing strengths in the 
internet business. 

C&W. a global operator, much 


Pornography verdict 

A court shacked the German 
multi media industry by finding the 
former head of CompuServe in 
Germany guilty of aiding the 
dissemination of pornography on the 
internet. Feflx Somm, 34. was given a 
two-year jail sentence, suspended for 
three years on payment of 
DM100.000 (557,000). Page 3 


of whose profitability is derived 
from its ownership of Hongkong 
Telecom, is comparatively 
unknown in the US. The price 
paid is reckoned to be good value 
for C&W by industry standards, a 
measure of the anxiety in the 
WorldCom and MCI camps to see 
the merger proceed swiftly. 

Richard Brown, C&W chief 
executive, said yesterday the 
internet was vital to the 
company's growth. 

Analysts applauded the move 
as an excellent strategic step 
which represented good value for 
C&W. However, the share price 
slipped 4p to 675p. probably 
because of the company's 
commitment to the troubled 
Asian markets. In early trading, 
WorldCom shares rose $K to 
$45'-a, while MCI shares gained 
»B to $53);. 

Big business logs on, Page 12 
Lax, Page 14 
Analysis, Page 20 


succeeded in halting the psycho- 
sis that unfolded yesterday and 
the day before." 

He said the central bank was 
able to boost its reserves to 
$14.5bn yesterday by buying 
$500m on the currency market 

The Internationa] Monetary 
Fund, which Russia is hoping 
will decide today to release a 
$670m tranche of a three-year 
loan, endorsed the government's 
efforts but warned it was not 
planning to offer Moscow any 
emergency funding . 

“The central bank of Russia 
does a good job in managing the 
currency and in reacting appro- 
priately to the turbulences of the 
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international market.” Michel 
Camdessus, the IMF managing 
director, said in Kasakhstan. 

He said the fund could soon 
release the next tranche of the 
$9.2bn loan Russia is currently 
receiving, but he rejected propos- 
als to grant an additional stabilis- 
ation fund to Moscow. 

“We have not started discuss- 
ing anything of this kind and I 
have no reason to think that 
such a need exists." he said. 

However, western investors 
said the government was discuss- 
ing pulling together a stabilisa- 
tion fund for the rouble, drawing 
on public and private creditors. 

One source of revenue for the 


ailing public finances could be 
Rosneft, the largest Russian oil 
company still to be privatised. 
The government's effort to sell 
Rosneft this week failed, contri- 
buting to this week's financial 
crisis. 

Sergei Kiriyenko. prime minis- 
ter. last night fired Rosneft's top 
management, which has been 
divided b; internal squabbles. 

The government has promised 
easier terms for the sale by Mon- 
day. Potential bidders include a 
consortium involving Gazprom, 
Lukoil and Royal Dutch/Shell. 

ChHI winds from the east, Page 13 
Capital markets, Page 24 





What would really happen if someone 
aeddentafly puled the plug on your fT 
systems? And how long could your 
bus ness survive without serious harm? 

Morse can hefc you assess the impact 
of unplanned downtime. Wei advise 
you on disaster recovery and 
availability strategies, and wffl help you 
deploy systems to meet those needs. 

Cafl 0800 22 88 88 for an rvrtation to 
one of our forthcoming seminars, at 
which weH explain alL 

(Or just keep your fingers crossed). 
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Russian contagion hits neighbours 


By Our East Europe staff 

Financial markets across 
central and east Europe, 
weakened by the contagion 
of the mounting crisis in 
Russia, gained some respite 
yesterday, but analysts 
warned that they remained 
vulnerable. 

A member of Poland’s 
Monetary Policy Board, 
Cezary Jozefiak. said that 
there was "absolutely no rea- 
son to panic or to mak e any 
sudden moves''. But he said 
the Polish economy was vul- 
nerable to ‘external shocks” 


Emi chief 
calls for 
budget 
caution 


By Wolfgang Mvnchaii 
in Frankfort 

VYim Duisenberg, the 
president-designate of the 
European Central R ank , 
called yesterday on the 11 
countries participating in 
economic and monetary 
union to step up their efforts 
at consolidating public 
finances. 

In a foreword to the 1997 
annual report of the Euro- 
pean Monetary Institute 
(Emi). the ECB’s forerunner, 
Mr Duisenberg said Emu 
members needed to do more 
to reduce debt and to protect 
themselves against fluctuat- 
ing interest rates and the 
ageing of the population. 

"It is imperative that all 
member states should re-es- 
tablish as soon as possible a 
degree of budgetary flexibil- 
ity which will allow them to 
respond to adverse cyclical 
developments." he said. 

Countries should ensure 
that their budgets were bal- 
anced over the medium 
term. “In some cases sub- 
stantial and persistent over- 
all fiscal surpluses will also 
be necessary.” 

The 11 participants in 
Emu were required to 
restrict their budget definite 
to 3 per cent of gross domes- 
tic product. They will need 
to adhere to the same ceiling 
in the future. 

Mr Duisenberg’s com- 
ments are indicative of con- 
cerns among EU central 
bankers. He mentioned no 
countries by name, but the 
Emi has previously 
expressed concern about Bel- 
gium and Italy - countries 
with debt-to-GDP ratios of 
over 120 per cent, more than 
twice the target level. 

The report noted that eco- 
nomic growth in the euro- 
zone had been picking up 
last year without giving rise 
to significant inflationary 
pressures. w 

Mr Duisenberg said the 
ECB would keep a watchful 
eye over price developments, 
and would ensure that "the 
level of short-term interest 
rates is consistent with price 
stability in the euro area as 
a whole". 

The ECB will be officially 
launched on Monday, but 
will not assume responsibil- 
ity for setting interest rates 
until January. 

The estimated rate of aver- 
age real GDP growth in the 
European Union was 2.7 per 
cent last year, compared to 
1.7 per cent in 1396. Most of 
the growth stemmed from 
domestic demand, thanks 
largely to unproved invest- 
ment growth and Increases 
in stock building. 

The EU unemployment 
rate was 10.5 per cent in the 
fourth quarter of 1997, down 
only marginally from 10.8 
per cent In the fourth quar- 
ter or 1996. 
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and urged the government to 
monitor Russia’s unfolding 

financial c rluis. 

The zloty, pegged to a 
number of foreign curren- 
cies, has been declining 
since last Friday, as foreign 
investors began selling gov- 
ernment bonds to cover 
losses on the Russian mar 
ket sparked by the rouble’s 
steep drop. The zloty stabi- 
lised yesterday at 3&L to the 
dollar after declining Sharply 
to 3.44 on Wednesday. 

“It is largely an issue of 
financial contagion.” said 
Philip Poole,- chief economist 


for European emerging mar- 
kets at ING Barings. “The 
real economic links between 
east Europe and Russia are 
much less than before, but 
investor sentiment generally 
has been hit. . We have 
seen stock markets falling 
across the region, bond 
yields edging up and curren- 
cies weakening." 

In Hungary, where the 
Stock marfrot has plunged in 
recent weeks, and in the 
Czech Republic, where finan- 
cial markets have also weak- 
enecL investors have been 
unnerved by local develop- 


ments in addition to the 
events unfolding In Russia 

The Budapest stock mar- 
ket fell another 1.5 per cent 
In very heavy trading yester- 
day, leaving the main bourse 
Index 11-5 per cent down 
since Sunday’s general elec- 
tion, in which the Socialist 
government was defeated. 
Markets have reacted ner- 
vously to the prospects of a 
centre-right coalWongovera- 
ment led by the Fkfesa-Hun- 
garian Civic party. 

In the Czech Republic, 
where a general election is 
due in three weeks to try to 


resolve a prolonged political 
crisis, the stock market has 
been in the doldrums for 
months. The Russian impact 
has been felt in the currency 
and bond markets. 

The Czech koruna feQ by 
around 2.75 per cent on 
Wednesday to a low of about 
K618JJ0 to the D-Mark, lead- 
ing the central bank to warn 
that it was ready to inter- 
vene. It recovered slightly 
yesterday to trade at around 
K&1&60. 

"Foreign investors have 
been riding: on the interest 
rate differential and plan- 


ning to get out before the 
election." said Jan Sykora, a 
director of brokers Wood & 
Co. "The situation in Russia 
has acted as a catalyst" 

In U k raine, the authorities 
increased Interest rates for 

refinancing the banks yester- 
day to 56 per cent, , the sec- 
ond rise In the past week. 
“There is the nervousness 
that if the rouble devalues, 
then all emerging ™dfptc 
will slide, but especially 
those close by," said Dan 

T fUfr flffh. TTumnp^ij gt itinWnr 

of emerging markets, at Mer- 
rill Lynch. - 


Nato prepares for Kosovo explosion 



By David Bucban 
m Luxembourg 

Nato foreign ministers 
reacted to the growing Kos- 
ovo crisis yesterday by tell- 
ing their military planners 
to prepare for possible dis- 
patch of alliance forces to 
neighbouring Albania and 
Macedonia, and perhaps 
even to Kosovo itself. 

But the 16 allies s t ressed 
that they still pinned their 
main hopes on a political 
settlement between Presi- 
dent Slobodan Milosevic of 
Yugoslavia and moderate 
leaders of the ethnic Alba- 
nian majority in Kosovo, 
which' is a province of 
Serbia, the largest of Yugo- 
slavia's two republics. 

The ministers' only mili- 
tary decision at this stage 
was to shore up Kosovo’s 
neighbours by “waving the 
Nato dag” in Albania and 
Macedonia through military 
tr aining , joint exercises and 
naval visits this summer. 

Nato military authorities 
have in feet already drawn 
up preliminary plans to 
respond to Albania’s request 
far a Nato force on its 140km 
border with Kosovo. 

General Wesley Clark, 
Nato’s top commander, told 
ministers that about 20.000- 


23,000 troops would be 
needed to deter Yugoslav 
and Serb forces from pursu- 
ing the rebel Kosovo Libera- 
tion Army (KLA) into 
Albania and to stop weapons 
flowing from Albania to the 
KLA in Kosovo. 

Robin Cook, the UK for- 
eign secretary, urged Nato to 
take a “hard-headed look” at 
options to ensure that "we 
do not promise more than 
we have the political will to 
deliver”. 

But ministers went a step 
further yesterday by stating 
that Nato should “consider 
the political, legal and, as 
necessary, military implica- 
tions of possible further 
deterrent measures”. These 
are understood to include 
the possibility of direct Nato 
intervention in the event 
that the conflict deteriorated 
into “massive violence”, one 
alliance official said. Mr 
Cook said “no one is going to 
tolerate genocide”. 

The Nato official 
suggested that the alliance 
could step in against Bel- 
grade's ■ wishes only if 
authorised by a United 
Nations Security Council 
resolution under Article £2 
of the UN charter. This pro- 
vides for intervention in 
response to a threat to inter- 












Bander tension: Albanian troops exercise with tanks as anxieties over Kosovo grow 


national peace and security. 

Yevgeny Pr imak ov, the 
Russian foreign minister, 
said after a meeting with his 
Nato counterparts that 
Moscow believed that any 
Nato deployment, even to 
Albania and Macedonia at 
their requests, would need 
UN Security Council 
approval. He declined to say 
how Russia would vote. 

At the Nato meeting, min- 
isters dwelt on military 


plans and options rather 
than econo mic sanctions on 
Belgrade. The separate Con- 
tact Group, composed of the 
US, the four biggest west 
European countries and Rus- 
sia, has taken the lead on 
sanctions. 

Madeleine Albright, US 
secretary of state, appeared 
keen to leave Mr Milosevic 
some incentives to cooper- 
ate, such as the Contact 
Group’s decision two weeks 


ago to reward Belgrade far 
starting talks with moderate 
Kosovar Albanians by sus- 
pending an investment ban 
rax Yugoslavia. 

“We have to be vigilant to 
ensure President Milosevic 
does not pour more gasoline 
on tbe fire he has started,” 
Mrs Albright said. “If vio- 
lence continues and there is 
no progress in the dialogue, 
suspended sa nc ti o ns ran be 
reinstated quickly.” • 


Worke r un rest begins to weaken Milosevic support 


An economy crippled by war and sanctions has left thousands 
of workers under-paid or unemployed. Guy Dinmore tests the 
mood in the Serbian industrial city of Kragujevac 
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D anica Milunovic sto- 
ically polishes her 
department store 
counter, ignoring the fact 
that the shop is empty of 
customers. For more than a 
year now her monthly wage 
from the Serbian state- 
owned store has amounted 
to no more than ND3G0 ($28), 
and a bus pass. -- 

Earlier, employees at the 
shop emerged briefly to lend 
support to a noisy protest in 
the main square of Kragu- 
jevac, capital of 19th-century 
Serbia and until recently its 
industrial heartland. Several 
hundred workers of the Zas- 
tava arms factory were 
demonstrating in the square 
against non-payment of their 
wages. 

Jeers and whistles erupted 
as one speaker mentioned 
the name of Slobodan Milos- 
evic, the president of federal 
Yugoslavia, which is domi- 
nated by Serbia. A woman 
read out a poem condemning 
the country’s leadership. 
“They are sick with amne- 
sia, eat caviar and drink 
whisky. How long will it 
last? The devil’s blood runs 
in their veins." 

And then they all went 
back to work. 

Labour discontent is rising 
in Serbia. The economy has 
been crippled by years of 
international sanctions 
imposed for Belgrade's role 
in the Bosnian civil war. 
Unemployment is more than 
30 per cent and many work- 
ers are on forced leave with 
little or no pay. The average 
monthly wage - - when it 
comes - is only NDL050. 


Veroljnb Stevanovlc. the 
opposition mayor of Kragu- 
jevac, fears that his city is 
heading for social conflict, or 
perhaps even civil war. 

The pride of this central 
Serbian city used to be the 
Zastava car plant. In 1988 it 
produced 228,000 cars, 
mostly the “Yugo” which 
enjoyed a brief spell of suc- 
cess on western markets. So 
Car this year only a few hun- 
dred have been made while 
the desperate search for a 
foreign partner, now focused 
on Peugeot, goes on. Of a 
total of 200,000 people in Kra- 
gujevac there are 18,000 reg- 
istered unemployed and up 


*We are trying to 
join the streams 
of discontent into 
one river to 
sweep away the 
leadership* 


to 30,000 on forced leave. 

In recent months across 
Serbia teachers, health and 
transport workers and the 
Zastava arms manufacturers 
have held partial stoppages. 
But still there is no coherent 
nationwide labour move- 
ment that threatens to bring 
down Mr Milosevic’s Serbian 
coalition of socialists and 
ultra-nationalists. 

The crisis at the Zastava 
arms plant, the oldest fac- 
tory in Serbia, illustrates the 


disarray in the labour move- 
ment It also points to a 
weakening of the control of 
the Socialist party machine 
that took over from the com- 
munists in the late 1900s as 
former Yugoslavia began to 
disintegrate. 

Zaran Nedeljkovic, the fac- 
tory’s trade union leader, 
admits that daily two-hour 
stoppages and a week-long 
partial hunger strike by 
some workers are unlikely to 
bring radical change. 

An all-out strike would be 
against the law, he says, and 
most workers are not pre- 
pared to go that far, at least 
not yet Only a few workers 
at the larger car and truck 
plant belonging to the same 
state-owned complex have 
shown any solidarity. 

But the reg i m e in Belgrade 
must be worried that the 
union leading the protest 
belongs to tbe government- 
backed Alliance of Trade 
Unions of Serbia (SSS), 
which normally toes the 
Socialist party line. “The 
Socialists want to control us 
but can’t . . Our trade union 
is trying to join the streams 
of discontent into one river 
that will sweep away the 
leadership that brought us 
to this crisis.” Mr Nedelj- 
kovic says. 

The Nezavisnost (Indepen- 
dence) trade union federa- 
tion is trying to harness that 
flow, is gradually undermin- 
ing the stranglehold of the 
SSS. Darko Marinkovic, head 
of research at Nezavisnost 
believes that one day the 
independent labour move- 
ment win change the system 
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just as Lech Walesa’s Soli- 
darity trade union did in 
Poland. 

But he admits the struggle 
is hard. “The trade union 
movement here is divided 
and we don't have enough 
power to change the system, 
to introduce private property 
instead of ruling party prop- 
erty as well as basic demo- 
cratic values and a real 
multi-party system.” 

Mr Marinkovic says Neza- 
visnost activists are regu- 
larly harassed by the author- 
ities and prevented from 
spreading their influence in 
enterprises like Zastava. 
Anti-labour legislation hin- 
ders the organisation of 
independent unions. “Milos- 
evic understands well that 
the greatest danger to him is 
not the opposition parties 
but trade unions,” Mr Marin- 
kovic claims. 

He says Mr Milosevic has 
used the wars in Croatia and 
Bosnia from 1991 to 19®, and 
now against ethnic Alba- 
nians in Serbia's Kosovo 
province, to stifle labour 
unrest with the powerful 
state-controlled propaganda 
machine. “You are branded 


a bed Serb if you complain," 
explains Mr Marinkovic. 

The acrimonious collapse 
of the Zajedno (Together) 
opposition coalition after the 
1996-97 winter of anti-govern- 
ment protests means that 
Nezavisnost is even more 
isolated. • ' 

The one politician who has 
capitalised on widespread 
disaffection among workers 
is Vojislav Seselj, the leader 
of the extreme nationalist 
Radical party, who almost 
won Serbia's presidential 
election last year and joined 
the Socialist-led coalition 
government In March. Mr 
Seselj ’s demagoguery and 
anti-western rhetoric finds a , 

ready a iidtonc? amon g many 

Sobs who see their nation 1 
as the collective victim of an 1 

Inlwnatinnal conspiracy. 

But Nezavisnost, which 
has some 160.000 members 
across Serbia, attracted 
almost no-one with .ita call- 
far a mass rally in Kragu- 
jevac this week. As one 
worker at tbe empty depart- 
ment store commented In 
despair “We are small and 
Insignificant. We are. only 
workers.” 


Berlusconi ‘risking political crisis’ 


By James KHz in Rome 

Silvio Berlusconi, the leader 
of the centre-right opposi- 
tion, was under pressure last 
night to withdraw a threat 
to scupper Italy's marathon 
constitutional reform. 

After his uncompromising 
attack on what he dubbed 
the “pseudo-reform" package 
under discussion in 'parlia- 
ment. -ministeresaid Mr Ber- 
lusconi would either have to 
compromise or risk being 
branded as the man who 
destabilised Italy just 
months before it adopted the 
European single currency. 

His attack on the reforms 
has opened up the most 


uncertain period in Italian 
politics since the crisis 
which temporarily felled 
Romano Prodi’s centre-left 
government last October. 
The opposition leader was 
due to hold a press confer- 
ence last night at which 
ministers hoped he would 
show signs of compromise. 

"The position he has taken 
ou the constitution amounts 
to political suicide." said one 
minister. “Berlusconi has 
failed to understand that 
Italians will punish any 
leader who sows Instability 
at thin moment" 

Now that Italy is set to 
adopt the euro in January, 
the new constitution is the 


most important project on 
the political agenda. It is a 
project for which Mr Berlus- 
coni, who ,leads the Forza 
Italia movement, has shown 
cautions support in the past 

However, on Wednesday 
night he made an unqualif- 
ied pledge to vote against 
proposed new powers for the 
president, saying they 
needed to be considerably 
enhanced. His position risks 
destroying the cross-party 

consensus on the constitu- 
tion that is essential for the 
document’s overall credibil- 
ity. 

Ministers suggested Mr 
Berlusconi was forcing a cri- 
sis to try to extract conces- 


sions on what is really his 
core concern — a watering 
down of the powers of prose- 
cuting magistrates. Mr Ber- 
lusconi feces a number of 
corruption trials, with judg- 
ment on one of the most 
Important due next month. 
His cawip oi g n agains t the 
magistrates is central to his 
claim that the allegations 
are unjust 

Over recent months, Mr 
Prodd has rnmRtM that the 
failure of the constitutional 
reforms would not affect the 
workings of his government 
or its programme of eco- 
nomic reform. 

But although speculation 
about a crisis is premature, a 


collapse of tiie constitutional 
talks could raise a risk of 
elections, if Mr Berlusconi's 
move led to a breakdown in 
parliamentary proceedings. 

• Mr Berlusconi was 
ordered yesterday to stand 
trial overman allegedly irreg- 
ular soccer transfer in 1992, 
Reuters reports from Rome. 
Prosecutors in . Milan 
brought the new case on 
charges of falsifying 
accounts to conceal illegal 
payments to secure G-ian- 
htigi Leutini from Torino six 
years ago. . j 

“I can guarantee that j 
there has been no false ' 
accounting ” Ur Berlusconi ! 
told a news conference. 1 


NEWS DIGES T 

0L0F PAL ME ASSASSINATION 

Swedish court rejects call 
for new murder trial 

The Swedish supreme coirt yesterday turned down a motion 
to try agaftr the mar onoe convicted of gunning down the fete 

prime minster, Qtaf Pakne, on a Stoakhdm street. 

Prosecutors had sought a new: trial for Christer Pettersson, 
whose conviction In the 1986 kflfing was later overturned for 
feck of sufficient evidence. 

Palme was shot-dead on a Stockholm sheet ss he and his 
wife^ walked home unguarded from a cinema. Prosecutors had 

based their demand fora retrial on new evidence they said 

they had collected, Including new accounts from purported 
witnesses. But the high court said In Hs decision that the 

credftjffity of. such evidence after 12 years was difficult to 

interest in retrying PWtersaon, who has a long criminal 
record, rose fest year after the lawyer for a deceased con- 
victed bombersaJd Ns client had left a testament Identifying 
Pett e rason as the shooter. The testament was reported to 
ham said that the bomber and Pattersson had plotted to kill 
both Palms and King Carl Gustaf. 

“The Palme investigation is not over,” said Lars Nylon, Swe- 
den’s police chief, at a news conference after the court 
announced decision. “We have the obligation to keep on 
working wBh the case. We are happy to say that tips are con- 
tinting to flow to us.” AP, Stockholm 


ST ASf LINK S , _ 

Party leader fails to bar report 

A leader of the former east German communists failed yester- 
day in a legal bid to bar parliamentary debate on hfcs alleged 
secret police ties under communism. 

Gregor Gysi, parliamentary leader of the Party of Demo- 
cratic Socialism, had sought a court injunction to block publi- 
cation of a report concluding that he had Informed on efissi- 
derrts and to forbid Its discussion on the floor of the lower 
house. ' 

Mr Gysi has denied that he informed the Stasi about dissi- 
dents under communism, including some whom he repre- 
sented as a defence lawyer. 

After debating the matter, parliament could decide to lift his 
Immunity from prosecution if prosecutors decide there Is 
enough evidence to open a criminal probe. 

The Federal Constitutional Court, Germany's highest, 
rejected his injunction request yesterday. It said it would rule 
on the merits of his case by the end of July. AP, Karlsruhe 


GREEK STRIKES^ 

Workers vote for more action 

Workers at Ionian Bank, which is due to be sold next month 
under Greece's fast-track privatisation scheme, voted yester- 
day to defy a court rufing and continue their 17-day strike. 

Ionian's union called for the dismissal of the bank's gover- 
nor, Haris Stamatopouos, and for negotiations with the 
Socialist government on reversing the sale plan. A govern- 
ment spokesman rejected the proposal, saying: “AB necessary 
legal measures win be taken to re-open the bank." 

The court ruled the strike Segal because the union failed to 
ensure that Ionian’s customers retained access to their 
accounts. 

Some. of Ionian’s 160 branches opened yesterday to pay 
pensions, but transactions were carried out manually. The 
bark’s computer system and automated teller machines were 
shut down by the strikers. Kerin Hope, Athens 


SLOVAKIAN ELECTION 

Yeltsin backs Meciar 

Russia's President Boris Yeltsin expressed support yesterday 
for the visiting prime minister of Slovakia, Vladimir Meciar, 
saying he hoped Mr Meciar would win next September’s gen- 
eral elections. 

“We vary much hope that you’ll win the elections. Further 
contacts are to the good of both Slovakia aid Russia,' the 
Itar-Tass news agency quoted Mr Yeltsin as saying. 

The Slovak parliament, which is dominated by Mr Mecraris 
Movement for a Democratic Slovakia, recently passed a con- 
troversial election law that critics say will leave room for 
manipuMkxv 

Mr Meciar has been criticised in the west for his govern- 
ment's poor record on democracy, and Slovakia has been 
shut, out of the list of immediate candidates for membership in 
Nato and the European Union. 

“We In Russia are pleased that you are strictly pursuing the 
poficy in Europe of providing your own security, friendship 
with Russia, contacts with Russia, pretty good economic indi- 
cators,” Mr Yeltsin toki Mr Meciar. AP, Moscow 


ANKARA ^ 

Relations with Bonn renewed 

Germany said yesterday that it had agreed to normalise rela- 
tions with Turkey, bringing to an end months of tension 
between the two rations. 

. Klaus Kinkai, Germany's foreign minister, and his Turkish 
counterpart, Ismail Cem, said they had also agreed that Ank- 
ara would renew relations with the European Union. 

Rotations deteriorated after EU leaders agreed In Decemba 
to open talks with 10 East European nations and Cyprus to 
. bring.them Into the EU over the next decade. Turkey was 
excluded because of Rs poor human rights record. and dis- 
putes; with (feeece and Cyprus. 

Ankara put relations wfth theEUonioe. boycotting min tote 
rial meetings. 

Mr Kinkel said the two countries had agreed to leave 
behind these somewhat troubled waters." 

Mr Cem sakt "Wa are both determined to have tha best of 
all relations In the future." AP, Luxembourg 


LATVIAN AHME D FORGES 

Chief sacked over SS assembly 

Latvia's parliament has discharged the chief of the armed 
forces for cfeobeytog a government cfirectiveand attending a 
gathering of second world war Latvian SS veterans. 

Juris Dablns was (Recharged on Wednesday night with 42 
lawmakers voting for his dsmlssal, 12 against and 3 absten- 
tions. Mr DalHns had relinquished bis post in early April, after 
Latvia's top security body, foe National Security Council, 
asked him to resign. 

Mr Dabbs attended the SS veterans' gathering on March 
IBinRiga in full mffltery garb, disregarding a deforce ministry 
directive which prohibited uniformed attendance at the rally. 

The gathering drew condemnation from Moscow and from 
ethnic Russians living in Latvia. Latvia's government dissoci- 
ated rtseff from the SS commemoration and called for Interna- 
tional iHiderstandlng of its "tragic history." 

The Babe state was annexed by the Soviet Union b 1940. 
it was then ocagjied by Nazi Germany b 1941. and thou- 
sands of Latvians were drafted Into SS unite to fight against 
the Soviet army, which eyentuaBy re-entered Latvia b 1944. 
Latvia regained its indepotdenceb 1991. Mate} Vipotnik 
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_ EUROPE 

Internet trial finds former CompuServe chief guilty 


By Peter Norman fn Bonn 


A Munich court sent 
shockwaves through the 
German multimedia indus- 
try yesterday by finding the 
former -head of CompuServe 
in Germany guilty of aiding 
the dissemination of pornog- 
raphy on the internet. 

Despite pleas from the 
public prosecutor and the 
defence for an acquittal. 
Felix Somm. 34. former man- 


aging director of Compu- 
Serve Deutschland, was 
unexpectedly given a two- 
year jail sentence, suspended 
for three years on payment 
or DM 100.000 ($57,000). 

Announcing the verdict in 
the closely watched test case 
just 10 minutes after the 
defence ended its plea. Judge 
Wilhelm Hubbert rejected 
arguments advanced by sev- 
eral expert witnesses that an 
online service provider, such 


as CompuServe Deutschland, 
could not effectively prevent 
pornographic material from 
being placed on the internet. 

Mr So mm's lawyers also 
argued that the case contra- 
dicted Germany’s 1997 multi- 
media law, which ruled that 
online service providers 
could not be held responsible 
for the material to which 
they provided access. 

Finding Mr Somm guilty 
of being an accessory to the 


dissemination of pornogra- 
phy involving children and 
animals in certain news- 
groups, Judge Hubbert 
declared: “There can be 
nowhere outside the law on 
the internet-" 

A furious Mr Somm had to 
be restrained by his lawyers 
as the judge left the chain - 
ber. The judgment was con- 
demned as a “scandal” by 
Wolfgang Dingfelder, one of 
his lawyers, who said the 


defence would appeal. The 
judge had “shown no trace 
of expert knowledge” during 
the trial, he said. 

Frank Koch, a Munich 
lawyer specialising in online 
and internet law, doubted 
whether the judgment would 
stand. It was very unusual 
for a judge to find a defen- 
dant guilty when both 
defence and prosecution bad 
called for acquittal, he said. 

Mr Dingfelder predicted 


"serious economic repercus- 
sions" from the ruling. J&rg 
Tauss, a Social Democratic 
member of parliament, said 
the judgment was a “catas- 
trophe for Germany as a 
centre'’. Ulrich Sieber, 
an expert witness for the 
defence, predicted that 
nniina companies might relo- 
cate outside Germany. 

The judge said there were 
“false ideas about the inter- 
net in the heads of all partic- 


ipants” in the trial. He 
accused Mr Somm of 
"cheek” for claiming he did 
not know about the illegal 
material. He rejected the 
argument tha t Mr So mm’s 
scope for action was 
restricted by the Compu- 
Serve parent company in the 
US, observing border guards 
in communist east Germany 
had used shniiar arguments 
to justify shooting refugees 
coming to the west 


Danish poll shows support 
for Amsterdam treaty 


By HHary Barnes tai Copenhagen 


Denmark's electorate 
endorsed the European 
Union's Amsterdam treaty 
by a comfortable margin in 
yesterday's referendum, 
according to an exit poll 
published as polling stations 
closed last night 

There was a majority of 
563 per cent in favour to 43.1 
per cent against according 
to the Danish Broadcasting 
Corporation's exit poll by 
the Gallup Institute. 

This conforms with pre- 
referendum opinion surveys. 
Broadcasters said the major- 
ity looked unassailable, even 
if the final figures turned 
out to be slightly different 

The treaty prepares the 
way for farmer eastern bloc 
countries to join the Euro- 
pean Union. 

The referendum was Den- 
mark's fourth on an EU 
issue in 12 years. 

The treaty cannot be 
Implemented until ratified 
by all 15 member states of 
the EU. but only In Den- 
mark, notorious for the 
strength of scepticism about 
the EU, has there ever been 
any doubt about ratification. 

The Danes shook the EU 
badly by voting down the 
Maastricht treaty in 1992, 
although they reversed the 
verdict a year later. 

Most opinion surveys 
ahead of the referendum 
indicated that the treaty had 
the support or a majority of 
the voters, although Euro- 
sceptics had dominated cam- 



paign meetings and debates. 

The public’s attention was 
captured by plans to open 
the EU's internal borders 
further and give police the 
right to crass Into another 
member country if in hot 
pursuit Of cri minals . Some 
voters were worried that 
open borders wonld result in 
an influx of refugees and 
crooks. 

The strength of euroscep- 
tic opinion during the cam- 
paign appeared to have 
impressed Poul Nyrup Ras- 
mussen, the prime minister, 
who attacked bureaucrats at 
the European Commission, 


the EU's Brussels-based 
executive, in a lengthy inter- 
view published yesterday in 
the Copenhagen newspaper 
Weekendavisen. 

“Politi cians have a sound 
respect for the voters, some- 
thing which one does not 
always feel is possessed by 
the system in Brussels,” he 
said. 

“Some senior officials of 
the European Commission 
should get out of their bath- 
tubs a n d meet the ordinary 
Danes.” 

Mr Nyrup Rasmussen pre- 
dicted that the process of 
European integration would 


slow down. He did not there- 
fore foresee new EU treaties 
requiring further referen- 
d mns In D enmark “I do not 
see big decisive new issues 
in the EU requiring new 
treaties.” he said. “It would 
not hurt if there was greater 
humility in Brussels towards 
the voters.” 

He dismissed proposals for 
further integration that have 
been aired in some other EU 
countries. He said: “There 
will always be elderly gentle- 
men who dream of great pro- 
jects, but do not necessa r ily 
have the support of the 
people." 


Pipeline row sparked 
unrest, says Georgia 


By SsDna WBBams la TMBsl 


Georgia's narrow escape 
from a flare-up of the con- 
flict that tore it apart five 
years ago has r e viv ed fears 
that reactionary forces In 
Russia want to destabilise 
the region to prevent the 
Georgians from winning a 
large pipeline contract 

Russia is «nm p«»fing for an 
oil pipeline to carry 800,000 
barrels per day of crude 
from Central Asia to western 
Europe. 

Lingering suspicions re- 
emerged this week that Rus- 
sia is trying to discredit the 
viability of the Georgian 
route, which would termi- 
nate less than 40km from the 
separatist province of 
Abkhazia - the scene of six 
days of heavy fighting. 

“The pipeline irritates 
forces in Russia, and we 
think that ha« triggered all 
kinds of activities against 
Georgia.” said Peter Mam- 
radze. chipf of staff to the 
Georgian president, Eduard 
Shevardnadze. 

He was referring to the 
conviction, widely held in 
Georgia, that the pipeline is 
at the bottom of all of the 
country’s troubles this year. 

Mr Shevardnadze did not 
mince wards after an assas- 
sination attempt on him last 
February. He immediately 
accused forces in Russia of 
organising the attack in 
order to destabilise the 
region and ensure that they 
would win the pipeline. 

Azerbaijan, Turkey and 
the US have backed the pro- 


posed Georgian route as an 
alternative to one that would 
go through Russia to the 
north. 

The Russian route might 
traverse Chechnya and 
would certainly pass 
through unpredictable 
Dagestan, where armed gun- 
men took over a government 
building last week. The 
route for the pipeline is 
expected to be announced 
later this year. 

Relations between Russia 
and Georgia are always sen- 

‘Pipeline is at the 
bottom of all of 
the country’s 
troubles’ 


Sttive, pgpwinUy iwnwnhig 
Abkhazia, where about 1,500 
Russian troops assigned by 
the Common weal til of Inde- 
pendent States patrol the 
area to keep the peace. 

Many Georgians are 
uneasy about their presence 
in Abkhazia because Russian 
military equipment and sup- 
port were critical in helping 
the Abkhaz rout Georgian 
troops from the republic in 
1993. 

Georgian leaders accused 
Russian peacekeepers on 
Tuesday of doing nothing to 
protect ethnic Georgians 
during last week’s clashes in 
Abkhazia. Rumours began to 
fly that the A bkhaz militia, 
which razed houses and 


farmland and drove out 
Georgian villagers, were 
being helped by Russian 
farces. 

“The Russian troops in 
Abkhazia are very problem- 
atic," said Ghia Nodia, a 
political analyst in Tbilisi. 
“No one knows for sure what 
they will do if a war breaks 
out a gain in Abkhazia." 

The clashes in the Geor- 
gian province of Abkhazia, 
where a war raged from 1992 
to 1993, between local parti- 
sans Abkhaz separatists 
were temporarily halted 
after both sides agreed to a 
ceasefire. But now Georgia 
has additional problems. A 
large influx of at least 30,000 
refugees into western Geor- 
gia’s region of Mingrelia has 
stretched the resources of an 
already poor area. 

Analysts are concerned 
about growing discontent 
among the refugees, who 
cannot return to Abkhazia. 
They argue that their frus- 
tration could be exploited to 
consolidate opposition to Mr 
Shevardnadze, who has 
already come under criti- 
cism for his decision not to 
send in troops to back parti- 
san Georgian fighters. 

“There's already a prob- 
lem between western Geor- 
gia and Tbilisi, and this will 
only he aggravated.” said 
Georgy Khutsishvili, who 
head*; the Institute of Con- 
flict and Negotiations. “It 
will he very easy to manipu- 
late the refugees, and unless 
the situation is reversed 
Shevardnadze will lose lots 
of support" 


Strike plan 
forces Air 
France to 
cut flights 

By David Owen in Paris 


The threat of a strike by 
Air France pilots has forced 
the French national carrier 
to make drastic cuts to its 
scheduled flight programme 
between June 1 and 4 - just 
a week before the start of 
the World Cup soccer tour- 
nament. 

The company indicated 
yesterday that if the threat- 
ened strike went ahead, it 
would be forced to cancel 90 
per cent of long-haul flights 
in this four-day period. 

Medium- and short-haul 
flights would also be seri- 
ously affected, with 75 per 
cent of scheduled departures 
from one main Paris airport. 
Charles de Gaulle, cancelled 
and 83 per cent of those from 
the other, Orly, similarly hit. 

The cuts were disclosed 
after the SNPL trade union, 
representing about 80 per 
cent of Air France pilots, 
gave formal notice this week 
of a two-week strike to start 
on June 1 . 

This is in protest at pro- 
posals by the company to cut 
its annual pilots’ salary bill 
by FFr500m ($84m). Pilots 
have been offered shares in 
the group, which Is due to be 
part-privatised later this 
year, in exchange for agree- 
ing to such measures. 

Negotiations between 
pilots and company repre- 
sentatives got under way 
yesterday evening, but the 
company appeared to hold 
out little prospect of a swift 
resolution. Pilots, who claim 
to have lost at least 30 per 
cent of their purchasing 
power over 15 years, resent 
being asked to make new 
sacrifices when the group 
has just announced a return 
to the black after several 
years of net losses. 

But the company argues 
that a reduction in its salary 
costs is necessary to improve 
its competitiveness. 

In a strongly worded 
article in yesterday's Le 
Monde newspaper. Jean-Cy- 
ril Spinetta, the company 
chairman warned that the 
group faced a “slow death” if 
it did not resolve its competi- 
tiveness problems. 
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IN GLOBAL communications one supplier is better than many. 


As a multinational business, your global communi- 
cations are mission critical. Only a truly international 
and independent single source provider can reliably 
deliver totally seamless solutions. You may already 
know that mulii-vendorand alliance solutions do not 
deliver either quickly, effectively or globally. Our 
strength lies in our independence and specialisation. 
For you, this means we deliver what we promise. 
You work with one network, one team and one 


common set of technologies, your best guarantee of 
reliability and quality. 

Integrated Communications 
We specialise in advanced communications for 
international business, providing integrated data, fax 
and voice services delivered through our own global 
network. Successful international clients such as 
Nestld, Allergan. Henkel and thousands of others 
recognise Infonet as a stable and innovative supplier 


As do the many national telecom operators and global 
1 000 businesses whom we provide with international 
network services. 

.Ql oh aUq fa a rift ts. 

In addin cm to being the leading provider of high speed 
global intranets, Infonet implements and supports 
leading workgroup applications, such as Microsoft 
Exchange™ and Lotus Notes™, in addition to other 
corporate intranet services. support all this directly 


from our local offices in 57 countries, with connections 
in over 1 80. 

For 27 years we have been developing global 
communications solutions that really make a difference 
in everyday business. To find out more about the 
benefits Infonet can deliver - today and tomorrow - 
contact us as below. 
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Antitrust 

action 


US economic growth rate revised up to 4.8% 


By Nancy Dunne hi WasMigton 


nearer 
for Intel 


By Richard Woffle in 
Washington and Louise Kehoe 
in San F ra ncisco 


The US Federal Trade 
Commission is expected to 
consider launching legal 


The US economy grew at a 
faster annual rate in the first 
quarter than originally 
thought, the Commerce 
Department announced yes- 
terday- It revised its earlier 
estimate of 4.2 per cent 
growth up to 4 jS per cent 
However, most economists 
warned that strong growth 
of inventories and imports 
contained in the gross 
domestic product report sig- 


nalled that the economic 
expansion would soon slow. 
Inventory growth accounted 
for about 30 per cent of the 
gain. 

“Inventory accumulation 
was the engine driving much 
of the growth in the last two 
quarters." said Charles 
McMillion of the Washing- 
ton-based MBG Information 
Services. “We will be buying 
down the inventory in the 
second quarter and the rest 
of the year." 


In its economic data bulle- 
tin, Morgan Stanley Dean 
Witter said inventory build- 
ing posed “some downside 
risk" to its official estimate 
of 3 per cent GDP growth in 
the second quarter, although 
Its analysts still expect 
growth in the 35 to 4 per 
cent range. 

Strong demand for durable 
goods continued last month, 
the department said in a sep- 
arate report. The value of 
total orders for items, such 


as new cars and appliances, 
climbed by 2.6 per cent from 
March to a seasonally 
adjusted monthly figure of 
$191.1 6b n. Orders for trans- 
portation equipment - 
accounting for nearly one- 
quarter of the monthly 
orders - climbed 92 per cent 

to $45-96bn_ 

Aircraft orders soared 
more than 40 per cent in 
April, but impressive gains 
were also recorded in pri- 
mary metals and electronic 


equipment. Motor vehicles 
and industrial machinery - 
a large part of the non- 
defence capital goods orders 
- declined. 

Manufacturers are clearly 
feeling the effects of the 
Asian financial crisis. 
Imports during the quarter 
increased at a rate of 17.7 per 
cent over the previous quar- 
ter, quickening the pace of 
rises last year. At the same 
time, exports dropped 3 per 
cent in the first quarter, in 


contrast to a &3 per cent -fell 
in the fourth- 
After tax, corporate profits 
In the first three months fell 
for the second straight quar- 
ter. off 22 per cent from the 
previous quarter. "The weak 
pricing environment is 
impacting profits growth," 
said Deutsche M orga n Gren- 
fell in its EcoFax report. ' 
But real personal con- 
sumption spending on goods 
and services rose 6.1 per cent 
in the first quarter compared 


with an increase of 22 per 
cent in the fourth: it was the 
strongest quarter since i**2- 
InfiatJon was largely 
absent from the economy in 
the first quarter President 
Rill Clinton yesterday made 
clear that the inflation 
threat was negligible. In 
pushing for new protection 
for patients at health man 
age men i organisations, he 
said he did not care if the 
move produced "a smidgen 
more inflation - bring it on!" 


action against Intel next 
month, after a wide-ranging 
antitrust investigation into 
the world's largest chip- 
maker. 


Investigators are under- 
stood to have drawn up an 
antitrust case accusing Intel 
of abusing Its monopoly 
position by withholding vital 
technical information in 
patent disputes with com- 
puter makers. 

The possibility of legal 
action comes a week after 
antitrust investigators at the 
Justice Department 
launched a landmark law- 
suit against Microsoft, the 
world's largest software 
company. 

The FTC shares responsi- 
bility for enforcing antitrust 
laws with the Justice 
Department. Both sets of 
officials have become 
Increasingly vigorous In 
bringing antitrust cases to i 
court over the last three 


Ecuador’s voters crave a return to stability 


Prospects for greater political order and faster economic reform 

depend on majority backing in Congress for the man 

who eventually emerges as president, writes Justine Newsome 


years. 

Together Intel and Micro- 
soft have developed much of 
the core technology for the 
personal computer industry. 
Intel provides an estimated 
90 per cent of the micropro- 
cessors used in PCs. while 
Microsoft is the dominant 
supplier of PC software. 

If the FTCs five commis- 
sioners authorise a lawsuit, 
it would represent a narrow 
part of the wider investiga- 
tion into Intel's business 
practices. Like Microsoft, 
Intel is accused of exclusion- 
ary conduct to maintain its 
dominant market share. 

FTC staff could pass on 
their case to the five-mem- 
ber commission as early as 
today, with a vote expected 
to follow after discussions 
with InteL 

The case centres on allega- 
tions that Intel attempted to 
abuse its monopoly power 
against Digital Equipment 
and Intergraph, after the two 
companies filed patent law- 
suits against Intel last year. 

Specifically, the chip- 
maker is accused of with- 
holding advanced product 
information and samples of 
new microprocessors from 
the two computer compa- 
nies. Intel typically shares 
such information and sam- 
ples with its biggest custom- 
ers. enabling computer mak- 
ers to design new systems in 
advance of the wide avail- 
ability of new chips. 

Intel does not dispute that 
it refused advanced informa- 
tion to both Digital Equip- 
ment and Intergraph during 
intellectual property dis- 
putes with each of the com- 
panies. However, the chip- 
maker maintains it had the 
right to do so. 

Intel said it was co-operat- 
ing fully with the FTC and 
was confident it would be 
vindicated. The company 
noted that the commission 
had recently reviewed two 
separate acquisitions by 
Intel and found no violations 
of antitrust laws. 

Intel's share price was off 
S’ * in mid-session yesterday, 
trading at $74 i. Microsoft 
was trading at $851:. off $£. 


E cuadoreans are hoping 
to re-establish political 
order on Sunday in the 
first round of presidential 
elections. 

The last elected president, 
Abdala Bucaram. was 
removed by Congress after 
national protests in Febru- 
ary 1997. Since then an 
interim president appointed 
by Congress, Fabian Alar- 
con. has been in power and a 
national assembly has been 
busy rewriting the constitu- 
tion to change the balance of 
power between the executive 
and the legislature. 

Politically ungovernable to 
many observers, Ecuador is 
also in poor physical condi- 
tion due to the El Nifio 
weather effect, which has 
destroyed many roads and 
left thousands homeless in 
coastal areas. 

The army has helped re- 
register voters displaced by 


flooding but El Nino's vic- 
tims have been fertile 
recruiting ground for one 
presidential candidate, 
Alvaro Noboa. With hand- 
outs of food, promises of 
houses and medical wagons 
manned by bis doctor wife, 
Anabella Azin, the support 
for the 47-year-old multimil- 
lionaire businessman from 
Guayaquil has risen from 
10.3 per cent in March to 
25-28 per cent last weekend. 

Mr Noboa has been closing 
the gap on bis main rival. 
Jamil Mahuad, the 49-year- 
old mayor of the capital 
Quito, whose support has 
declined from 42 per cent to. 
35-38 per cent. The two are 
most likely to compete in a 
July 12 run-off between the 
highest-scoring first-round 
candidates. 

Mr Mahuad is a qualified 
lawyer and professional poli- 
tician who points to a suc- 


cessful career In public 
administration. In recent 
days Mr Noboe has been say- 
ing that Mr Mahuad Is 
linked to the drug trade, an 
accusation quickly denied 
but one which could, none- 
theless, influence voters on 
Sunday. 

“He knows what to do and 
he knows bow to do it" is 
his rampi gi^ Slogan. 

Of the other candidates, 
former president Rodrigo 
Borja of the Democratic Left 
(ID) party is in third place, 
followed by Freddy Ehlers, a 
populist television journal- 
ist 

“Noboa In government 
means Rnraram in power," 

predicts Alberto Acosta, a 
consultant at the fldis social 
studies centre, echoing the 
concerns of many. Mr 
Bucaram is in exile in 
Argentina and is banned 
from r unning But his Ecu- 


adorean Roldosist party 
(PRE) is backing Mr Noboa. 
who was president of the 
monetary board in the 
Bucaram government. 

Rivalry between the coun- 
try’s coastal and highland 
regions is strong and Mr 
Noboa Is the only coastal 
candidate. Ecuador’s biggest 
party, the Social Christian 
party (PSO, is not fielding a 
presidential candidate and 
PSC voters in many coastal 
provinces are backing Mr 
Noboa. 


M r Mahuad is the candi- 
date of the centre- 
right Popular Democ- 
racy party (DP). His pro- 
gramme focuses on recon- 
struction of the coast and 
war against poverty, 

through health, education 
and employment pro- 

grammes. 

“We need a strong and effi- 
cient, but not necessarily 
big, state which regulates. 
But most of the execution of 
projects is done by the pri- 
vate sector," he says. 


There Is uncertainty about 
the coherence of Mr Noboa's 
policies. Campaign offers on 
specific issues range from a 
subsidised housing plan to 
private investment in long* 
delayed projects such as 
expansion of Ecuador’s 
cross-country oil pipeline, 
construction of another for 
heavy crude, and road build- 
ing and maintenance. 

But whoever wins, the 
prospects for greater politi- 
cal stability and faster eco- 
nomic reform depend on 
majority backing for the new 
president in Congress. 

Congressional elections 
will also take place on Sun- 
day and the market-oriented 
PSC could win a third of the 
seats, with Mr Mahuad ’s DP 
likely to be the second ’larg- 
est bloc. Analysts agree it 
could be difficult for - Mr 
Noboa to build a majority 
“A coalition between the 
PSC and DP is possible; but 
Congress will be dispersed 
into at least five blocs,” says 
Walter- Spurrier, editor of 
Weekly Analysis. 


Venezuela to 
crack down 
on drug cash 


By Richard Lapperand 
Raymond Cofitt la Caracas 


Colombian rebel groups 
planning election protest 


Colombia's leftwing guerrilla 
groups are to call an armed 
protest in a number of regions 
in preparation for the 
country’s presidential 
elections this Sunday, writes 
Adam Thomson in Bogotfi. 

On Wednesday, members 
of the Revolutionary Armed 
Forces of Colombia (Fare) 
(right) - the country’s largest 
guerrilla movement - 
announced their decision to 
stop aH transport in the 
southern department of 
Putumayo, one of the areas 
with the greatest guerrilla 
presence. 

“When the guerrillas say 
there is a strike. . . transport 


companies do not risk 
sending out any of their 
vehicles on to the roads,” the 
department’s governor. Jorge 
Devia, told the local press. 

The guerrillas are thought to 
be increasing their activities 
before the election to gain 
increased negotiating power in 
any prospective peace talks. 

In the Hufla region, 50 
guerrillas briefly occupied a 
town, destroying the town hail 
and police barracks. Just days 
ago. the Fare commander, 
Manuel “Sure-shot" 

Mainlands, told authorities his 
movement was willing to hold 
peace talks with the incoming 
government 




Venezuela Is planning new 
measures to crack .down on 
drugs-related money laun- 
dering following the arrest 
last week of a number of 
Latin American bankers, 
in finding three Venezuelans, 
in the US. 

Venezuela's parliament is 
set soon to approve legisla- 
tion that would make It 
easier for authorities to 
investigate money launder- 
ing. said Carlos Tablante, 
the country's anti-narcotics 
minister. 

A new law on organised 
crime would allow prosecu- 
tors to Indict those sus- 
pected of money laundering 
without proving their pos- 
session of drugs or their 
involvement in trafficking. 
Suspects would have to 
prove their innocence. 

Venezuela has increas- 
ingly been used by narco- 
traffickers. especially from 
Colombia, as a gateway 
through the Caribbean to 
the US and Europe. Up to 200 
tonnes of cocaine are 
believed to pass through the 
country every year. 

Money laundering could 
amount to $2.5bn a year, 
compared with total bank 
deposits of Jlfibn. 

Mr Tablante said he hoped 
to establish a specialist anti- 
narcotics police force. He 
suggested the new body 
could be financed with 
assets seized f ro m drug traf- 
fickers. 

Separately, Venezuelan 
securities regulators have 
approved tougher regula- 
tions which require greater 


disclosure by investors oil 
the stock market and pro- 
hibit cash transactions there 
of more than $10,000. Similar 
rules already apply in the 
hanking sector. 

Mr Tablante also insisted 
the government was making 
progress in its own anti- 
drugs campaign. 

Last year police confis- 
cated 37 tonnes of cocaine, 
up from five tonnes in 1996. 
He cited two important drug 
busts involving Italian and 
Spanish criminal organisa- 
tions. In addition, several 
people - including a judge 
accused of accepting drug 
money - have been impris- 
oned for money laundering 
offences. 

He is also to call for the 
establishment of an Interna- 
tional anti-narcotics tribunjd 
at next month's United 
Nations conference on drugs. 
The tribunal would provide 
a legal structure for drug 
cases similar to that of the 
war crimes tribunal in The 
Hague, said Mr Tablante. 
Judges there would not be 
subject to the threats they 
often face from drug lords in 
their home countries, he 
suggested. 

He also proposed the cre- 
ation of an international 
anti -drug police force along 
the lines of. Interpol. Still 
vexed by the US's surprise 
operation, he said increased 
international co-operation 
would “avoid foreign inter- 
vention in a country without 
notifying its government". 

Industrialised nations 
should increase efforts to 
control the export of chemi- 
cals used in the manufacture 
of illegal drugs, he added. 


US football league faces rival 


By John Anthers in New York 


NBC, the television network 
owned by General Electric, 
and Time Warner's Turner 
Broadcasting are planning a 
new US professional football 
league to rival the dominant 
National Football League. 

The announcement that 
the two companies had a 
“clear vision of a working 
model" for a new league was 
made during the national 
basketball play-offs, being 
televised by NBC. It could 
signal that the NFL has 
finally forced the price for 
its television rights too high. 

Both NBC and Turner had 
televised NFL games for sev- 
eral yeans, but lost rights for 
the next eight seasons in the 


auction held by the league 
earlier this year. 

Richard Ebersol, NBC's 
chief negotiator, said the 
other networks had paid too 
much, and that advertisers 
would balk at paying the 
rates which would be neces- 
sary to make the broadcasts 
profitable. 

NBC said yesterday: “We 
did not want to put our com- 
pany in a position of monu- 
mental losses, which would 
have been the case. And at 
the time we pointed out that 
the deal left out the most 
successful company in the 
world, and the most success- 
ful entertainment company 
in Che world. That opens a 
lot of options." 

The four winning net- 


works - CBS, News Corpora- 
tion's Fox, and Disney’s ABC 
and ESPN - spent a total of 
$17.6bn for the rights, and 
will need to pass some of 
this on to advertisers. 

Advertisers complained at 
the time that rates for space 
dining football, which is 
now comfortably the most 
popular sport in the US, 
woe becoming prohibitively 
high. A new league; offering 
lower advertising rates, 
might tempt them away. 

However, there are doubts 
over whether it could attract 
enough players of sufficient 
quality, given the high sala- 
ries now on offer in the NFL. 
It might also find it difficult 
to attract .crowds, as the 
NFL now has franchises in 


30 cities, most of which are 
popular. 

The new league would net 
be able to start playing until, 
□ext year at the earliest, and 
would start with no more 

than 12 trams 

- The last serious attempt to 
launch a rival . to . the NFL 
came in 1982, when the US- 
Football League was created 
with the hacking of the ABC 
network and the ESPN 
sports cable channel. It 
folded . four years later, 
despite successfully bidding 
for several players jyho . 
became stars of Super Btrwl 
winning teams in .the NFL, 
such as Steve Young of the 
San Francisco 49ers 'and Reg- 
gie White of the Green Bay 
Packers. 


US sting puts cartels 
through the wringer 


Christopher Parkes on events leading up to the indictment of 
more than 100 people on drug money laundering charges 
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T he banking career of 
Jos6 Angel Ponce 
came to a crossroads 
one day last summer when 
be visited California to meet 
a man, in Santa Fe Springs. 
That was when the junior 
account executive from Ban- 
pa is in Tijuana allegedly 
turned off the straight and 
narrow an . to . a path which 
. was to le ad him into a trap 
laid by US agents. 

. Mr .Ponce was one of the 
smaller fry among more 
than 1CD.' people indicted last 
week at' the culmination of 
Casablanca, a US govern- 
ment - sting operation 
described by Robert Rubin, 
Treasnry secretary/ as “the 
largest drug money launder- 
ing case in CTS history". 

■ ; K man with plenty of 
ambition' and friends of a 
similar get-ahead bent,. Mr 
Ponce is alleged to have 
embraced the opportunity 
offered him last July by his 
big-fish companion. Victor 
Navarro. and . Javier 
Ramirez, owner of Emerald 
Empire, a busy little com- 
pany in- Santa Fe Springs, 
and the man he had come -to 
meet 

Mr Ramirez, also known as 
CW-1 by virtue of his role as 
a co-operating witness and 
•lure bi-the Customs Service 
•sting, found 'Mr Ponce an 
enthusiastic laundry h and 
According to the indict- 
ments it took him less than 
a week to open an account at 
Ban pais in a fictitious name. 
•Comarcial Isadora Euroexpo, 
and a week later he was on 
the telephone to another US 
agent telling him there was 
no time like the present to 
st art washing “ I arge 

amounts". 

Days later he was on the 
phone again saying “busi- 
ness was too slow and that 
be wanted more". He had 
opened another account, and 
seemed already to be plan- 
ning a new career on the 
strmgth of the 1 per cent 
commission he was. paid for 
processing drug cash into 
nntraceable bank drafts. 


“He knew people at other 
brandies willing to launder 
money, but.. he wanted to 
be co-ordinator of all 
accounts,” the indictment 
says. 

In the following months 
Mr Ponce is said to have 
referred five Tijuana bank- 
ing associates to CW-1, 
including a manager from 
Banamex. a branch director 
from Banco Santander Mec- 
cano. and a manager at 
Banca Serfin. 

All are said to have joined 
willingly into a conspiracy 
winch, documents from the 
Los Angeles District Court 
allege, sprawled across the 
world, including Milan, 
Mexico, Costa Rica, Colom- 


Days later he was 
on the phone 
saying ‘business 
was too slow* 


bia, Venezuela and, perhaps 
inevitably. Las Vegas, where 
a clutch of bank officials was 
arrested earlier this month. 

At the same time federal 
agents picked up 16 mem- 
bers of the infam ous narcot- 
ics- trafficking cartels of Call 
in Colombia and Juarez in 
Mexico. 

The list of indicted Mexi- 
cans includes bagmen, couri- 
ers and latmderera; and, as 
the indictments suggest, an 
altogether tougher, more 
sophisticated bunch than the 
TD uana bankers. 

These are the men, the 
documents say, who shipped 


The cover was so complete 
and the cartel heads were so 
pleased with the warehouse 
service that by early last 
year they were ready to hold 
career discussions with Cl 
and his colleagues, who were 
considered suitable material 
for the bagman's job of cash 
collection and a more direct 
role in the laundry process. 

In May last year, drug lord 
Amado Carrillo-Fuentes, 
who was to die in July while 
undergoing cosmetic surgery 
to obscure his identity, alleg- 
edly called Cl with promo- 
tion in minri and said “he 
looked forward to continuing 
to work with him". 

Dotted with details seem- 
ingly picked from a gang- 
land film script (with none 
of the drama), the indict- 
ments present odd glimpses 
of the inner workings of the 
JuArez cartel. It allegedly 
ships drugs - up to 100 
tonnes at a time - in 
“numerous aircraft”, runs a 
communications centre to 
monitor cellular telephones, 
teaches its members to con- 
verse in code, and equips 
them to the hilt. 

The inventory of one 
alleged member based in 
Roselle. Illinois, included "10 
cellphones, nine pagers, 
three semi-automatic pistols, 
three money-counting 
machines, a kilogram press 
[for compacting drugs], false 
identification documents and 
money laundering ledgers." 
all alleged to have been 
found in a secret vault in his 
home. 

True to underworld style, 
tough-guy noms de guerre 
proliferate: the indictments 
list Chicle, Totnate. Chuy. 


- V""* «W» A* Corto aidElPrtao' 

*»• * Victor Navarro, the 


tractor-trailerload to a ware- 
house in Las Angeles. 

Once there it was sorted, 
counted and sent to the 
laundry by diligent ware- 
house operators, named in 
the indictments as UC and 
Cl. as is usual For 
undercover agents and confi- 
dential informants. 


man who took Jos6 Angal 
Ponce to Santa Fe Springs. 

Also named is Roberto 
Orozco-Fernandez, alleged 
fofrnan for Amado Carrillo- 
Fuentes himself, who was 
dying under the cosmetic 
surgeon’s knife at about the 
time Mr Ponce's career took 
a turn for the worse. 
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Eurofighter 
missile bids 
start in UK 


ByAIexander iflcoB, 

Defence Correspondent 

According to test pilots, 
Euroflghter is a capable air- 
craft But agility and super- 
sonic speed will count for 
little unless it has weapons 
which give it . air superiority 
- that is, consistent ability 
to shoot other aircraft out of 
the sky- Much more than the 
lethality of Eurofighter 1 b at 
stake, however, In the con- 
test to supply its missiles, 
which got under way yester- 
day with the submission of 
bids, to the UK Ministry of 
Defence. 

On one side is a European 
design for an entirely new 
missile- On the other is a 
variant of an American mis- 
sile already in the armoury 
of the US,. UK and many 
other countries. 

The European offering, 
-called Meteor, is led by 
Matra BAe Dynamics, a Joint 
venture between Lagardere 
of France and British Aero- 
space. In the team are GEC- 
Marconi of the UK, Alenla of 
Italy. LFK, the missiles unit 
of Daimler-Benz Aerospace, 
Casa of Spain and Saab of 
Sweden. 

The competition comes 
from Raytheon, the lending 
US missile maker following 
the acquisition of Hughes 
last year. It Is bidding a ver- 
sion of its Advanced Medi- 
um-Range Air-to-Air missile 
(Amraam), powered by a 
new engine developed by 
Aerospatiale of France. 

Also in the Raytheon team 
are Shorts, the Belfast com- 
pany owned by Bombardier 
of Canada, Thomson-Thom 
Missile Electronics of 
France, Diehl of Germany, 
Fokker Special Products of 
the Netherlands, and Atlan- 
tic Research of the US. Ray- 
theon says 80 per cent of the 
content would be European. 

Britain’s choice, expected 
next year and likely to be 
followed by similar decisions 
in Germany, Italy and Spain 
- the other three countries 
buying Eurofighter - epit- 
omises the difficult decisions 
facing Europe. 

The governments have 
made plain their desire to 
see a strong, consolidated 
European arms industry 
which will eliminate surplus 


capacity and. have the clout 
to compete against big US 
contractors. But when it 
comes to making purchases 
of urgently needed equip- 
ment. defence ministries 
often have to dedda between 
development of hew' Euro- 
pean technology and US 
products already in service. 

Peter Richardson, pro- 
gramme director fix- Matra 
BAe, said: "Big key con- 
tracts like this come up only 
rarely. Winning them is vital 
far retaining critical mans in 
the European defence indus- 
try.” 

The contest is to supply 
Beyond Visual Range 
Alr-to-Air Missiles (Bvraam), 
which would have much 
greater range, speed and 
agflhy than present medium 
range weapons. 

Euroflghter is designed to 
take Amraam, but needs a 
.more powerful weapon 
because of improvements in 
Russian missiles. While Rus- 
sia may not be viewed as. a 
threat, it still sells arms to 
many countries which are. 

The US has not produced a 
high -cap ability Bvraam 
because tt has spent htnirmg 
of dollars developing 
stealthy aircraft such as the 
next generation F-22 Raptor. 
Euroflghter has stealth 
and therefore needs a better 
missile. Bvraam win get its 
enhanced capability from a 
Ramjet engine which uses 
the missile’s supersonic 
speed to compress air into 
the combustion chamber. 
Unlike other missiles , which 
hum fuel and then deceler- 
ate, Bvraam will limit the 
target aircraft's "escape 
zone”, its ability to manoeu- 
vre out. of the missile’s 
reach, by going at full power 
all the way to the target 

A key difference is that 
Raytheon will use liquid fuel 
and Matra BAe solid fuel, 
with each claiming theirs Is 
the only way of meeting the 
performance, demanded by 
the Royal Air Force. 

Both sides are developing 
new engines which carry, a 
degree of risk. But Raytheon 
is confident it can supply the 
missile by the Euro- 
fighter enters service, expec- 
ted to be 200£. Matra BAe 
said it.could produce its mis- 
sile by 2007. 


NEWS DIGEST 


BEEF HORMONES 


EU told it has 15 months 
to comply with WTO rule 

The European Union has been told that it has 15 months to . 
comply with a World Trade Organisation rufing on its beef 
hormones ban rather than the period of up to four yearn it 
had been seeking. A WTO arbitrator made the decision amid 
complaints by the US that the EU's request far 2» years to. 
carry out a scientific assessment and up to another two years 
for implementing legislative changes was too tong. 

Last February the WTO ruled the EU had not provided sci- 
entific justification to justify the ban imposed In 1989. The US 
argues thts means the ban must be Rfted whHe t he E U dms 
to continue Its embargo with the hefc of the scientific study.. 

The arbitrator's ruling applies from February. The European 
Commission said yesterday it was unable to say when the 
sdentfflc study would be axmirfeted but tort tt always; -, 
respected its WTO obflgatidns. Michael Smith, Brussels 


CAR SALES 


Disagreement over forecasts 

Two of the automotive industry^ main forecasting groups ttis- 
agree strongly over the severity of the impact cxi thb year’s 
wwW car sales of the Asian financial crisis. 

Continued strength in the matise markets of the western 
vvorkl wdl stem the inevitable dedtoe of total world car safes 
to - ea*By manageable ta/eb" - perhaps no morelhan one . 
per cart, accosting to the main annual forecast from 
Standard & Poor's DFB report* 

The BconombtirttefflgerKM Unit, tote own . forecart - , takes 

a much more pessimistic view - projecting a drop# more 
than 4 per cent. Sales to the Pacific Rkn wfll drop by over 30 
per cent this year and win be 2002 before the region again 

achieves 1997 volumes", the HU report warns. .• ^ 

The forecasts agree, however, that the region ’ s car mar kets 
win recover relatively slowly. DRJ has towere^toe^st for 
car ctomand to Asia, excluding Japan, to SL&Jm to 1903, down 
from 4j5m before last year’s financlat criate bro l^ ^ - 
."WorW Gar tockwtor Precast ftaport Standard APoorb Wa,. 
Wimbledon Bridge House, 1 Hartiekl Rd. Wimbledon. London 

SW7S 3RU. $6,600/24,200 ; . - 

“World Car Forecasts, 1998 BMon, Economt sj wtetltge ace . 
■ LWt, tofrfrQ 171 830 7007. £79S7$1.0BS Mhn QrtflWie. 


BARLEY WAR 


Ell condemns US retaliation 

The European' Union yesterday accused the US of P**®**? 
"domesfoispHtical motives’ 1 after Washington amroltfhwd a 

‘ Wdwcne toSSves barley ’ 

controversial EU shipment to CaBfomfcL Tha ELyopean Oatv 

mission, the EU 1 * executive, mW the 
disproportionate. You have to assume domestic pofitfcn 
SSIwambSitod tt rather than trade motivee"., ■ 

The dispute began When the ^^t 
aNpmant of subsidised 

maf toed manufacturer to StocW^Caflfom^ 

US agrtouiture USbatev 

Washington would autoktoe sato^OOOOtoYMS of 
.to Algeria, Cyprus and Norway. WBchaal Smith 


Noise levels rise as Canada 
and Brazil seek aircraft peace 

Bombardier and Embraer are still battling over subsidy 
allegations, writes Edward Alden and Jonathan Wheatley 


C anadian and Brazilian 
efforts to stitch together 
a quiet resolution to a 
■ bitter .dispute between 
country's flagship aircraft' 
manufacturer appear to be- 
coming unravelled. 

While negotiations are set 
tp begin early next month 
between the two govern- 
ments, controversy is .erupt- 
ing over the recommenda- 
tions of two mediators that, 
were supposed to form the 
basis for a deal. 

..The dispute involves alle- 
gations by Montreal-based 
Bombardier that . Its Brazil: 
lan competitor, Embraer, 
made significant inroads 
into the lucrative regional 
aircraft market because of 
government export finance 
subsidies. That charge, lev- 
elled after Embraer beat 
Bombardier last year for 
contracts to sell 50-seat jets 
to American Eagle and Con- 
tinental "■ Express, was 
greeted fay Embraar's own 
claims that Bombardier is 
the beneficiary of Canadian 
government subsidies. 

Embraer says it may also 
take legal action after its_ 


ejection last year from a 
Nato contract managed by 
Bombardier to supply train- 
ing aircraft In Canada. 
- Embraer had been due to 
supply its Tucano trainer in 
: a glOOm deal, and claim* it 
was excluded at an advanced 
stage In reaction to the.suc- 
cess of its regional jet . - 
. While the wid er dispute 
. may yet end up before the 
World Trade Organisation, 
both countries are hoping 
for a quieter resolution. Two 
mediators; one each from 
Brazil .and Canada, were 
appointed earlier thin year 
after the row delayed' the 
completion, of closer trade 
ties between Canada and the 
Mercosur countries. Their 
recommendations were well-, 
by both governments. 

The, mediators’ report is 
understood to be imphdtiy, 
though not explicitly, criti- 
cal of programmes on both 
sides. It calls, for. m«unw> 
for an end to joint ventures 
between governments, and 
companies that -have the 
effect of lowering the sale 
price of aircraft - a veiled 
criticism of an arrangement 


between Bombardier and 
Canada's government export 
credit agency. 

ft also urges both sides to 
uphold, the rules of the WTO 
and the Organisation for 
Economic Co-operation and 
Development on export fin- 
ancing for aircraft That 
. agreement, to. which Brazil 
does not belong, prohibits 
government payments that 
allow aircraft to be sold at 
leffs ■ ft'Hqr) commercial inter- 
est rates, which Brazil 
appears to do through an 
export promotion pro- 
gramme known as Proex. 

In a May 18 news release, 
Manricio Bbtelho. Embraer’ & 
president, said the -report 
recognised that Proex was in 
full compliance with WTO 
rules for export, financing. 

■ He also accused Bombardier 
erf receiving' export financing 
subsidies worth 17 to 25 per 
cent of the aircrafts 1 value, 
though Canada has no sig- 
nificant government export 
financing arrangements for 
aircraft sales. 

. This week, Bombardier 
fired back, releasing what it 
said was Embraer promot- 



Embraer beat BombanSer last year for contracts to safi 50-soat Jets {above) to two akSnes 


ional literature promising 
commercial airline custom- 
ers savings of $3. 5m per air- 
craft through the export fin- 
ancing subsidy. Proex allows 
aircraft buyers to receive an 
interest rate subsidy of as 
much as 3.8 percentage 
points, with a 15-year repay- 
ment term. Brazil claims the 
programme is intended to 
equalise higher Brazilian 
domestic bank rates with . 
international lending rates, 
but the document says that 
a buyer can select any bank 
it chooses, Brazilian or oth- 
erwise. 

Brazil accepts this is so, 
but argues that any commer- 
cial deal with a Brazilian 
exporter involves a risk pre- 
mium that Proex helps to 
offset. In any event, says 
Jos* Alfredo Grapa Lima of 
the foreign ministry's eco- 
nomics department, Brazil is 
not a member of the OECD 
and is not obliged to comply 
with its agreements. 


Yvan Allaire, Bombar- 
dier's executive vice-presi- 
dent, called Proex a scandal, 
charging that Brazilian tax 
dollars were being used to 
subsidise foreign buyers who 
could already borrow funds 
at the lowest rates available. 
In the case of American 
Eagle, one source said, the 
company was paying less 
than 4 per cent on Its loans 
to buy the 50 Embraer jets. 

Embraer says Proex is a 
legitimate programme, avail- 
able to exporters of 1,500 dif- 
ferent items and not tailored 
for the aircraft industry. 
Frederlco Fleury Curado, 
planning director, says it 
helps offset disadvantages 
suffered by Brazilian export- 
ers because of the so-called 
custo Bmsik a combination 
of high Interest rates, an 
overvalued currency and 
high operating costs caused, 
among other things, by poor 
infrastructure. 

Neither side, it is clear. 


has oi«»aTi hands. While Bom- 
bardier has been among the 
country's largest recipients 
of government defence tech- 
nology support, the company 
and the government say 
those programmes are con- 
sistent with WTO and OECD 
rules. But a recent study 
based on previously confi- 
dential government docu- 
ments showed that of the 
C$2.1bn (US$L4bn) lent to all 
companies under that pro- 
gramme, only 6 per cent had 
so far been repaid. Bombar- 
dier alone received C$204m 
or those ftmds. 

Canada says it favours the 
envoys' recommendations, 
as long as Brazil agrees to 
live within export financing 
rules similar to those in the 
OECD. As a trade-off, the 
government and Bombardier 
say they would happily wind 
up the Joint venture financ- 
ing programme, which was 
used only once for a 20-air- 
craft sale to Air Canada. 
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ASIA-PACIFIC 


Tokyo tax 
plan to cure 
bad loans 


By Nticfaiyo Nakamoto and 
fiffian Tett in Tokyo 


The Japanese government 
yesterday proposed tax 
incentives to encourage 
banks to dispose of the mas- 
sive bad loans weighing 
down the financial system. 

The incentives could be 
introduced as early as this 
summer, an influential panel 
of the ruling Liberal Demo- 
cratic party indicated. 

The LDP also decided to 
introduce new parliamen- 
tary legislation to encourage 
banks to sell the property 
collateral behind their bad 
loans. 

These measures would 
mark a significant step 
towards resolving Japanese 
problem loans, which total 
Y77,000bn ($560bn) for the 
entire financial sector and 
are a big factor dragging 
down the economy. 

Yasuo K anzald. chairman 
of the Nikko Research Insti- 
tute, a think tank, said: 
"There has been a big 
change in attitude. The poli- 
ticians are now finally seri- 
ous about tackling the bad 
loan issue.” 

However, analysts warned 
the plans still lacked details. 
James Florillo. banking ana- 
lyst at 1NG Barings said: 
“The million dollar question 
is whether this is serious 
action, or merely the same 
short-term band-aid type 
approaches we have seen on 
so many occasions before.” 

The latest LDP proposals 
have been triggered by a pol- 
icy initiative to stabilise the 
financial system drawn up 
by Ryutaro Hashimoto, the 
prime minister, last month. 
Dubbed the "total plan”, the 
prime minister’s aim was to 
speed up the disposal of bad 
loans, redevelop properties 
with low asset values and 
purchase non-performing 
property held as collateral 


through public institutions. 

An LDP panel will release 
a Anal report on the "total 
plan" next month. But yes- 
terday the panel agreed to 
submit three bills to an 
extraordinary Diet session 
after national elections in 
July. The bills would: 

■ Allow establishment of 
servicers to speed the pro- 
cess of collecting collateral. 
These are private companies 
which act as middlemen in 
the property market 

■ Simplify the complex and 
time consuming legal proce- 
dures to put non-performing 
real estate assets to auction. 

■ Create an Intermediary 
body between creditors and 
debtors to speed the sale or 
property held as collateral. A 
key aim of this body is 
expected to be resolving con- 
flicts created when several 
different lenders have claims 
on a property. This has been 
a crucial obstacle to solving 
the bad loan problem 
because multiple mortgages 
are widespread In Japan. 

Takumi Nemoto, an LDP 
parliamentarian and a mem- 
ber of the panel said: "These 
measures are necessary 
because Japan's financial 
system is not working 
smoothly.” 

The LDP panel also agreed 
to introduce reforms to 
make bad loan disposals tax- 
free. This is important 
because bad loan disposals 
are currently taxed as gifts 
unless banks prove the value 
of their "loss". The proce- 
dure for valuing this loss is 
complex and time-consum- 
ing and so an obstacle to bad 
loan disposals. 

One solution being consid- 
ered is a new pricing for- 
mula. which could assess 
losses rapidly based on cash 
flow analysis, rather than 
market prices. These lasses 
could thus be rapidly offset 
against tax 


Sanctions 

South Asia: explosions of national pride clear the air ‘boost 

need for 
reform’ 


India and Pakistan are equally deadly now 
- but that could make for optimism, write 

Mark Nicholson and Farfian Bokhari 


a. 


T he optimist's view yes- 
terday was that Pakis- 
tan's nuclear tests may 
settle the regional dust- 
storm raised by India’s ear- 
lier series of nuclear blasts. 
South Asia's traditional 
rivals, which have fought 
three wans since their parti- 
tion 50 years ago, have 
proven their nuclear “par- 
ity". They can now allow 
their respective explosions of 
national pride to subside and 
engage in serious talks. 

Par the pessimists they 
herald a dangerous and 
destabilising arms race. 

Both views were being 
voiced in India and Pakistan 

yesterday. 

“The danger now is that 
the next 50 years for India 
and Pakistan will be no dif- 
ferent from the last 50.” said 
Gbazi Saiahnrictin a leading 
columnist "The euphoria in 
India over their tests was 
beginning to subside, now it 
wQl revive." 

The optimistic view 
seemed to prevail in Delhi, 
however. Officials of the 
Hindu nationalist Bharatiya 

Janata party-led government 
responded with equanimity. 
"I don’t think there'll be any 
great tension horn our side,” 
said one. "We’re not taking 
this very seriously. They had 
their reason to whip up hys- 
teria from their side and con- 
duct tests. Now they've done 
it. But I don't t hink this 
makes It more difficult to 
continue talks.” 

J.N. Dixit, a former Indian 
foreign secretary, echoed the 
view. "It’s a good thing . It’s 
cleared the air,” he said. 
"Now we each know our 
capacity, we know the dan- 
gers we can inflict on each 
other and this will impose 
restraint on each of us. And 
now, maybe, Pakistan won't 
have an inferiority complex 
about India.” 

This view found voice in 
Islamabad, where Shirin 
Mazain, a defence analyst 
said: "These tests will pre- 


vent another war with India. 
The stability of deterrence 
has now been conclusively 
demonstrated in south 
Asia." 

Certainly, Atal Behari 
Vajpayee. India’s prime min- 
ister. has consistently stated 
since India’s blasts that 
Delhi remained committed 
to dialogue with Pakistan 
and saw no reason to halt 
the faltering peace process 
begun under the previous 
United Front government - 
though there might perhaps 
have to be changed terms. 

This “process" led in 1997 
to the first series of 
high-level bilateral talks 
between India and Pakistan 
after three chilly and rhetor- 
ically bitter years, along 
with generally cordial sum- 
mits between Nawaz Sharif. 
Pakistan’s prime minis ter, 
and LK GujraL the former 
Indian primp minister. Mr 
Gujral endeavoured to create 
a "doctrine" of Indian good 
neighbourliness in the 
region, p rem i sed on India’s 
position as south Asia's chief 
power. 

The process yielded little, 
however, stalling on the 
perennial issue of J amm u 
and Kashmir, the disputed 
territory over which each 
has competing claims. 

In any case, for the BJP’s 
strategic thinkers, it is not 
Pakistan but a potential stra- 
tegic threat from China that 
lies behind India's desire to 
prove its nuclear status. 
They fully expected that 
once India did so, Pakistan 
would be politically obliged 
to follow suit 

When Mr Sharif took office 
in Islamabad in February 
1997, improved relations 
with India were high on his 
agenda. He was apparently 
backed by the country's 
influential military estab- 
lishment in considering 
Pakistan's precarious econ- 
omy the priority - an econ- 
omy, moreover, ill-equipped 
to afford an arms race. 


toll now * meter 
3 >gbs state, fob b 
iwJHyWmtniiiint 
DatfasM 


appeal to lb* worfd 
birafaripfntfw. jflHWifc , 



By Mark Mchofeon In New DeM 


Nato to step up efforts to curb nuclear proliferation 


Nato leaders yesterday reacted 
to the nuclear tests on the 
Indian subcontinent by saying 
they would step up their global 
effort to stop the spread of 
nuclear weapons technology, 
writes David Buchan In 
Luxembourg. 

After a meeting of foreign 
ministers of the 16 Nato alSes, 
Javier Sotana, Nato secretary 
general, "strongly condemned" 
yesterday's Pakistan i nucteer 


tests in the name of the western 
affiance, which includes three of 
the world's five established 
nuclear weapons states. He 
went on to promise that Nato 
cowrtries would pursue nuclear 
non-proliferation efforts "in 
more depth in the future”. 

Speaking as current president 
of the European Union, Robin 
Cook, the UK foreign secretary, 
told hie Nato counterparts they 
should do more to pool 


infor ma tion on nuclear 
prodferatora. 

‘Nato has urrfvafled military 
Intelligence and the ability to 
monitor military capabilities," he 


Mr Cook said that Pakistan 
now risked losing preferen tia l 
tariff status for its goods in'the 
SJ market, jUst like India. EU 
foreign ministers decided on 
Monday to review India's trade 
access to the European market 


However, initial Pakistani 
fears about the election of a 
government in Delhi led by a 
party that contains aggres- 
sively anti-Moslem and anti- 
Pakistani factions were 
apparently justified by its 
swift demonstrations of 
nuclear prowess. Domestic 
political pressure for Mr 
Sharif to respond in kind 
was instant, probably helped 
by some particularly aggres- 
sive remarks after *Hp Indian 
tests from L.K Advani, 
India's home minister. Mr 
Advani said Delhi would be 
more "proactive” in count- 
ering alleged Pakistani- 
backed insurgency in 
Jammu and Kashmir and 
that Islamabad meanwhile 
should recognise the 
"change in the geostrategic 
relation in the region”. 


adding that "any other 
course will be futile and 
costly for Pakistan". 

The view In both capitals 
was that these remarks have 
also helped return the belli- 
cosity of bilateral rhetoric to 
its worst levels. Pakistan's 
accusation early yesterday 
that India was preparing for 
a pre-emptive strike cm its 
nuclear installations, for 
instance, was one demon- 
stration, as was India's curt 
denial. Delhi alleged a 
"nefarious design” in Islama- 
bad’s accusation, rejecting it 
as "crude manifestations of 
the traditional Pakistani 
mindset of hostility against 
India”. 

There will now be unprec- 
edented diplomatic efforts 
and pre ss ure to try to ensure 
both countries can retreat 


from such threatening rheto- 
ric. Until they do, tensions 
between them will provide a 
dangerous Cashpoint in 
Jammu and Kashmir, over 
which border both sides’ 
armies - even daring their 
relative detente - routinely 
trade gun and shell fire. 

The optimists, however, 
may take some heart from 
Delhi's apparent insouciance 
at Pakistan’s position. 
Anticipating the tests last 
week, Jaswant Singh, a 
senior. BJP leader, said: 
"India can scarcely deny to 
Pakistan that which it 
claims for itself.” 

Under yesterday’s dust- 
clouds. such a view appears 
a very modest step in a long 
walk back to improved rela- 
tions between south Asia’s 
now for deadlier rivals. - 


Sanctions against India 
imposed after its recent 
nuclear tests have made 
“more urgent" the need for 
reforms to boost economic 
growth, a finance ministry 
review said yesterday. 

The ministry’s Economic 
Survey, a traditional pre- 
budget document, suggested 
the Bharatiya Janata party- 
led government’s first bud- 
get might contain a "broad 
array” of bold measures to 
boost exports, further stimu- 
late private and foreign 
investment in infrastructure, 
: public sector reform and 
moves to boost tbe stock 
market. 

The survey’s tone chimed 
with indications from BJP 
advisers that they expect the 
government to capitalise on 
the domestic popularity of 
the nuclear tests and the 
.imposition of sanctions by 
presenting a reformist bud- 
get 

■The survey said growth in 
gross domestic product 
"decelerated significantly” 
last year to 5 per cent from 
7.5 per cent in 1996-97. 

It expressed "concern” 
over a “major deterioration” 
in India's fiscal deficit, 
which hit 6.1 per cent of 
GDP against the target AS 
per cent - chiefly a result of 
lower excise revenues as 
imports and industrial out- 
put dipped. 

Sustained high deficits 
would not only "crowd out” 
already dim private sector 
investment and raise inter- 
est rates but threatened to 
worsen the external position. 

Slow exports were blamed 
on lower world trade growth 
and a real appreciation of 
the rupee against the dollar. 

The survey blamed the foil 
in overall growth on a 3.7 
per cent fall in agricultural 
output, poor infrastructure 
and low export growth. 


Hong Kong banks see profits, Link with US$ to 
lending fall as economy falters stay, says Tung 


By John Rhfifing in Hong Kong 


Banks in Hong Kong 
experienced a difficult first 
quarter, with profits and 
lending Tailing and problem 
loans rising as a result of the 
territory’s economic down- 
turn and the regional finan- 
cial crisis, the Hong Kong 
Monetary - Authority (HKMA) 
said yesterday. 

But David Carse, deputy 
chief executive, said the ter- 
ritory’s banks were strong 
enough to withstand an 
expected further deteriora- 
tion In asset quality. “The 
banks are highly capitalised 
and have high liquidity 
ratios." he said. 

While weak banking sec- 
tors have been one of the 
main causes of Asia's finan- 
cial crises. Mr Carse drew a 
distinction between the 
strength of bunks in Hong 
Kong and elsewhere in the 
region. "Even if bad debts do 
rise and profits are lower, 
the banks have the funda- 
mental capital strength to 
manage their way through 
current difficulties." he said. 
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According to the HKMA. 
the territory’s banking 
industry supervisor, all 
banks in the territory have 
capital adequacy ratios of 
more than 10 per cent, and 
most are substantially 
higher. While banks have 
been hit by falling net inter- 
est margins, competition for 
deposits and increased bad 
debt charges. Mr Carse said 
all banks remained profit- 
able for the first four 
months. He said the prob- 


lems facing the hanks were a 
“profitability issue, not a sol- 
vency issue”. 

The HKMA executive said 
that classified loans - those 
defined as sub-standard, 
doubtful or losses - had 
risen from ZJ36 per cent of 
the total at the beginning of 
the year to 2.77 per cent 

But he said the figure was 
low by international stan- 
dards and less than t he ratio 
in 1995, the last downturn in . 
the Hung Kong economy. 


' ; The tfcuBibe? of mortgage 
foreclosures is still very 
small,’' said Mr Carse. “We 
are not seeing major prob- 
lems in the residential sec- 
tor.” While asset quality Is 
expected to deteriorate, the 
HKMA sakt banks would be 
protected by continued oper- 
ating profits, existing bad 
debt provisions, collateral. 
and their -high capital ade- 
quacy ratios. 

With domestic lending fall- 
ing by (18 per cent in the 
first quarter, concerns have 
been expressed about a 
credit crunch in the Hong 
Kong economy. The squeeze 
partly reflects a withdrawal 
by Japanese batiks, many of 
which have been struggling 
to meet domestic capital ade- 
quacy requirements. But 
other foreign banks had 
been increasing their lend- 
ing, said Mr Carse. citing 
French and- German banks 
among those to have expan- 
ded, total loams in the six 
months to the end of March. . 


By Jota BkMta* - -' — -r 7 r 


Editorial comment, Pago 13; 
Boa's booking sector, Page 12 


Hong Kong will not adjust 
its exchange rate Edk to the 
US dollar in response to the 
territory's deepening eco- 
nomic downturn and there is 
no need for China to devalue 
its currency, Tung Chee- 
hwa. Hong Kong's chief 
executive, said yesteday: 

Mr Tung said the territo- 
ry’s economic adjustment 
was painful but necessary to 
restore competitiveness after 
years of high, inflation and 
rising asset prices. However, 
he signalled that property 
prices had now fallen iar 
enough. 

"I would say they are 
pretty dose to Where they 
should be now and if we can 
get. the stability back at this 
sort of level we would be 
happy," he told the Interna- . 
tional Institute of Strategic . 
Studies-Financial Times 
Conference. - -• " 

A sustained rise in interest, 
rates to defend the currency 
has prompted a sharp foil in 
property prices and a severe 
economic downturn. Figures 



Tine’ to: beresteased ■ today-are- 
to .show a KQ in 
for toe first-quarter, 
Kong’s first economic 
contraction since 1985. 

> Despite the costs of the 
currency peg. Mr Tung dis- 
missed su&nstians it epuki 
be adjusted. “The linked 
. exchange rate has saved us 
well in toe past,jt will con- 
tinue to: serve us' Well, in the 
future, ’’' he said. . "Asset 
deflation is vary important" 

- While economists think 
-toe depth, of the downturn 
: might encourage . renewed 
speculative assaults on the 
currency, link, they, add that 
any adfukmteft in the pres- 
ent market .-environment 
could prove, devastating. 

Concerts over, the' Hong 
Kong dollar, which was 
pegged at HK$7B0 to the US 
dollar in 1983 under. -a cur- 
rency board systcmC have 
been fuelled ' by signg- of & 
slowdown, in the mainland 
economy. ,, 


However,' the~Hong .Kong 
chief executive said China's 
economy remained relatively 
robust 


FT 


FINANCIAL TIMES 
Conferences 


<< 


Great Minds” 


Providing directors and 
senior executives with an international 
forum 10 forge new contacts, 
exchange ideas, learn from 
competitor experience and hone 
strategic thinking 


For a conference calendar, visit 
www.ftconferences.com or call +44 (0)171 896 2635 


Habibie says electoral 
laws will be overhauled 


By 6wen Robins o n in Jakarta 


Indonesia’s new president, 
B.J. Habibie, yesterday 
promised to overhaul elec- 
toral laws, and call a special 
session of the country’s top 
decision-making - body to 
approve changes before elec- 
tions some time next year. 

Mr Habibie’s remarks, 
although-ladring detail, woe 
the first specific reference to 
a poll timetable since, he. 
took power a^week ago from 
former President Suharto- 

But opposition leaders and 
activist groups rejected . Mr 
Habible’s proposal and 
demanded elections within 
months. About 500. protest- 
ers in centra] Jakarta said 
Mr Habibie should resign to 
make way far a special tran- 
sitional government until 
elections could be held. - 

The protests, although 
minor compared with wide- 
spread rioting in the weeks 
leading up to Mr Suharto's 
resignation, have fuelled 
pressure on Mr Habibie to 
push ahead with reforms 
and distance himself from 
his longtime mentor, the for- 
mer president . . 

Mr Habibie promised elec- 


toral reforms and- a' .special 
session of the People's- Con- 
sultative Assembly (MPR) to 
talks yesterday- with Har- 
moko, the parliamentary: 
speaker. He repeated^ the: 
pledge in a meeting with 
Derek Fatchett, UK minister 
of state -for foreign affair s 
■ Mr Fatchett visited Jak- 
arta for talks with Mr Habi- 
- hie and senior cabinet man?.-' 
bers as an emissary rf Tony ' 
Blair, UK prime minister, 
and representative, pf the 
UK’s presidency bf the Eun>.. 
pean Union. • . ' • 

He also visited the 'East 
Timorese rebel leads:. Xan- 1 
ana Gusmao, in- the city's' 
Optoang prison. Hie goverre”- 
menthas released two. moire ' 
political prisoners, bringing - 
to four the number freed ; 
since Mr Habibie took office. 

The 1,000-member MPR. 
meets every five years to: 
elect tbe president and. vice 
president. However, jit has 
been frequently -criticised as . - 
a rubber stamp body, due to 
its composition of 500 mere-: 
bers directly appointed by-' ' 
the president '-and 500 MPs. ' 
mostly from toe ruling. Gol- 
kar party. The -last .MPR ses- 
sion was Is March, when Mr - 


Suharto was named to his 
seventh' consecutive five- 
.year term and Mr Habibie 
wes chosen as his deputy.: 

Parliamentary elections 
were held hr May 1997,. in. 
which Mr- Suharto’s;- Golkar 
party Won a sweeping major- 
ity over .the two minority 
parties the only other 
. legally recognised political 
parties. Wfaenhe tookjjower 
' last week. Mr Habibie prom- 
ised, to revamp electoral laws 
and Hft-the-hacnan newpolit- 
'.-kfotrtpiia.’-Xrt'Y. ’ 

. ' Separately; growing calls 
_forJnxyesti^'ttons into the 
business privileges enjoyed 
byfamfly end friends of Mr 
Suharto.lncreased neryons- 
■neissSii ■ tte't&reign exchange, 
and' stock -markets-- The 
rupiah. .Jfefi - mariy -eight per 
(seat on ihe day to more than 
11,000 to‘ the US dollar. 
Shares In companies with 
links to Mr Suharto. some of 
the ..country’s' : biggest 
employers, fell further rafter 
remarks by US 'officials that 
Washington would consider 
a. probe of Suharto fomily 
assets to ;thie US’ if the todo-. 
aoafafr government or indl- 
Vidual-crQzens tried to claim 
thenil-.;- •' 


N EWS DIGEST 

CHINA LEVELS SPYING CHARGES 


Beijing confirms arrest of 
Taiwanese businessmen 


China cqnfimted yesterday that it had arrested four Taiwanese 
businessmen on charges of spying and dairned that they had 
' confessed. State talavlslon showed the four men being inter- 
rogated pnd a photo of ah fnteWgenc* report one of them was 
■said to tje carTyrng when he was arrested.. . 

'.Xinhua, the state-run news agency, said toe; four allegedly 
; spied for the Taiwan defence mirfistiy'eTnffitary Intelligence 
department and were sent to the Chinese mainland to gather ' 
political, ^economic and military Information. 

ft said-Chinese security forces also Investigated another 
seven people Involved in the case, but gave no details and 
did not iay .if toe othoshad been arrested. 

in Tafper yesterday; Chang Klng-yuh. chairman of the 
Taiwan government's Mainland 'Affairs Council, criticised the 
arrests. Dhe mainland must act . on evidence.” he said. “I 
idon’t believe the businessmen were spying. They went there 
. for buslrjess." Taiwanese have invested an estimated 
. US$30bh m China' despite 5 lack'd guarantees for the safety 
of people Or property. Beipng ; andTaip^ have-been political 
rivals siqce the Comnwriiste won the Chinese dvfl war and 
drove the Nationafists mto the island in 1949. AP, Beijing 


INDONESIAN TROUBLES 


Government takes over bank 


Indonesia’s ‘government yesterday took control of the coun- 
try’s largest private Sank, after spending Rp20,000bn |$i ,8bn) 
•trying to protect it and sixothee banks- against a massive run. 
The state*qn b^ iwsthjcturtng agency, -1SRA, last night 
- replace^ the management of Bank Central'Asta PCA}, the 
flagship of Salim Group. Indonesia's largest conglomerate. 
Two chftJreh of fodner Preskfertt Suhairto own 30 per cent of 
the bank.. ' 

The central bank, governor. .Shahril Sabirin, said the bank 
would remain operational, with 'deposits and other Babffities 
guaranteed, and urged customers to stop withdrawing funds. 
’He sod the bank had -fentBCA. twice the paid-up capital, 
which fie said was mpre thart Rj>4 jXXXxi. ■" 

, That means BCA received at least HpS.OOObn of the . 
RpZO.OOObn lent by- Bank Indonesia, toe central bank, to 
seven troubled banks In the past eight dtays. 

Sander Thoenes, Jakarta 


MALAYSIAN ECONOMY 


Warning on interest rate rise 


Daira ZMnudcfih, economic adviser .tty toe Malaysian govern- 
ment,! has warned against foBowirig International Monetary 
Fund advice to raise interest- rates; ^though, Malaysia has not 
requested financial- assfetarica-fepm'-toe' IMf , it is informally, 
seekmg'advice orvthe qrfefc. ThS HtoF suppbrts higher rateSL • 
"The IMF advice will bami 'comfanies," Mr Daim said in a 
speech in Kuala Lumpur. “We should consider both foreign 
exchange arid local companies.” Although raising rates woakJ 
draw ;mare .Investora into toe asTsncy to support tos weakOn- 
Ing rtpggit. it would ateo m&ke it more costly for companies to 
bpriw money.: Companies are already haykig a hard time 
oWaawig credit, not only because rates are far above normal 
but because financial institutions' have tightened lending 
rfiquirementeas l^ foans rnpaot ' : - 
Mr Daim said annual credit growth' wixAl probably faB ' 

below the 15 per cert growth target set; by the authorities. 

■ Earner this week Bank Negara^ the Malaysian central bank, 
announced that total tending grew just 14.7 per cent In April 
if banks did fwt resume more robust lencjng.' “economic 
.growth may stagnate," Mr Daim said. • 

Eoonomisf precScted toe economy would move Into rebes- . 
sian ttnsyeaR with some suggesting first-quarter growth • 
woattf come in at or dose to zero. Die government s fere- * 
casting 2-3 per cent growth tote year" - 
Sh«3a McNulty, Singapore - 
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TBAW .?!T F0B 0IL PLAN WILL TES T RE S OLVE OF WASHINGTON IN ITS MOVES TO_CHECKJRANIAN INFLUENCE IN CENTRAL _ASIA 


Tehran to issue $400m 
Caspian pipeline tender 


By Boats Khalaf In London 
and Robert Cordne to Almaty 

Iran is set to issue a tender 
for a $40Qm pipeline to carry 
Caspian oil to Tehran, in fur' 
ther defiance of US attempts 
to prevent it from acting as 
the transit route for oil from 
the Caspian region. 

The planned 392km pipe- 
line from Iran's Caspian Sea 
port of Neka to Tehran is the 
first leg of a project aiming 
eventually to pipe the oil all 

the way down to the Kharg 
terminal in the Gulf, the Ira- 
nian news agency said yes- 
terday. The tender is to be 
Issued in London next week 
during a visit by Ali Majedi. 
Iran's deputy oil minister. 

The pipeline project is part 
of Iran's attempts to attract 
large-scale foreign invest- 
ment into its oil and gas sec- 
tor. It also marks a growing 
Iranian effort to persuade 
other Caspian states and 
international oil companies 
operating in the area to use 
the country as a “land 
bridge" to world markets. 
Many industry experts and 
diplomats believe Iran is the 
cheapest way to export 
crude from the Caspian. 

Issuing a tender for the 
pipeline is Iranis way of test- 


US Eximbank willing to finance Caspian pipelines 


The US Eximbank te waling to 
provide financing for Caspian 
region pipelines, including the 
B^cu-Ceyhan project favoured 
by the US, the agency’s 
president announced yesterday, 
writes Kafly Couturier in 
Istanbul. 

"There la no limit to toe 
amount of money we wift 
commit’ to pipeBne projects 
that are determined to be 
com me rc ial ly viable, James ' 
Harmon said at a US-sponsored 


energy conference fci Istanbul. Caspian region to western 
The announcement, the first markets. The t, 730-kilometre 
putoflc offer of US- financing for pipeHna would carry oil from 
a Caspian region pipeline, came Baku In Azerbaijan via Georgia 
on the heels of a strong through to Turkey's 

endorsement of the - Mediterranean port at Ceyhan. 

Baku-Ceyhan pipeline project An international consortium 
by Federico Pefta, US energy developing three offshore oil 
secretary. - fields in Azerbaijan, the 

The $2.5 Baku-Ceyhan ' . 'Azerbaijan International 

project, which the l© hopes wQ Operating Company, is 
form the basis at art "east-west expected to make a decision on 
energy corridor*, is designed to', a main export pipeline route by 
carry both gas and all firom-the the end of the year. 


ing the resolve of the US in 
its attempts to check Iranian 
influence in central Asa and 
deter foreign investment in 
the Islamic Republic. 

Iran’s latest initiative coin- 
cides with Increased US lob- 
bying for a tr ana -Caspian 
pipeline that would avoid 
both Iran and Russia. Wash- 
ington believes its proposal 
for a regional "energy corri- 
dor" to the west would help 
ensure the political and eco- 
nomic independence of oil- 
and gas-rich countries such 
as Kazakhstan, Turkmen- 
istan and Azerbaijan. 

The US this month decided 
not to penalise France’s 


Total, Russia’s Gazprom and 
Malaysia's PetronaB far sign- 
ing a $2bn contract last year 
to develop ban's South Pars 
gas field. But it said this • 
waiver on US sanctions 
against companies investing 
in Iran would not cover com- 
panies investing in pipeline 
projects. 

Western ail executives say 
the planned pipeline is 
aimed at increasing oil swap 
transactions Iran started 
entering into with western 
oil companies producing in 
the Caspian region. 

The history of swaps in 
the region has been mixed. 
Kazakhstan sent test ship- 


ments of crude to Iran sev- 
eral years ago, but the two 
rides were unable to over- 
come tPffhTriroi and commer- 
cial problems. Iran has now 
signed two swap agreements 
with the UK’s Monument Oil 
and Dublin’s Dragon Oil, 
whereby the companies 
deliver crude cdl produced in 
Turkmenistan to refineries 
in northern Iran, receiving 
in re tu r n Iranian crude from 
ports on the Gulf. 

Mobil confirmed yesterday 
that it was «wktng permis- 
sion from the US govern- 
ment to enter into a similar 
riaai Company officials said 
swaps in support of energy 


Caspian oik planned pipefine routes - 



projects in Turkmenistan, 

Kagakfi atari and Azerbaijan 

were exempted from US reg- 
ulations preventing dealings 
with Tehran. 

The swap schemes provide 
western oil companies with 
efficient outlets for their oil 
and allow Iran to supply its 
northern cities without hav- 
ing to transport it from its 
southern fields. Tehran 
receives transit fees which 
could be as low as $14 a 
tonne, according to Iranian 
officials in Almaty. 

But with the two existing 
small pipelines connecting 
the northern ports to Iran’s 
refineries, Iran now has the 


capacity to swap no more 
than 1004100 barrels a day, 
according to western oil offi- 
cials. The plannoH pf pfllfne 

will alone have a capacity to 
transport 3504)00 b/d. 

The pipeline project - like 
the rest of oil and gas indus- 
try projects - is being 
offered as a buy-back scheme 
because the Iranian constitu- 
tion precludes w est e rn own- 
ership In oil and gas pro- 
jects. 

Ibis means investors will 
not own equity in the pipe- 
line but wifi be paid their 
costs and profits out of the 
transit fees Iran receives 
from the oil swap deals. 


Legal wrangle may hit Cairo hotel sell-off 


By Mark Huhand In Cairo 

A courtroom battle for 
ownership of a Cairo hotel is 
looming as the first signifi- 
cant legal challenge to the 
Egyptian government's pri- 
vatisation programme. 

A total of 14 bids have 
been received for the city- 
centre Nile Hotel. But as the 
government prepares to 
close the bidding, a legal 
challenge is expected to be 
mounted by a British com- 
pany. Wena Hotels. The Brit- 
ish company signed a 25-year 
lease with-'the hotel's owner, 
the state-controlled Egyptian 
Hotels Company (EHC), in 


1990, giving it the right to 
operate the hotel on a lease- 
hold basis. 

The Wena ca se baa arisen 
at a time when the govern- 
ment is desperate to attract 
foreign direct investment. 
However, the case is thought 
to have discouraged other 
British companies from 
investing in Egypt because 
of the failure of the bureau- 
cracy to resolve a row tint 
has cast a cloud over what 
was intended to be a flagship 
investment in the tourism 
sector. 

A dispute arose when 
Wena found the condition of 
the hotel to be far below that 


stipulated in the lease. The 
company withheld part of 
the rent, as the lease permit- 
ted. But negotiations over 
improvements to the hotel 
collapsed, and the EHC 
demanded that the p r o pe rty 
be returned to the state. As 
Wena had already invested 
substantial sums In develop- 
ing its business in Cairo, as 
well as at the Luxor Hotel in 
Luxor, it fought attempts to 
tprmtnfltp the lease. 

These efforts led to the 
occupation of the Nile Hotel 
by h alHffe in April 1991 and 
the eviction of staff and 
guests. Wena- eventually 
received compensation when 


a Cairo arbitration court 
ruled in Its favour. However, 
the arbitration ruling was 
not fully implemented, and 
the company therefore 
regards its 25-year lease as 
still valid. The company 
Intends to sue the successful 
bidder for the hotel, whose 
identity will be announced 
on June 2. 

Government officials say 
that Wena rescinded its 
claim to the Nile Hotel when 
it received some compensa- 
tion following the arbitra- 
tion judgment. However, 
Wena officials say that the 
court ordered that its com- 
pensation payment should 


include not only payment for 
damage incurred when bai- 
liffs occupied the hotel but 
also reimbursement for lost 
pamingB and interest These 
payments have not been 
forthcoming. 

Leading Egyptian and 
Arab investors are known to 
have bid for the hotel. 
Among them are the Saudi 
Arabian financier, Prince al- 
Waleed bin Talal, and the 
leading Egyptian industrial 
group Orascom. 

In possible recognition 
that Wena still haa a claim 
on the hotel, Orascom law- 
yers wrote to Wena on 
March 10, 1998, asking the 


company to waive its rights 
to the hotel. TTie letter asked 
Wena to terminate all dis- 
putes with EHC regarding 
the property and rescind its 
riahna regarding the arbitra- 
tion judgment, whose non- 
implementation lies at the 
heart of Wena’s ongoing 
Hnim to the h otel Wena has 
refused to agree to the 
requests. 

Despite the threat of legal 
action, the EHC is deter- 
mined to press a Hoad with 
the sale. The case is one 
which the government 
would like to see closed, 
because of the adverse pub- 
licity it has brought 


NEWS DIGEST 


AfflICAN DEVELOPMENT BANK 

Member states agree to 
boost bank’s capital 

African Development Bank member states agreed yesterday 
to contribute an extra $8bn in capital to the bank to help 
boost the organisation's strength. The increase comes despite 
concerns from some African members of the bank that it wfO 
give more influence to non- African bank shareholders. 

The 35 per cent capital Increase was approved during the 
second day of a conference in the Ivory Coast The Increase 
wH boost the bank's capital pool from about S21.7bn to 
about $29-35bn. The increase will give the bank additional 
resources and help protect It in the event of a large loan 
default, said Omar Kabbaj, the president 

The increase, which must be ratified by governments of the 
member states, tips the shareholding balance of the bank. 
Non-African countries now control 40 per cent, compared 
with 333 per cent before the increase. Nigeria. Libya and 
several other members had opposed the increase but reached 
a last-minute compromise. 

The approval of the capital increase also dears the way for 
the stet of talks on the replenishment of the African Develop- 
ment Fund, the bank’s soft-loans arm. AP, Abidjan 


ERfTREA-ETRIOPmCONaiCT 

Border force mobilised 

Veterans of Eritrea's 30-year war for independence from 
Ethiopia yesterday boarded trucks headed for disputed border 
areas as the two countries raised the pitch of their verbal bat- 
tle. Military sources say at least 200,000 Eritreans - including 
regular army, veterans and youths doing compulsory military 
service - have bean mobilised since Ethiopia first publicised 
the conflict along its north-eastern border two weeks ago. 

The ruling Ethiopian People's Revolutionary Democratic 
Front party has warned that force would be used if Eritrea did 
not pufl out of occupied Ethiopian territory. 

Last week, Meies Zenawl, Ethiopian prime minister, also 
warned that the row risks tuning Into a a full-scale conflict 
with Eritrea. Ethiopia claims that Eritrea is Illegally occupying 
a 400 sq km area known as the Ylgra triangle in north-western 
Ethiopia. Eritrea says that according to the Italian colonial 
boundaries that are still binding, foe area is Eritrean. Eritrea 
has called for outside help to mediate the border problems. 
Ethiopia says it win not negotiate until Eritrea withdraws from 
its territory. AP, Asmara, Eritrea 


UN SANCTIONS 

Butler in talks with Iraqis 

Richard Butler, chief United Nations weapons Inspector, yes- 
terday met an Iraqi delegation in talks that UN diplomats said 
would test Iraq's wfll to co-operate with the UN mission to 
dismantle Baghdad's arsenal of banned weapons (Unscom). 

UN diplomats said the meeting at the UN headquarters in 
New York, which was called by Iraq, could be a step forward 
In foe disarmament process if Baghdad were to provide new 
In f or mati o n on its proscribed weapons and their production 
faculties. 

Some diplomats suggested that the meeting was an 
attempt to widen divisions in the Security Council over Iraq by 
pre-empting Mr Butler's report to the Security Council on 
June 3. Laura Saber, UN, New York 
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LONDON STOCK EXCHANGE 


Electronic 



opened up 


t 


By Jean Eagtesbam to London 


Millions of private investors 
are to get access to the Lon-' 
don Stock Exchange's con- 
troversial electronic order 
book dealing sys tem 

The largest exchange In 

Europe said yesterday it will 
abolish the rolntonum order 

size for deals on the system, 

known as Sets. The move is 
part of a package designed to 
increase the volume of deals 
traded through Sets and so 
the reliability of prices 
quoted on it. 

Sets has provoked criti- 
cism from brokers and inves- 
tors since its introduction 
she months ago. It has cut 
the spread between buying 
and selling prices for some 
deals but only 32 per cent of 
trades in FTSE 100 compa- 
nies, measured by value, are 
going through iL The rest go 
through the traditional sys- 
tem of marketmakers, who 
quote prices for shares. This 
has led to liquidity problems 
and some erratic prices, par- 
ticularly at the beginning 
»nd pnrt of trading. 

But the exchange has not 
adopted the radical mea- 
sures that some market par- 
ticipants called for. such as 
requiring certain stocks to 
be traded through Sets. It 
said that compulsion would 
lead to business going off- 
shore and implied that the 
solution to the low volume 
problem lay in the market's 
own hands. 

“It is ultimately a cultural 
issue," said Martin Wheat- 
ley. bead of marketing and 
development at the 
exchange. “People are 
starting to realise that if you 
want immediacy [by agree- 
ing a deal with a marketma- 
ker] you have got to pay for 
it." 

The minimum Sets order 
size Is being scrapped on 
June B. This will allow many 
more small investors to use 
Sets, although those who 
hold certificates for their 


shares will still be denied 
access because they cannot 
settle bargains', quickly 
enough- The Association of 
Private piieht Investment 
Managers and Stockbrokers 
welcomed the move. 

But it criticised the deci- 
sion to move the market 
opening thnp from 08b30 to 

09h00 from July 20. Angela 
Knight, chief executive, said: 
“1 am sorry they have not 
extended the opening hours 
- Increasing numbers of 
retail investors want to be 
able to deal before they come 
to work or after they get 
home." 

The exchange also plans to 
try to align the ringing time 
of the Sets trading day with 
that of the London Interna- 
tional Financial Futures 
Exchange and to introduce a 
volume weighted average 
closing price. 

Market users gave the 
package a lukewarm wel- 
come. 

“It is a step in the right 
direction but I am not sure it 
is going to resolve all the 
problems,” said Michael 
McKersie. manager of invest- 
ment affairs at the Associa- 
tion of British Insurers. “The 
jury will remain out for a 
while. " 

% The exchange lino aban- 
doned its plans to offer a 
dual order book in both ster- 
ling and the euro, instead 
dealing in shares will be 
switched to euros when 
there is sufficient demand. 

• Share deals on the 
exchange passed the £1 tril- 
lion ($1.63 trillion) mark for 
the first last year, the 
exchange revealed yester- 
day, -James Mackintosh 
writes. Sharp cuts in the 
cost of dealing were more 
than offset by the high vol- 
umes, and the exchange, 
owned by its membra - stock- 
brokers, reported pre-tax 
profits of £24. lm in the year 
to March 31. This was 
slightly down on last year's 
£2&3m. 


ADAMS IN NY 'WORST THAT COULD HAPPEN IS THAT US PEOPLE SHOULD THINK IT'S OVER' 


Plea goes to Irish-Americans 


By TracyCofrigan n Nor York 


Gerry Adams, president of 
Sinn PWeu yesterday toured 
the New York Stock 
Exchange and had priyvate 
meetings with what 'Friends 
of Shm Fein, the party's US 
affiliate, described as 
“important" investment 
bankers. 

Iarry Downes, spokesman- 
for the Friends, declined to 
name, participants at. the 
meetings, which were fol- 
lowed by a $l,000-a-head 
fundraiser at a hotel in the 
World Trade Center, which 
was closed to the pros - 
though a lar gp flmdraistng 
reception at the Plaza Hotel 
on .Wednesday had been 
open to journalists. 

While the Friends or Sinn 
F&ln described the visit to 
the New York Stock 
Exchange as “an official 
visit”, a NYSE spokesman 
said it was a private event, 
which it had not initiated. 
“We granted a request for a 
private tour,” he noted. The 
slight air of mystery sur- 
rounding the Wall Street 
visit suggests that at least 

ainnnp tin* Hnar>Hal commu- 
nity there may still be some 
reluctance to be too closely 
associated with Mr Adams. 

Mr Adams was given a 
rapturous welcome at the 
Plaza Hotel on Wednesday at 
the start of his first visit to 
foe US since the peace agree- 
ment in Northern Ireland in 
April. Mr Adams was at 
pains to tell supporters that 
bis purpose was to garner 
fresh backing, not plaudits. 

“This isn't a lap of honour. 



Gerry Adams tads members of the American-Msh Historical Society In New York that pkeaSc bidets of 
the type fired by pofice and BriBsta soldiers in Northern Ireland should be banned 


this isn't an ego trip, its part 
of an ongoing consolida- 
tion,” he told an audience of 
about 300 supporters who 
had paid $250 each to meet 
him. He added: This phase 
of the multiparty talks is 
over, bat the peace process 
is not" 

Earlier, he warned a 
smaller audience at the 
American-Irish Historical 
society that “the worst thing 
that could happen is that 
people in the US should 
think that it's over”. Mr 
Adams was frank in his 
assessment of America's con- 
tribution to the signing of 


the peace accord, acknowl- 
edging “we wouldn't have 
reached this point if it 
wasn’t for Irish America”. ' 

In fact, the greater legiti- 
macy afforded to Mr Adams 
by the peace agreement 
appears to have heightened 
his appeal to Irish national- 
ist sympathisers in the US. 

Supporters of Sinn FMn, 
political wing of the Irish 
Republican Army, seemed to 
have no doubt about the 
importance of a continuing 
role for America in shaping 
the Irish peace process. The 
mate filing is to make sure 
that tbe [US] administration 


mwkoQ sure T hnt the British 
live up to the agreement and 
the Unionists live up to the 
agreement," said New. York 

wm g rHwnwn Poter Bring 1 , law 

of the raze Republican back- 
ers of Irish nationalists, 
(Irish-Americans are tradi- 
tionally Democrats). “Only 
the US is in a position to 
make that happen, because 
we have uniquely dose ties 
with both countries. Geny 
Adams told me on Good Fri- 
day that Sinn Ffiin would 
not have stayed in the talks 
without Bill Canton 1 * [who 
spoke to Mr Adams during 
Hip talks J. 


Crash tests ‘improve road safety’ 


By Jobe Griffiths n London 


“Unofficial” car crash tests 
have brought about signifi- 
cant safety advances 18 
months after they began, 
road safety officials said yes- 
terday after revealing the 
latest results at the Trans- 
port Research Laboratory. 

The tests axe more severe 
than EU standards require. 
But European Commission 
and other officials warned 
that not enough progress 
was being made to reduce 


pedestrian casualties. They 
said trials were about to 
start with technology that 
would automatically reduce 
car speed in urban areas. 

The fitting of front and 
side airbags as standard was 
increasing rapidly because of 
the tests, according to Max 
Mosley, chairman of the 
crash programme consor- 
tium. which includes the 
European Commission's 
transport directorate. 

Europe’s leading car- 
makers are abandoning their 


open hostility to the tests to 
co-operate with the “Euro 
NCAP" (European new car- 
assessment programme), the 
nffiriaia fiairi after announc- 
ing results of the latest tests 
On 12 gYnnll famil y cars built 
by European. Japanese and 
Korean makers. 

The Renault Mfigane, Audi 
A3 and new Volkswagen 
Golf earned the maximum 
four stars far their abflfty to 
survive a 64kph (40mph) 
frontal crash and 50kph 
(30mph) side Impact with 


least injury to their occu- 
pants. 

The Citroen Xsara. Peug- 
eot 306 and Toyota Corolla 
earned three stars. The Dae- 
woo Lanas and Honda Civic 
earned two-and-a-half stars, 
and Flat's Brava two stars. 

The Mitsubishi Lancer, 
Korean-built Hyundai 
Accent and Japanese Suzuki 
ftfllenp each earned ane-and- 
-a-half stare. None earned 
more than two stars for a 
test assessing likely injury 
to pedestrians. 


NEWS DIGEST 


STRENG TH OF STERL IN G 

Export orders reach their 
lowest point tor 15 years 

Manufacturers’ exports orders have fallen to thek lowest 
levels for 15 yews as the Impact- of starling's strength contin- 
ues to hurt. UK Wustiy. The .Confederation of British' Indus- 
try's survey of output for May, published yesterday, found 
export orders at thek weakest stace 1983, Stertfrtg tumbled 
on foreign exchangeraekate aftar the CBI also published its 
latest economic forecast, wtdch predicted a cut in interest 
rates by fha' fourth quarter of this year. ' 

- The CSl’s todustriai trends swwysiwwW man^^ 
an even gloomier position that test month. But the UK's trade 
deficit and the strang pound has also helped to keep UK 
interest rates down, Edtfle George, the governor of the Bank 
of England, the UK central bank, told a conference in London: 
Tf we had not had fte impact of the strong exchange rate 
and the weakening of external 'demand, policy would have 
had to besJ qn g fc antly tighter.” Richard Adams, London 
Cunencfes, Page 25 ■ _ _ 

EUROPEAN UNION . 

Ex-minister attacks dinosaurs’ 

Sk Leon Britten, European Union trade com mi s si oner, yester- 
day attacked Eurosceptic "dinosaurs* in the British Conserva- 
tive party. Sr Leon was a cabinet minister In Margaret 
Thatcher's Cfohsenrativegovemrnant in the 1980s. 

Sir Leon Insisted that Ha Conservative colleagues were 
wrong to suggest that the European Union was bent on cen- 
tralisation and harmonisation. 

WDBam Hague, Conservative^ party leader, said last month 
that monetary imion could amount to being in "a burning 
building without ah exit". Sir Leon said the single market proj- 
ect was "one which is applying the Thatcherfte policies of 
sound finance that the Conservatives promoted in the 1980s 
across Erope as a whole". 

• Britain’s presidency of the European Union suffered a set- 
back yesterday when the European Parliament rejected a 
position paper for next month’s summit of EU leaders In Car- 
diff, south Wales, which included some of the key themes of 
the UK presidency. The parli a ment voted 245 to 223 against a 
six-page resolution put forward by the dominant socialist 
group - including British Labour MEPs - and three other 
political groups setting out the assembly's priorities for 
the EU. Liam HaJHgan, London; NetT Buckley, Brussels 
London and Emu; Page 10 . 


ISLAND OF JERSEY 


Vote for new wealth law 

The States of Jersey, the legislative assembly of the island 
between Bigland and Bianco, has voted Mo place the last 
piece of legislation necessary to allow a new limited liability 
partnership (LLP) law to come Into force in September. Under 
the law the personal wealth of most partners In a firm is pro- 
tected from legal- actions for negligence - although the firm 
itself and negigent partners are stifl liable. 

Two accountancy firms In the UK - Price Waterhouse and 
Ernst & Young - have expressed Interest in registering in Jer- 
sey, the largest of the Channel Islands, all of which are Crown 
dependencies outside the UK. Both will await the UK govern- 
ment's own promised draft LLP law to see if it offers the pro- 
tection -they seek. Jhn Kelly; London 


CONTRACTS & TENDERS 



The Kingdom of the Netherlands 
High-Speed Line 

The Government of the Netherlands announces that it will 
be issuing a document for consultation on the potential 
for private sector involvement in the development and 
operation of the proposed High-Speed Line between 
Amsterdam and the Dutch-Belgian border on June 5 1998. 


The. Project 

The Prbject comprises the 
operation of international and 
domestic high-speed rail 
services, the design, 
construction and maintenance 
of some 95 km of high-speed 
rail track and systems and the 
development of ancillary com : . 
mercia! opportunities. The 
Project forms'part of the Trans 
European Network which 
among others will connect Paris, 
Brussels, Amsterdam and 
London. In line with a treaty 
between the Dutch and Belgian 
Governments, the opening date 
for high-speed rail services is 
planned for June 2005. 

The Government wishes to 
involve the private sector in 
helping to formulate the most 
appropriate way to undertake 
the Project 

The Consultation Document will 
provide information on the 
Project and invite recipients to 
contribute their views on a . 
range of issues. 


information 

Interested parties should contact 
Mr. M. Wiedenhof at the 
address set out below, in order 
to obtain copies of the 
Consultation Document, or 
alternatively access 
www.hslzuid.nl on the Internet 
from June 5 1998. 

The closing date for written 
responses is July 17 1998. 

Address: 





PETRdLEO BRASILEIRO S.A. 

PETROBRAS 


Engineering Services 
BIDDING NOTICES 
International Bidding No. 846-9-004-S8 

Scope: Into ma tto nte Blddbig far onrtwdina anghwaring aawtoa* ter aeBng ry a 
group of unis tar Hted Cteriytio Crtedng of fteafcfcwa {URFCC) an* rtateyarT CnMng 
Unit ( UCRJ at Albono Paaquatni Reflnary - REFAP, h the MiailcIpteBiae e i 
Q w n w , state of Rio Grande do SU, Bnd, tee te r in g Gw pattotn wn ou c( aarvtcaa 
tar ctacMng the ua i etal— m y of data of Gw baaic pen c a aa da sl gna and of GW 
coac ap mat rirwtgn ttw coreptemsntay ajt a ma . cumptatnanMioD of Gw bate 
doa 4 |pis onto process ante, testa dateipi erftte uai iptaii awy sjtaam. itatetoil 
rtaatpy proenment of in ata ri Ns and aq u tpmant. tewi ng of the ground, CM 
mn a UuUiu ii, ta dr Mrtal aas a m My. co rom iaa toctag. lasts, 14 m a tt une ! totes a t 
interna. — ie tone a Tp stnt up id opera t io n , during a period o< 830 day. tor aft 
works up to atari up of Gw unis and 300 digs lor tetetel sashtencs Id epteteian 
on tanpawn contact bases. Bid Brtenteton Criterion: Lowest p e asa n t value. 
Attains forconautatioa/purohaae of the BMdteg DounsntK SBBBtfEMSUL, Rue 
General Oanabatm. 300 - 8 th floor - Rio «to Janeiro - RJ - Phone 5551- 
5889860508-3881, as of MIDffia BMdhig documents neqr only brottejned upon 
presentation ole bank deposit: alp tar tba amount oIRI 1.000,® (DnaGsmand 
rates] and the Secrecy A m Be rn a rd. eeaP abte at Gw aboreaddress. Bhfa w* be 
opened on 88*1007 at 200 pjov, B (tea Qetwmi Cartebano, 900 -ooGw TGi toor 
-RSorte Janeiro -RJL 


BUSINESSES FOR SALE 


For Sale 

ExtraonSnary Opportunity n the 
Growth Market of Natural literal Water 

Modem equipped factory for high quality mountain 
water located in Spain (Pyrenees) -fully licensed - 
Product sales in Germany, France, Netherlands, Spain. 

For more i&formatiouplease contact 
by fax our divestiture advisor in Germany 
■ 0049 (for Germany) - 69 - 97 10 ID 30 


Ministry for Transport, Public 
Works and Water Management 
Project Organisation High- 
Speed Line 

Attn. Mr. M. Wiedenhof 
P.O.Box 20903 
2500 EX The Hague * 

The Netherlands 

Phone: 00-31 -(0)70-353 82 41 

Fax: 00-31 -”(0)70-353 82 64 , 


tL®QQ@) 

K?§Mxgl}aas© 
Sgq ©©GOitoglQ 
drfSWKal®® : 

Easily ran, huge customer 
- base, huge potentiaL T/O 
' £2 10k- Net profir£60k. 
OJLR.O. £170t • 

Further details: . - 
W71 585 2429 V 

(after 7.00 pm) 



.- tWutfwrrtaUhtertftM . 
- . 80 x 68886 , PanncteTbwa 
Ota Bta'th Mdr Diirt^. Iwfai SET 8 HL 


LEGAL 

NOTICES 


FOR SALE 

• The Whole Issued .' ' 
Capital of a 

SCOTTISH FffiCT 
DIVISION 
.I001ULLCLUB 

BaxBSg&S, finmcm\ Times, 


.INSOLVENCY ACT 1986 

PKBjyS MO TOR C OMRlftY . 
EBdEED.' ..- 

Norrasroa^GnTOprotauitto 
S*efa> 98 afiba fawGwwqr Aet iGMdwt a 
'utatiatdrdA'aedtenrtfdKptiiMianed - 
aaoBBy -wHI tateUw 130 no cnS Jme 
1994 « The QaBty Binter Bate 11-22 
Pwocc Road Hiiww . MldrBrna (or dn 
papota raanrioMd is Scctioo \00 rod 101 
ef tie ted Act. 

A Gw of-flw aroarnl tddlcttci of Bw 
cmMtai af ibcthnw item ri aawpwff row 
IxitapBgriwiheogiCBttit Itu n O daitk uu 
Tbmnn $ MnaOe Bade) at Thaaa 
QxfixteMne S09 2JR (wnron tin boat 
of tO as mm 3 4 pa oq « Jmk 1998 mil' 

JJtacW9G. .. 

Forrlie p^wc*.«t«o&dBa.tetewcot of 
dtetr rod any proxy tatodtd fbr m M ter 
neataf-aBBt be toted tab tire esannr 
tt In mg Ummtl eCTce. Haat Momten 
Tbaanon 3 fande Hester m Thun. ■ 
QU b ta t ihs B092atnpt taj.ita1 t2awa, 
r»3M>l99k 

■bmavrnrtM" • *••.*•••.. ■■ 

•PWffldne' 4 
' Dbeonr ' • ^ • 


-•-x 


BUSINESSES FOR SALE 


c 1 1 Kis 1 1 1 ; c : l> 


Sukveyws,Valuhls & Agents 


TananinDtvBMGMon;' 

Cunoosis ' 

• TVfilw l.|il— inmji 
12 bcrtexna hoteL Rcec mte. ■ 

-30 dcLwI nd p rs AfyKaiewdy 
Samafpwfeland. 

-A h et M thro htwng d t T cl opm tn t 
ptanrfsl , . 

Qnas imno funou 

BSmbm^k Offic*JUfS2tfT443(KI 

01315576666 . 


\\ FM S'. »LX 


Upon the Latmaums cf 
SO'RaSy ASJtfmaiJonaLEL 
Receivers qfThiNyewoodCnarc, 
Bopior Regis. Wat Sussex 
EMI Nmsnc Home - 
HxGBTSMBtmX 
*27iiuglu EDilAdkjirfykfba&GQBBta. 

■ante wMt m iite fcFiliiStai 

• Feei^e £32S£38Sper 
perwefc.. • . . 

tSmjMnaaoutj 

WbKhmtr Qfflct KrfS8/FT74887/7 

01962844455 


L\ KGS 


The SnfeiGHELD Hotel 

> Prime praaMtade lacteian. 

> 58 d Kola room*, function roam 
(120}.xcsaHnc(i30). 

• Sue owner’s fir 20 yeaa. 
-Rwe opporOcaiy. 

£750^000 msn)u> 
OotgowOffice Xf6WFT43007 

01412043000 


.Nor niAur ton 


Onthebutrvctumsgf 

NqnhoagrtimsIdnQmtyQmdl 

Hnjnms r Tncirw Bwmawni. 

Case Hoke 

PSEvmnur Segbisxed ns 27 

‘Vitatpo — In . Ac eurmaodetkte 
on pound and fint floora, offices 
rod itafffidHties cn aecond fiooc 

* 9 *ax*lc. 9 dsnUo bodnxmw. lift. 

• Ste am area U74 acre, vehicle 
tacen: to roarrir serrice md. 

(hunts s excess or 
'-£3KjaN msHou) 

JABob Ktr/mes Office 
Rtf 74/FTSOiI/KC 

01908206600 


Of-f;ccS a r- London • Birmingham • Bristol ■ Edinburgh 
E x.-irrf. Glasgow ■ Ipswich • Lffds • Manchester 
M u ton Kfyi.es ■ Nlwcasi'll ■ Nottingham • Winchester 


APPOINTMENTS 


BQWTY RESEARCH ANALYST . 

A karifeg Chy-bewf nHemaknal . financial isttimtian requires * resetecfa 
enteyst io ea w i fiiw te nd dcvdop ihe oqtmj n rocudi pnxtact wMite Rossis. 
Pdaniy ia|wii d liliriw w31 eocnrops n making rccmmoendsOons to diun& 
ricewwTiIng ' portfoUo ' ia ve uin e m* In Ruseiu metal and manufacturing 
compteuBf, finsnrial soalyses of Russian cooipan^s, maiutenanee of client 

ndaritMidiip Mad mteVeting to Runfan cnmpeaiea. Salary cncuXtSSfiOJOtL 


MBA (UDdanL.witfi tiEeptiml knowledge of Russian indastry and mm iin m i i 
i years' rdevast bnefneai experience gamed- in the field of equity rownb 
should uftfae.encloeittg fall cnrtyMlnm vitae, to Box A615l. Baaoeral Times. 
Onfl Sorfl h wMk Ur ki y , LoadoR^t gaL .. ~ 



Appear Inthe Rnancial Times 
every Tuesday, Friday and Saturday. 

Fbr further Information, or to 
advertise In this section, 

, please contact . 

MadenWedderbumon 

+44 0171 &73 4874 
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Cellnet is changing virtually everything 
you know about mobile phones. 





llnet 



• First in Fairness. Cellnet's First in Fairness Programme guarantees 
that our digital customers never have to worry about getting our best 
price for their calls every month. We'll compare your bill each month 
to our other calling plans to see if you would have been charged less 
on any of them. If so, we'll refund the difference quarterly. Now, 
what could be fairer than that? 





• First in Freedom. Cellnet's First in Freedom Programme means that 

you don't have to commit up front to twelve months of subscription 
charges or pay for calls in advance. Separately, you may choose from 
five great discount plans that can save you from 3% to 15% extra 
on your calls. You're free to choose the one you want, if you want, 
when you want. 

• First for Families. Cellnet's First for Families Programme is the same 

great savings idea as BT's Friends and Family. You choose 10 phone 
numbers, and get free discounts of 10% or 50% on every call to 
those numbers. 

• First for Firms. Cellnet's new First for Firms Programme works just 

like BT's Friends and Family. It offers businesses the same free discounts 
of 10% or 50% on all calls to the 10 numbers firms choose. 



Available to Cellnet digital customers from Participating Service Providers from 1 July 1998. Subject to status. Terms and Conditions apply. Refunds payable quarterly. Telecom Securicor Cellular Radio Lid. 


The lines are open from Wednesday June 3, at 7:30 am. 0800 40 50 30 
Call us then. We have a lot to talk about. 



ftcellnet 


• " # * I 
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MINIMUM WAGE GOVERNMENT FEARS LOW PAY COMMISSION’S RECOMMENDED FIGURE MAY FUEL INFLATION 


$6 proposal alarms chancellor 


By Robert Taylor, 

Employment Editor 


A figure of £3.60 ($6.00) an 
hour for workers aged 20 and 
over, as part of the govern- 
ment's planned statutory 
minimum wage, has been 
recommended to ministers 
by the Low Pay Commission. 
A rate of £3-20 is proposed 
for those aged between 18 
and 20. 

The Treasury is fighting a 
rearguard action against the 

commission's recommenda- 
tions, claiming they are too 

high and could fUel infla tion 


and damage the govern- 
ment's employment strategy. 

Gordon Brown, the chan- 
cellor of the exchequer, 
believes the 18-20 rate could 
undermine the welfare-to- 
work programme and push 
up other pay rates when 
earnings are rising on aver- 
age at 4 per cent annually. 

Mr Brown wanted all 
workers up to 25 years old to 
be exempt from an adult 
rata The Treasury had ini- 
tially wanted a £280 an hour 
youth rate covering every- 
one up to the age of 25. But 

the commission has rejected 
its proposals. The report 


says that up to 2m workers, 
mostly women and part- 
timers, will have rises next 
year in sectors such as 
cleaning and cate ring . 

However, the broad wel- 
come given to the commis- 
sion’s proposals by much of 
UK business may make it 
difficult for the government 
to reject its recommenda- 
tions of £3.60 an hoar from 
next April for those aged 
over 20, with a further rise 
to £3.70 in June 2000 and the 
lower "development” rates 
for lS-to-20 year olds. Work- 
ers aged 16 and 17 will be 
excluded entirely. 


The commission estimates 
that, if its proposals were 
adopted, about 2m people, 
mainly women, would be 
paid more, adding about 0.6 
per cent to the nation's 
wages bill. The pay of L5m 
women workers would rise 
by 25 per cent on average 
while 250,000 18-to-20 year 
old staff would see a 83 per 
cent improvement in their 

pay- 

Small companies employ- 
ing fewer than 10 workers 
would see an average 08 per 
cent rise in their wage bill, 
compared with 08 per cent 
for companies employing 


more than 100 workers. 

The commission's propos- 
als were attacked by some 
trade union leaders yester- 
day. John Edmonds, GMB 
union general secretary, 
warned that the government 
would make a “large politi- 
cal mistake** if it accepted 
the recommendations exclu- 
ding lm young workers. 

Sir Colin Marshall, presi- 
dent of the Confederation of 
British Industry said the fig- 
ures were “workable and 
reasonable". The Federation 
of Small Businesses said 
£3.60 an hour was "a sensi- 
ble starting point". 


London 
outside 
Emu ‘will 
still lure 
banks’ 


NEWS DIGEST 


MARINE INSURERS’ WARNING 


Claims over ‘millennium 
bomb’ unlikely to be met 


By Simon Davies 
Capital Markets fitter 


Dispute 

over 

MGAM 

rulings 


AKIHIT0 VISIT WAR VETERANS CONTINUE PROTESTS AS PREMIER ADDRESSES EMPEROR 


Blair stresses Japan-UK accord 


By Oar Tokyo Staff 
and Agencies 


Investigators at Imro. the 
fund management watchdog, 
are to refer any call for an 
inquiry Into their handling 
of the Peter Young affair to 
the Financial Services 
Authority, Jane Martinson 
writes. 

The unprecedented move 
comes as the former direc- 
tors of Morgan Grenfell 
Asset Management impli- 
cated in the scandal are pre- 
paring to call for an indepen- 
dent inquiry Into the way 
the Investigation was carried 
out MGAM is an offshoot of 
Deutsche Bank. 

The investigating team at 
Imro is understood to be 
angry that its professional- 
ism has been called into 
question. Imro has therefore 
cleared the way for the FSA, 
the new unified financial 
regulator, to deal with any 
future rails for an inquiry. 

At least two of the direc- 
tors suspended by Imro last 
week plan to to complain to 
it about the way the case 
was handled. Costs for the 
four cases settled last week 
amounted to more than 
£800.000 (S18ml. 

Imro said yesterday; “We 
are confident that we acted 
professionally and properly." 


The scars suffered by British 
prisoners of Japanese forces 
in the second world war will 
not be forgotten, Tony Blair, 
the prime minister, told 
Emperor Akihito in London 
yesterday. But he also 
stressed a determination to 
“look forward in a spirit of 
reconciliation and to recog- 
nise the reality of our rela- 
tionship today with modem 
Japan, which is one of 
strength and friendship for 
the future”. 

Veterans of the war again 
staged a demonstration 
against the emperor as he 
was driven to Mr Blair's offi- 
cial residence in Downing 
Street. Many carried plac- 
ards challenging the prime 
minister. One said: “Talk. 
Blair,” another said -Japa- 
nese brutality hurts”, and 
another, “British duplicity 
stinks". 

During a lunch for the 
emperor, Mr Blair said: “For 
some, the scars of the past 
go so deep they will never 
heal. We have to understand 
and Appreciate this. My gen- 
eration in particular has not 
forgotten what we owe to 
the generation that went 
before us. And we never 
win." 

Mr Blair said that the 
emperor’s and the empress's 
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net be fotgotten 



An insult to 
our heroes’ 
i memories 


THE Aianm Bnwrcrt apotamn 
broabad offtha pratoat by F ur Emt 
** ll00 " rt 


" U b the 1. M ag mtmg SbioK Co 
9 the Prisoners of War. . 


TbelhoUags of tbft votaress* refer 
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In spto of their rivalry and divergence an many Issues, two of Britain's top-sefflng daily newspapers - 
the DaBy MaS and the fifirror - had simlar views about the state visit of Emperor Akflifio 


visit was a chance to cele- 
brate close links between 
Britain and Japan built up 
over the past half century. “I 
feel a personal commitment 
to those links, symbolised 
for me by the Japanese com- 
panies who have helped 
transform the economy in 
my constituency of Sedge- 
field in the north-east of 
England and by the cultural, 
political and intellectual ties 
that hold us together.” 


In Tokyo, many business 
officials expressed surprise 
at the idea that controversy 
in the UK over the emperor’s 
visit could influence their 
business decisions. Yoshih- 
iro Kitadeya, manager of the 
international publicity group 
at Matsushita, said: “I saw 
the emperor and the Queen 
on a coach on television. It 
looked really beautiful. But I 
didn’t notice the report that 
went with it and I didn't 


know about the veterans. 

“Their gestures won’t 
affect our attitude to the UK. 
We have been investing 
there since 1972 and have 
eight factories and 4,000 
employees in Britain.” 

Honda, which has a fac- 
tory in SOUth-west En gland , 
was unconcerned by events 
in London, and said political 
events did not usually have 
a direct impact on its busi- 
nesses. 


The UK’s absence from the 
first wave of membership of 
European economic and 
monetary union will not 
affect its position as the 
European financial centre of 
choice, according to a survey 
of non-UK hanks compiled 
by the London Chamber of 
Commerce. 

Simon Sperryn. chief exec- 
utive of the chamber, said; 
“London's inherent 
strengths are more than suf- 
ficient to overcome any 
problems caused by the UK's 
non-participation in the sin- 
gle currency." 

However, if the UK 
remains outside Emu in the 
long term, it will signifi- 
cantly affect the attractions 
of London, the report said. 
There were also concerns 
over rising rental costs in 
London and the state of the 
local transport system. 

Of the 100 banks inter- 
viewed. 23 per cent said they 
would consider relocating to 
another European dty. This 
was down from 28 per cent 
in the chamber’s last survey 
compiled in 1995. 

Some financial Incrttn tirmfl 
in London have come under 
pressure from Europe 
recently. The London 
International Financial 
Futures and Options 
Exchange lost its dominant 
market position in German 
government bond futures to 
the Deutsche TermlnbGrse 
earlier this year. 

Meanwhile, the European 
Banking Federation is trying 
to set up Euribor as an 
alternative to the British 
Bankers' Association’s 
Libor benchmark for bank 

landing 

This has led to concerns 
that London's position will 
increasingly come under 
threat after next year's 
launch of the euro. 

Most of the h anks sur- 
veyed expect to increase 
staff numbers in London in 
the next two years. - 


London-based marina insurers have warned commercial 
shipping operators that they would probably not meet claims 
relating to the "mWennhim bomb”. Underwriters at Lloyd's and 
companies operating in the rest of London's commercial 
Insurance market said such losses were -predictable and 
foreseeable". Poficyhoktera should be taking action to ensure 
computer systems were compflant 

Container ships coudd lose power and navigation systems 
fall because of foe rrfflennium problem, which Is caused by 
the inability of many computers to recognise dates after 1999. 

The Joint Hun Committee, a group representing marine 
insurers which cover some 20 per cent of the world's com- 
mercial shlpptog fleet, published a questionn ai re designed to 
discover from poflcyftoiders delate of the steps taken to 
tackia the expected problem. Christopher Adatm, London 


ONLINE SURVEY 


More buy through the internet 


More people in foe UK are using foe internet and a rising pro- 
portion use it to buy products, says a survey conducted on 
behalf of Ziff-Davis, foe US publishing group; Yahoo), the US 
internet search company; and KPMG, foie UK accountancy 
firm. Almost 6m adults, or 13 per cent of the population, have 
used the world wide web* .foe software that gives easy access 
to internet faculties - more than double last year's figure. A 
quarter of those using foe web had purchased a product or a 
service on the system In the past year, more than double foe 
previous figure. Christopher Price, London 


TOBACCO INDUSTRY 


Duty gap ‘boosts smuggling’ 


Gallaher Group, the cigarette manufacturer, has warned that 
the widening differential between UK tobacco duties and 
those In mainland Europe was fuelling an upsurge in cigarette 
smuggling. Peter Wilson, chairman, said that white annualised 
legitimate tobacco sales In the UK fell by 4 per cent in the 
first quarter against the long-term trend of 3 per cent, a surge 
in bootleg sales was thought to have left foe overall market 
unchanged. Gallaher has asked the UK government to aban- 
don Its policy of Increasing tobacco duty at 5 per cent above 
the annual rate of inflation. Mr Wdson was speaking at the 
group's first annual meeting since its demerger from Fortune 
Brands of the US last year. J on athan Ford, London 


ACCOUNTANCY REGULATION 


$25,000 penalty for firm 


Grant Thornton, the lead tog middle-tier acco u nt an cy firm, has 
agreed to pay a regulatory penalty of £15,000 ($25,000) for 
failing to follow rules or investment business in relation to 
dealings with a client and its investments and handling of 
Investment business clients' monies" - according to the 
financial services authorisation committee of the Institute of 
Chartered Accountants In England and Wales. The institute 
said the client suffered no financial loss. Neither the firm nor 
tin institute would comment further. Jim Kelly, London 


THE PROPERTY MARKET 


THE PROPERTY MARKET 


SPAIN - KVIARBELLA 


Yon are invited to tow a truly t reimmdm ia selection of laxniy homes In one <£ the mmt a nluaiv o 
addresses in Europe “MarfceliB". Senior staff from the aims top award winning developer* and 
Real Estate agents will be available to discuss tremendous savings due to tbe strong pound. 

Act soon and you can save THOUSANDS 

DEDUCT 20% OFF LAST YEARS PRICES 

Over 8,000 ft of displays an show, with over 2,000 luxury properties at tremendoua value for money 
From £48,000 Freehold. Free legal and fin a n cial advice. Lew-Cost Spanish mortgages, viewing tours, 
helpful “FREE” advice at all times. PLUS Special exclusive release of new 'Beech Front' 
prestige homes with over 600 mtn of se d nded sandy beach. Close to Puerto-Banns 
and 15 championship golf-dubs. Vast luxurious 2 bedaf2 hatha apts from £56,000 

NO SALESMEN - NO GIMMICKS - JUST HONEST FACTS 

FREE ADMISSION FREE PAH KINO 


‘JARVIS-INTERNATIONAL’ EALING (CARNARVON) HOTEL 

Exhibition Suite. 10am - 6pm both days 


Exhibition Suite. 10am - 6pm both days 
Jnct Uxbridge Road / North Cibculak Ealing Common. London W5 


Ia;l3d '.lililjIM.ydiiif.lu’LH J: l|..-J ; 


Free -Phone 0500 780878 


GBMA@!J3©& 


North off AlcucUa 

Forlr—r-ir—inm (40 woo) 

4 terrace 1 100 jontcpi. fil-oau 
immrt i Mf. by 70 nr 1 , whh «fl p—Jwianx 
■ s as— zbratitoc amMtife afeBfc 
£690* cum com •* dqmctl 



NORMA COHEN 

THE PROPERTY MARKET 
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2 sutiBs of offices to 1st to 
smart period buidtog off 
Park Lane. 

962 sq feet net each. 

nrniBJn tjT_ain_r 

neoooie lerms. 


0171 495 6455 Ext 22 


An asset class apart 


Questions about whether pension funds ought to be the direct owners of property are 
again being raised in investment circles 


FINANCIAL TIMES 
Cortjnrnm 


Corporate Property 


The FT Corporate Property Conference 
Winning Strategics for Business and the financial Community 

6 & 7 July 1998, London 
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Available hi Milano vicinity of 
Metropolitana Unea 1 in a 
prestigious area weU-served 
by poblic transport 

12,0Q0mq of office space to restructure 
within a business complex of 
40,000(011 occupied by 
tire main company. 

For fiartfMr Information please fax 

OO 39 2 436 292 


Richard Timan, chairman 
and chief executive officer at 
Arden Realty, southern 
California’s largest owner of 
office property, says the 
worst joint venture partner 
he ever had was a pension 
food. 

At the height of the last 
property boom, he bad an 
offer to boy out a 
development for more than 
50 per cent above its recent 
purchase price. His joint 
venture partner, however, 
refused to selL “He thought 
the market was going like 
this," Mr Ziman says, 
forming an endless upward 
slope with tals hand. 

Pension funds, Mr v.iinan 
argues, should not own 
property. They have neither 
t he managemen t 
Infrastructure nor the 
entrepreneurial culture 
needed to get the best out of 
real estate. 

However unhelpful Mr 
Ziman 's sentiments may be 
for the property market, 
they are hardly his alone. 

The collapse of US and 
European real estate 
markets in the early 1990s 


has forced many smaller 
pension funds to withdraw 
from direct property 
investment Moreover, the 
rise of the real estate 
! operating company - 
companies that attempt to 
achieve outperfonnance 
throug h intensive 
management of property - 
raise questions about 
whether pension funds 
ought to be the direct 
owners of real estate at alL 

“Pension funds were sold a 
bill of goods to invest in this 
asset class called real 
estate," says John Lutzius, 
an analyst at Green Street 
Advisors, a California-based 
real estate securities 
research firm. “I think they 
have been misled.” 

Mr Lutzius says property 
has been treated as a 
separate asset class because 
of historical data suggesting 
its returns are less volatile 
than those of equities or 
bonds. However, he says, the 
absence of volatility may 
really reflect the illiquidity 
of real estate when markets 
collapse. 

Moreover, property 


appraisal is backward 
looking, reflecting the last 
price at which similar 
properties changed hands. 
Appraisal, Mr Lutzius 
argues, is a lagging indica tor 
which understates volatility 
in fast-moving markets. 

Analysis of real estate 
volatility, both in the US and 
the UK, suggests that it is 
indeed less volatile than 
stocks or bonds. But In both 
markets, it underperforms. 

Robin GoodcMld. research 


Pension funds 
outperformed the 
IPD index in four 
of 17 years 


For (Ict.iil'... vuit: www.KMnf.-i c,,t> <.i|> -.1.1 /0H 7? SOfc 2424 
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- 46 Castle Street. Edinburgh EH2 3BN 

0131 225 6612 
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Tina McGorman on 
0171 873 3252 
fax 0171 873 3098 
email: tina.mcgorman@ft.com 
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director at ON LaSalle, 

manag w nf PI fthn In p pnginn 
fund property assets, notes 
that the s tandar d deviation 
in property returns, as 
measured by the Investment 
Property Databank Index, is 
0.2 per cent, against 0.6 per 
cent for bands and 0.8 per 
cent for equities. “But 
reduction in volatility is not 
enough when you consider 
the reduction in returns." be 
says. 

According to data from 
WM Company, the 
performance measurement 
service. UK property has 
returned an average. 10.5 per 
cent annually over the past 
20 years, while UK bands 
-have returned 12.7 per cent 
and UK equities 17.7 per 
cent. Government bonds , a 
risk-free investment with 
almost no management 
costs, offer better returns 
than property. Why invest In 
property? 

In the US, history is 
similar, according to 
Property & Portfolio 
Research, a Boston-based 
advisory firm. Between 1982 
and 1997, the firm's bespoke 
property index shows j 

a nn ualised returns of 7.3 per I 


cent against the Lehman 
Brothers Government/ 
Corporate Bond Index which 
showed annualised returns 
of 11.7 per cent. The S&P 500 
Stock Index had annualised 
returns of 18.0 per cent 
during that period. 

Indeed, the UK data show 
pwwlnn funds cannot inntr»fr 
these admittedly low 
returns. According to IPD, 
UK pension funds did worst 
as real estate owners 
between 1980 and 1997. While 
the industry achieved 
average annualised returns 
of 10.1 per cent, pension 
funds earned only 9.7 per 
cent well below the 1L3 per 
cent earned by “other” 
managers - a category that 
includes property 
companies. 

Passion funds have only 
managed to outperform the 
IPD Index in four of the last 
17 years, their data 
show. 

Mr Goodchlld argues that 
property is a different 
animal to bonds or equities, 
and notes that between 1971 
and 1998 it has outperformed 
both in each of eight years. 
“Profits lead earlier in the 
economic cycle," he says. 
“Rents come later.” 

Real estate is an asset 
that, like equities, moves 
with inflatio n and economic 
growth, two levers driving 
pension fond liabilities, Mr 
Goodchild says. Moreover, 
the traditional long-term UK 
lease means property win 
always pay out rash, unlike 
equities which may withhold 
dividends. 

But if there is a demise of 
the UK "institutional" lease, 
which requires the tenant to 
bear all of a building's 
occupancy risks, the 
argument for UK pension 
fund investment in property 
is much less strong, Mr 
Goodchild concedes. 

"For a pension fond, that 
is a high-risk strategy,” he 
concedes. Indeed, as 
property ownership may 
prove to be altogether. 
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THE ARTS 


Stage directions 

Antony Thomcroft suggests more 
money is the key to Sir Richard Eyre’s 
imminent report on opera and dance 


rule out merger 


Early next week a hefty 
parcel will land on the desk 
of Chris Smith, the UK cul- 
ture secretary. He will han- 
dle it with care, for unW-q 
dealt with diplomatically it 
could cause a nasty explo- 
sion. 

Only a month late, and 
with its secrecy remarkably 
intact. Sir Richard Eyre’s 
report on the future of the 
Royal Opera House, Covent 
Garden, incorporating 
English National Opera at 
the Coliseum, and almost 
certainly the new Sadler’s 
Wells, will have reached its 
target 

The report is the result of 
some nifty footwork by 
Smith. Summoned to appear 
before Gerald Kaufman's 
Commons heritage commit- 
tee in November, he needed 
to be seen to be doing some- 
thing about Covent Garden. 
Far a minister, that only 


mean one thing - set up an 
Inquiry. 

He was fortunate to per- 
suade Richard Eyre, recently 
released from running the 
Royal National Theatre, to 
take on the task. He was jess 
fortunate in his suggestion 
that perhaps Sir Richard 
would like to concentrate on 
how Covent Garden anti the 
ENO, which between them 
cost the government £2fij5xn 
a year In subsidy, might 
come together in the newly 
refurbished Royal Opera 
House when its £214m face- 
lift is completed at the end 
of next year. 

One thin g is certain - 
there will be no merger 
between the Royal Opera 
House and the ENO. This 
was quickly discarded, as 
were most of the seven 
options that the Eyre com- 
mittee came up with, in elud- 
ing the privatisation of 


Covent Garden. The report 
will probably come np 
with two proposals - the 
cheap one and the expensive 
one. 

It is pretty obvious that if 
the aim is the best possible 
opera and dance provision in 
London, the government will 
have to spend more money. 
Most of Covent Garden's 
problems are the result of 
underfunding, particularly 
when compared to other 
leading European opera 
houses. If more money were 
available, the greatest criti- 
cism - that most ticket 
prices are beyond the reach 
of many people - could be 
quickly addressed. 

Undoubtedly, the key word 
in the Eyre report will be 
"access". It is the word that 
Smith himself loves to use, 
and is central to the govern- 
ment's arts policy. Reducing 
ticket prices - which 
requires greater subsidy - is 
just one way of making 
opera and dance more acces- 
sible. A broader range of pro- 
ductions would widen appeal 


and access, as would mare 
television and radio cover- 
age, video and CD produc- 
tion, and more touring, 
although the latter is even 
more expensive. 

Along with access will go 
outreach and education, 
whicb are not quite so 
costly. This is all predictable 
stuff, what every arts com- 
pany that depends on sub- 
sidy has learned to love. Sir 
Rlchard will presumably 
spell out the opportunities - 
and the cost 

He will be more challeng- 
ing when be considers the 
venues. There are three com- 
panies: the Royal Opera, the 
Royal Ballet and ENO: and 
three theatres: the Coliseum, 
the renovated Covent Gar- 
den. and, from the aut umn. 
the stateof-the art Sadler’s 
Wells. The opportunity for 
more flexible programming 
between companies and ven- 
ues is obvious. 

The under-used Royal Bal- 
let could perform regularly 
at Sadler's Wells, as indeed 
it is doing during Covent 


Garden's closure; and at the 
Coliseum, which is consid- 
ered ideal for dance. The 
Royal Opera and ENO might 
perform smaller chamber 
operas, both baroque and 
contemporary, which can be 
lost on large stages, at Sad- 
ler's Wells. 

With the companies 
playing away more fre- 
quently, their home theatres 
would be available for visits 
from both British and for- 
eign opera and ballet compa- 
nies. 

This could all be achieved 
under the existing system, 
but at extra cost Alterna- 
tively, the Royal Opera 
House might become a 
receiving house on the conti- 
nental model, semi-detached 
from the Royal Opera and 
the Royal Ballet, but devis- 
ing an appealing annual pro- 
gramme of the best of opera 
and dance. 

This could lead to substan- 
tial administrative, market- 
ing and operational savings, 
especially if the orchestras 
and choruses of Covent Gar- 


den and the Coliseum were 
merged into one house 
orchestra and one band of 
singers- 

However, this is unlikely, 
as it would lead to wide- 
spread job losses, and the 
distinctive characteristics of 
both houses, so important to 
their loyal fans, would be 
lost. 

It seems certain that Sir 
Richard's proposals would 
need the co-operation of Sad- 
ler's Wells, which is by no 
means certain. Ian Albery. 
the chief executive, may be 
in no mood to get involved 
in the politics of other opera 
houses after steering his 
awn theatre's refurbishment 
project to near-completion 
on budget and on time. 

The Coliseum must also be 
worried. It occupies an old 
building in drastic need of 
modernisation. It has only 
Its rising reputation, the 
loyalty of its audience, and 
the distinctiveness of its 
opera productions in 
English, with which to fight 
its corner. It may lose some 



Challenge: Sir Richard Eyre akxu 


of its season to dance but it 
is hard to envisage Sir Rich- 
ard casting it into funding 
darkness. 

We have been here before. 
Fifteen years ago a cost-cut- 
ting Conservative govern- 
ment appointed Clive Pries- 
tley. an accountant, to 
examine the Royal Opera 
House. 

The Tories hoped his 
report would save them 
money: in the event, he rec- 
ommended more, not less, 
subsidy for Covent Garden 
tn return for some organisa- 


tional savings. But this time, 
there seems to be a greater 
acceptance of more radical 
change. The main paymas- 
ters or Covent Garden, Lord 
Sainsbury and Mrs Vivien 
Duflleld. who have contrib- 
uted mast of the £80m 
already raised for the £100m 
rebuilding appeal, have inti- 
mated that they will not 
walk away with their money 
if well-argued changes are 
suggested. 

Sir Colin Southgate of 
EMI. the new chair man, has 
also been putting his busi- 
ness-like stamp on Covent 
Garden, helped by Gerry 
Robinson, the new and 
equally revolutionary chair- 
man of the Arts Council. 

IT the government has the 
guts for a fresh approach 
which creates greater access, 
more mobility for compa- 
nies. and some centralised 
running costs, the moment 
could not be riper. Sir Rich- 
ard is likely to propose such 
organisational changes, but 
with a price tag. 

But despite all his endea- 
vours the government is still 
likely to go for the easy 
option: superficial window- 
dressing at the lowest possi- 
ble expense. 
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A sour 
taste in 
the ragu 

THEATRE 

AUSTA,R MACAULAY 

Sat u r day , Sunday ... and Monday 
Chichester Festival Theatre 


When English character 
acting is bad, it is usually 
for the same reason as when 
it is good. TTie English easily 
learn to act because the 
English class system trains 
them to. No sooner does 
someone open his mouth in 
the UK than within 10 sec- 
onds his audience has 
formed 10 judgments about 
him: about his degree of edu- 
cation. the location of his 
upbringing, and so on . . . 
but. above all. about his 
rank within the social hier- 
archy. 

This trains the En glish to 
be good mimics. But also to 
attend too much to the sur- 
face of character rather than 
the core, and, worse, to con- 
descend to characters by 
putting them firmly in their 
class-system place. 

In the new Chichester 
staging of Eduardo de Filli- 
po's Saturday, Sunday... 
and Monday, this superfici- 
ality and condescension 
combine to trivlalise an 
adorable masterpieces of 
20th century theatre. 

De Filippo's Neapolitan 
plays have, before now. 
brought out the best in 
English character acting. 



Superficial and condescending: David Suchet and cast tit ‘Saturday, Sunday... and Monday* A*sa*rMur 


(Perhaps they will again. 
Judi Dench plays his Filu- 
mena with the Peter Hall 
company later this year.) 
Naples is the true home of 
oerismo; de Filippo, writing 
for more than 50 years in the 
middle of our century, 
brought the local genre to a 
peak of both sentimentality 
and sentiment 
In Saturday, Sunday... 
and Monday, while Donna 
Rosa Priore prepares the 
Sunday ragu, months and 


years of domestic misunder- 
standing, jealousy and vexa- 
tion between her and her 
husband Peppino rise to the 
surface. By the end of Act 
Three - few plays more per- 
fectly celebrate the now rare 
threeoct format - their mar- 
riage is saved; but it has also 
been located amid an absorb- 
ing tapestry of extended fam- 
ily and of neighbourhood 
friendships. 

The family's petulant, 
pretty daughter Giulietta 


and her fretful fianed Feder- 
ico. her cousin the silly 
mother's boy Attilio, the 
maid Virginia’s thuggish 
brother Michele - we have 
come to know and under- 
stand and love these people 
(and others), just as we have 
come to smell, and almost to 
taste, the ragu itself. 

The Chichester production 
- newly translated by Jer- 
emy Sams and directed by 
Jude Kelly - tries to compro- 
mise between Naples (where 


the play is set but something 
of which must be omitted in 
translation), and England. 
Naturally, England wins - 
the worst of England, alas. 
Most of the cast go out of 
their way to locate their 
characters amid the lower 
middle class at its brassiest 
The vivid Neapolitan aspi- 
ration to elegance and musi- 
cal! ty is completely missing. 
Instead, English vulgarity is 
Haunted, on several levels. 
Most of the cast come on 


POP ROD STEWART _ _ 

These days, smooth and easy does it 


There is an instant sense of 
suffocation about the open- 
ing track - Oasis’s “Ciga- 
rettes and Alcohol" - of Rod 
Stewart’s When We Were the 
Nap Boys (Warner Bros): the 
1970s old boy paying tribute 
to a 1990s band which in 
turn has plundered the riffs 
and poses of the 1970s to dis- 
traction. 

Such giddy self-referential 


tricks may be commonplace 
today, but in this case, as in 
so many, it fails to justify 
itself. There is a logic in 
Stewart attempting to return 
to the swaggering style of 
his early successes - his 
entire career has seen a 
decline in quality since the 
days with The Faces. 

But there is a problem 
here: perhaps one of Image, 


borne of the lavish sun-and- 
supennodel lifestyle enjoyed 
by this rocker tn search of 
his roots; perhaps in the pro- 
duction of the album, super- 
vised by Stewart himself, 
which is a little too smooth 
to produce the desired effect 
of raunchy abandon. 

There are bright points: 
“Ooh La La", all mandolin 
and penny whistle, is a 


touching homage to the late 
Ronnie Lane, who died dur- 
ing the recording of the 
album: the tasty and too- 
sparsely used pedal steel 
playing of ex-Steely Dan gui- 
tarist Jeff Baxter. 

But ironically it is Stew- 
art's greatest gift, that 
instantly recognisable voice, 
which lets him down. One 
doesn’t expect the gruflhess 


of old - indeed, there must 
be many coaches of vocal 
technique who will be 
amazed to hear him still 
sin g in g at all - but Stewart 
sounds severely over- 
stretched here. 

The cover of Graham Par- 
ker’s “Hotel Chambermaid", 
while expressing suitably 
priapic sentiments for a mid- 
dle-ager still looking to strut 


doing bright, brittle displays 
of character-acting at its 
most doll-like; half of them 
think that Neapolitan ges- 
tures (a) are staccato (b) 
involve stiff fingers and 
tense wrists. 

Kelly’s production is slap- 
dash. It matters less that 
these “Neapolitans" talk 
about “Julie-Etta" and maca- 
roni alia si-silly-ana than 
that they have different 
views on how to pronounce 
ragh. The synchronised eat- 
ing of the ragii is artificial, 
and the meal that follows 
has oo realism whatsoever. 

As Peppino and Rosa, 
David Suchet and Dearbhla 
Motloy avoid the garish dis- 
plays of unstylishness 
around them. But it is 
impossible to believe that 
these are a married couple: 
or that they are real charac- 
ters. Suchet keeps giving us 
Special Moments, all pro- 
longed: a canny ladling of 
pianissimo restraint here, a 
stiffly measured outpouring 
of arm-throwing rage there, 
an unftinny comic hat trick 
here, a contrived triumphal 
cry of “Yes!" there. 

Molloy. with her cracked, 
loud, shrew's voice, has no 
intimacy: and her big out- 
burst of temper is mere flam- 
boyance, a series of external 
Thespian effects only. 

Robert Jones's set is excel- 
lent But Matt McKenzie has 
assembled fatuous taped 
accompaniments - Minu’s 
death music from La Boheme 
when the “ill" Rosa is 
brought in - that trivialise 
the evening yet further. For- 
tunately, the play Is so well- 
built and charming that the 
audience enjoys it no end. 


Untfi June 27. 


his stuff, taxes his vocal 
cords beyond the limit; on 
the ballads, there is more 
polish, but the expense of 
expressiveness. 

The overriding sentiment 
here is encapsulated by the 
ersatz elegiac tone of the 
title track; a sprinkling of 
lazy cliches inhibits the 
achievement of any real 
emotional connection. Stew- 
art’s friends may indeed be 
“blown and scattered like 
autumn leaves", but please 
don’t expect us to care. 

Peter Aspden 


Sense made of 


Strauss 

OPERA 

ANDREW eWRK 

Die aegyptiscfie Helena 
Royal Festival Hall, London 


You wouldn’t think Die 
aegypiische Helena and 
Andrea Chenier had much in 
common, but the comparison 
sprang to mind last weekend 
at London's Royal Festival 
Hall. Both operas are pure 
hokum draped in loud cli- 
maxes. Neither is worth 
wasting good production 
money on. And Die aegyp- 
tischc Helena has joined 
Chenier as one of the most 
improbable successes of the 
Royal Opera's season of con- 
cert performances. 

Despite the upheaval back- 
stage at Co vent Garden, 
someone is getting the for- 
mula right front-of-house: 
step forward Nicholas 
Payne, who has demon- 
strated that you can draw a 
capacity audience for any- 
thing if you present it in the 
right way. Like the Giordano 
two months ago. this rare 
outing for Strauss's final col- 
laboration with Hof- 
mannsthal was well-nigh 
perfectly cast, and the 
orchestra and chorus of the 
Royal Opera House 
responded in kind. 

Those of us who encoun- 
tered Die aegypiische Helena 
at Garsington last summer 
were hoodwinked by David 
Fielding's dazzling chamber- 
production into believing we 
were hearing the real thing. 
Only when confronted by 
the sheer size of forces on 
the concert platform - seven 
borns. four flutes, masses of 
trumpets, organ, wind- 
machine and bass clarinet 
just for starters - do you 
realise this is one of 
Strauss's most inflated 
scores. 

Despatched with cool con- 
viction and a grasp of large- 
scale structures, such as 
Christian Thielemann dem- 
onstrated. the ends really do 
justify the means. In his 
hands, the orgasmic cli- 
maxes - often followed by 
long post-coital diminuendos 


brew 

- generated the kind of vis- 
ceral excitement only a mas- 
ter-orchestra tor like Strauss 
knew how to engineer. Thie- 
lemann was in his element: 
he imposed strict discipline, 
he never let the argument 
get bogged down and he had 
the knack of drawing the 
threads seamlessly together 
at the dramatic peaks. 

Excused from trying to 
make sense of an impossible 
plot ta brew of Greek 
mythology and bourgeois 
domesticity, wrapped in phil- 
osophical pretensions), we 
could gladly concentrate on 
the singing. The warmth and 
glitter of Deborah Voigt's 
soprano turned Helen into a 
creature worthy of classical 
antiquity. Voigt really made 
us believe in the part, float- 

You can draw a 
capacity audience 
for anything if you 
present it in the 
right way 

mg long, serene lines in the 
lyrical interludes and invest- 
ing the duets with majestic 
radiance. 

John Horton Murray 
repeated his Menelaus from 
Garsington - this time with 
more gentle confidence and 
patient vision, enabling us to 
turn a blind eye to Strauss’s 
Action Man characterisation, 
and to re-assess his much- 
maligned tenor writing. 
Lyuba Kazarnovskaya han- 
dled Aithra's skittish lines 
with aplomb, even if she did 
not quite plumb the manipu- 
lative depths of a part that 
really demands the stage. 
Alan Titus and Wilhelm 
Hartmann distinguished 
themselves as the comic- 
strip warriors, and Helen 
Field was the spirited Ser- 
vant. All in all, a triumph of 
style over substance. 


'Die aegyptiscfie Helena' opeas 
the Royal Opera's season at the 
Baden-Baden Festspiefeaos on 
June 6. Tet -#49-711-780 4168. 
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INTERNATIONAL 

( Arts 
Guide 

AMSTERDAM 

EXHIBITION 
RQksmuseum 
Tel: 31-20-673 2121 
The Secret Unlocked: German 
Furniture Opened. Nine pieces 
dating from the end of the 16<h to 
the end of the 18th century, 
chosen from the museum's 
coteetkm of cabinets, and opened 
to reveal secret compartments and 
hidden drawers. Includes four 
pieces by cabinetmakers Abraham 
and David Roentgen: from May 30 
to Aug 30 


BARCELONA 

EXHIBITION 
Museu Picasso 

Tet 34-3-319 6310 

Egon Schiele: The Leopold 

CoBection. 152 paintings and 

drawings on loan from the largest 
private collection of Schiele's work 
In the worid; to May 31 


BERLIN 

CONCERTS 
Konzerttmus 
Tel: 49-30-203090 


• Berlin Symphony Orchestra: 
conducted by Wassifl] Sinaiskij In 
works by Stravinsky and 
Tchaikovsky; Jun 4 

• Rundfunk-Sinfonieorchester 
Berlin: conducted by Alan GBbert 
in works by Karmon, Mozart and 
Copland, with clarinet soloist 
Sharon Kam; Jun 3 

Philtermonfe 

Tel: 49-30-2548 8354 

Berlin Philharmonic Orchestra; 

conducted by Bernard Haitink in 

works by Schubert and 

Shostakovich. With soloist Matthias 

Goeme; May 29, 30, 31 


by the Dublin-born, New 
York-based illustrator; to Jun 1 


FLORENCE 

OPERA 

Magglo Musical® Ftonentino 
Tel: 39-55-21 1158 
wwwjnaggiofiorentino.com 

• Le Comte Ory: by Rossini New 
production conducted by Roberto 
Abbedo In a staging by Lorenzo 
Marian); ETi-Teatro delta Pergola; 
May 30 

• Wozzedc by Berg. New 
production by William Fried kin, 
conducted by Zubin Mehta; Teatro 
Com unala; May 29; Jun 1. 3 


CHICAGO 

CONCERTS 
Orchestra Hall 
Tet 1-312-294-3000 
wmv.chteaflosymphony.org 

• Chicago Symphony Orchestra: 
conducted by Daniel Barenboim in 
Beethoven's Symphonies Nos. 6 
and 7: May 29. 30 

• Chicago Symphony Orchestra: 
conducted by Daniel Barenboim in 
a concert performance of FkJeHo. 
With the Chicago Symphony 
Chorus; May 31 

• Chicago Symphony Orchestra: 
conducted in works by Beethoven 
by Daniel Barenboim, who also 
performs Plano Concertos Nos. 1 
and 4. With soprano Jane Eaglen; 
Jun 4 


rf Modern Art 
&00 

x Face With Fork, 
n Ireland of work 


GLASGOW 

OPERA 

Scottish Opera, Theatre Royal 
Tel: 44-141-332 9000 
The Queen of Spades: by 
Tchaikovsky. Conducted by 
Richard Armstrong in a staging by 
Yarmis Kokkos; Jun 3 


GLYNDEBOURNE 

OPERA 

Qtyndeboume Festival Opera 
Tet 44-1273-815 000 
9 Cosi Fan Tutte: by Mozart New 
production by Graham Vick, 
conducted by Andrew Davis. Cast 
includes Alan Opto and Barbara 
Frittofi. With the London 
Philharmonic Orchestra; May 30; 
Jun 1, 4 

• Katya Kabanova: by JanMek. 
Revival of Nikolaus LehnhofFs 
production, conducted by Yakov 
Krelzberg, with designs by Tobias 
Hohetsd. Cast Includes Amanda 
Roocroft With tha London 


Philharmonic Orchestra; May 29. 
31; Jun 3 


HELSINKI 

EXHIBITION 
Museum of Foreign Art, 
Sinebrychoff 
www.fng.fi 

Gold and Jewellery of Pompeii 
150 Items Including pendants, 
rings and bracelets, displayed to 
mark the 250th anniversary of the 
beginning of the excavations; to 
May 31 


LAUSANNE 

EXHIBITION 

Fortdation de PHermitage 
Tel: 41-21-320-5001 
Pointil Bsme: more than 100 works, 
including loans from Europe and 
the US, tracing the influence of 
Seurat on a generation of young 
painters at tire tom of the century; 
to Jun 1 


LONDON 

CONCERT 

Barbican Hati 

Tel: 44-171-638 8891 

London Symphony Orchestra: 

Andre Previn conducts a 

progra mm e of works by Copland, 

Previn and Schumann; 

May 31 

EXHIBITION 
N atio na l Gallary 

Tel: 44-171-839 3321 
Henry Moore and the National 
Gallery: celebration of the 
centenary of Moore's birth, 
consisting In a selection of his 
favourites among the gallery's 


holdings; to May 31 


NEW YORK 

CONCERTS 
Lincoln Center 
Tet 1-212-721 6500 
wvrwJaicoIncenter. org 
New York Philharmonic: world 
premiere of Del Tredid's The 
Spider and the Fly, for Vocalists 
and Orchestra, conducted by Kurt 
Masur. The programme is 
completed by works by Copland, 
Vivaldi, Weber and Ravel; 

May 30 


PARIS 

CONCERTS 
Satie Pleyel 

Tet 33-1-4561 6589 
Orchestra de Paris: conducted by 
Syivafri Cambrel tog in works by 
Boulez and Messiaen. With 
soprano Frangoise Pol let: Jun 3, 4 

EXHIBITIONS 
Centre Georges Pompidou 
Tet 33-1-1478 1275 
www.cnac-gp.fr 

Max Ernst (1891-1976): Sculptures, 
maisons at paysages. 100 
sculptures and paintings by the 
German -bom wtist; to Aug 17 

Grand Palais 

Tet 33-1-4413 1730 

Man Ray. major exhibition of works 

by the photographer, drawing out 

the contrasts between the different 

styles and techniques with which 

he worked: to Jun 29 

Mus6e d'Oisay 
Tel: 33-1-4049 4814 
www.Musee-Onsay.fr 


Exhibition examining the 
relationship of artists to the 
revolutionary movement of 1848, 
and the influence of the Republic 
upon artistic life between 1848 and 
1952; to May 31 


SALZBURG 

CONCERT 
Salzburg Cathedral 
Amsterdam Baroque Orchestra: 
and Choir, conducted by Ton 
Koopman in a concert which 
opens a four-day festival of 
Baroque music; May 29 


SAN FRANCISCO 

CONCERTS 
Davies Symphony Hall 
Tel: 1-415-864 6000 
www.steyrnphony.org 
San Francisco Symphony 
Orchestra: conducted by Michael 
THson Thomas in Mahler's 
Symphony No. 2. Resurrection. 
With soprano Rebecca Evans, 
mezzo-soprano Florence Q invar, 
and the San Francisco Symphony 
Chorus: May 29, 30 


TOKYO 

CONCERTS 

Suntory Hall 

Tet 81-3-3584 9999 

Tokyo Metropolitan Symphony 

Orchestra: conducted by Naohiro 

Totsuka in works by Beethoven. 

With piano soloist Hlroko 

Nakamura; May 30 

EXHIBITION 
Suntory Art Museum 
Highlights of Asian Painting from 
Cleveland's Museum of Art 


selection of 100 works ranging 
from the 11th-19th centuries and 
focusing on the figure! tradition; to 
Jun 21 


VIENNA 

EXHIBITION 

Kunstforum der Bank Austria 

Tet 43-1-533 2266 
From Monet to Picasso: display of 
120 works, starting with French 
Impressionism and Pointillism, and 
ranging through the Russian 
avant-garde and German 
Modernism to 1945; to 
Jun 28 


TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio for 
Europe can be received In western 
Europe on medium wave 648 kHZ 
(463m) 

EUROPEAN CABLE AND 
SATELLITE BUSTNESS TV 

• CNN International 
Monday to Friday, GMT: 

06.30: Moneyline with Lou Dobbs 
1330: Business Asia 
19.30: World Business Today 
22.00: World Business Today 
Update 

• Business/Market Reports: 

05:07; 06:07; 07:07; 0820; 0920; 
1020; 11:20; 11:32; 1220; 1320; 
1420. 

At 0820 Tanya Beckett of FTTV 
reports live from UFFE as the 
London market opens. 
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COMMENT & ANALYSIS 


I n the judgment of one 
anonymous official in 
Shanghai, China's trou* 
bled banking sector 
boasts four kinds of problem 
loans: “No interest payment, 
no capital repayment, no 
company and no idea." 

He is not joking. After 
decades of politically 
minded, commercially negli- 
gent lending, the mammoth 
state-owned banks in China 
have amassed a mountain of 
compromised assets - most 
are non-performing, some 
are simply not traceable. 

Moody’s says the biggest 
four banks - Bank of China, 
Industrial and Commercial 
Bank of China, China Con- 
struction Bank and Agricul- 
tural Bank of China - which 
employ 1.7m people and 
together account for more 
than 80 per cent of the bank- 
ing business in China, are all 
technically insolvent. “A 
large, and growing, portion 
of their loans is uncollecta- 
ble." says the ratings 
agency, and the cost of 
recapitalisation is near 20 
per cent of gross domestic 
product. 

Even Dai Xianglong, Chi- 
na’s central bank governor, 
concedes that the banking 
sector is shouldering 
Ynl,-i9Qbn (giaobn) worth of 
problem loans, estimated at 
20 per cent of total assets. 

These figures add up to a 
shaky banking sector. The 
arteries of credit are con- 
stricted by banks reluctant 
to issue new loans for fear of 
adding to loon books sullied 
by years of unprofitable 
lending to state industries. 

The lesson of Indonesia 
will not have been lost on 
the Chinese leadership. Over 
the past year, China has 
seen how quickly a misman- 
aged financial system can 
become the undoing of an 
economy and. In turn, pose a 
violent threat to a precari- 
ous social order. 

Wang Xueblng, president 
of Bank of China, says Bei- 
jing has taken on board the 
need for reform: “The one 
lesson to draw from the 
south-east Asian financial 
crisis is that if you want to 
have a healthy economy 
then you have to have a 
healthy banking sector." 

The past few months have 
seen a spate of initiatives, 
underscoring the Chinese 
leadership's new-found 
resolve to turn around its 
hanking industry. 

• The People's B ank of 
China, the central bank, is 
befog streamlined into a 


These little piggies 
must go to market 

The big four banks and their problem loans are constricting 
China's economy, write James Harding and James Kynge 


China's banks: waflowtag in the mod 



Sun ttntfrfcmm Strata) 


leaner, more independent 
institution, along the lines or 
the US Federal Reserve to 
meet the regulatory and 
supervisory demands of a 
market economy. 

• The government has 
announced the issue of 
Yn270bn worth of special 
bonds. Intended to accelerate 
the recapitalisation of bad 
debts in the state banking 
sector. 

• Quotas on lending have 
been abolished, freeing up 
the big four banks to lend as 
much as they judge commer- 
cially viable. Reserve 
requirements have been 
sharply reduced, bringing 
China's hanks into line with 
international standards *»nd 
releasing a little more 
money for fresh lending or 
recapitalisation. 

• China has pledged to 
open the market far home 
ownership, unlocking the 
market for mortgages and a 
new tranche of consumer 
lending business. 

These reforms are crucial 
for modernising the loss- 
making state enterprises, the 
most intractable obstacle to 
China's transition to a mar- 
ket economy. But they come 
at an awkward time. 

Economic growth in the 
first quarter of 1998 slowed 


to 7.2 per cent the worst per- 
formance in more than five 
years. Demand and invest- 
ment are weak and fresh 
credit is needed to reflate 
the economy. 

Turning China’s state- 
owned financial institutions 
into independent commercial 
banks will require changes 
to business culture and, in 
the process, test Beijing’s 
commitment to the princi- 
ples of the free market 

There are three fundamen- 
tal challenges. First, size. 
This, it seems, is the present 
obsession of western bank- 
ers. The same has been true 
far China, where state insti- 
tutions have measured suc- 
cess by the size of loan 
books and number of 
employees. But now finan- 
ciers in China lnVHkft their 
Wall Street counterparts, are 
downsizing. 

“We have learnt from 
Thailand that the important 
thing is quality, efficiency 
and profitability. It does not 
matter how big you are,” 
says Mr Wang at the Bank of 
China. “We tend to have the 
idea that bigger is better, but 
size is not the key issue. 
Quality Is.” 

The second challenge is to 
admit failure. Bad debts 
must be exposed in fall and 
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World Aerospace 

The 1 2th Annual FT World Aerospace and Air Transport Conference 
3 & 4 September 1998, London Hilton on Park Lane 


DISTINGUISHED SPEAKERS INCLUDE 

Mr Neil Kinnock 
Member 
European Commission 

Mr Adam Brown 
Vice President, Forecasting and Strategic 
Planning 
Airbus Industrie 

Mr Robert Ay ling 
Chief Executive 
British Airways pic 

Mr Pierre Jeanniot 

Director General 
l AT A 

Mr John Rose 

Chief Executive 
Rolls-Royce ptc 

Mr John P Weston CBE 

Chief Executive 
British Aerospace pic 

Mr Jim Swigart 

Chief Executive 
Virgin Express 

Mr Thomas J Gallagher 
Managing Director 
Group Executive. Global Aerospace 
CIBC World Markets 
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institutions may be forced to 
to foreclose on 'defaulting 
borrowers. 

In part, this simply pa eans 
greater transparency. .Jiang 
Jianqing, president of ICBC 
in Shanghai, says: “The new 
system for classifying assets 
should reflect the balance 
sheets of the banks more 
correctly. Evaluation of risk 
should move to a more scien- 
tific footing." ■ 

The banks, some argue, 
need to be given a fresh start 
and their bad debts written 
off. 

But complete forgiveness 
for decades of Imprudent 
lending might stoke the 
belief that the state will 
always bail out mistakes and 
offer no incentive for bank- 
ers to take the rigours of the 
market seriously. China is 
more likely to opt for grad- 
ual recapitalisation. 

The third challenge is 
political: the leadership 
often has conflicting priori- 
ties and will have to make 
tough decisions that could 
have soda! repercussions. 
For instance, low pay scales 
for bankers are likely to 
drain talent and .encourage 
corruption, but paying them 
more would contradict the 
principle of egalitarian 
wages. In the longer term, if 



banks, are allowed to be 

tough cm failing companies, 
the leadership will have -to 
stomach the prospect of 
hi gher unemployment 

In the meantime, bankers 
and financial institutions 
will press for further piece- 
meal reforms. One step 
would be a cut in taxes, 
which are higher than, those 
for most other industries. 
Another would be to give 
management a freer rein. As 
Mao Yingiiang, president of 
the PBOC in Shanghai, 
explains: “To improve asset 
quality, the first measure is 
to Tmp r m TK fhp internal man- 
agement inaidp the commer- 
cial banka. We should give 
them greater independence 
to decide .things for them- 
selves.” 

In the inwg run, the struc- 
ture of the market for finan- 
cial services will also have 
to change. Nicholas Lardy, 
senior fellow of the Brook- 
ings Institution, says: “What 
is missing is competition. 
This finanriBi system does 
not have anywhere near the 
level of competition to 
enforce the ref o rm s that are 
planned.” 

As long as the four big 
banks have such a large 
slice of the industry, there 
will be little internal pres- 
sure for reform . China's own 
quasi-private, independent 
banks »r»*t the tiny commu- 
nity of foreign institutions 
could spur them to improve 
their performance. 

A few years ago, Citibank, 
one of the nine foreign 
banks allowed to do local 
currency business in Shang- 
hai, put an ATM machine on 
the Bund, the city's historic 
waterfront Local banks ini- 
tially squealed, but quickly 
followed suit ■ 

Christopher Tibbs, head of 
corporate finance at Citi- 
bank in Shanghai, says: 
"China has been vary good 
at using fore i gn hanlrs as a 
prod for the Chinese banks.” 

A bigger prod has been 
Asia's ffnandal crisis. Eco- 
nomic upheaval and social 
instability has prompted Bei- 
jing to address the problems 
of its hanking industry in 
earnest If this fresh bout of 
activism takes root the 
region’s hanking problems 
will have proved a blessing 
in disguise for China, if it 
falls, they can’t say they 
weren't warned. . 

This is the second in a series 
on Asia's new pressure 
points. The first, an Korea, 
ran on May 27 


L ETTERS TO THE EDI TOR 


at 



expense of core labour standards 


From Mr SOI Jordan. 

Sir, Your leader, “Mr Clin- 
ton's trade agenda" (May 26), 
suggests that making global 
trade policy-mare open and 
accountable to “civil soci- 
ety" could hold dangers for 
the World Trade Organisa- 
tion because “single issue" 
pressure groups, including 

labour activists, with protec- 
tionist Intent are “bent on 
thwarting" the central pur- 
pose of trade policy. 

One. of the main problems 
in trade policy is that for too 
long It has been seal as the 
special preserve of the self- 
described “trade policy com- 
munity”, constituted of dvfl 
servants in trade ministries 
and international organisa- 
tions, academics, trade law- 
yers and specialist corre- 
spondents Of the flnanrial 
press. Critics who. suggest 
the consequences of liberal- 
isation are not always opti- 
mal are dismissed by these 
high priests as protectionists 


who do not understand the 
merits of free trade. 

As for as the international 
Confederation of Free Trade 
Unions' members, in 141 
countries are concerned, we 
regard ourselves as strong 
supporters of rule-based muk 
tilaterahsm. With the back- 
ing of our affiliate in the US. 
the AFL-CIO, we have 
sought to develop the disci- 
plines of the WTO to ensure 
that trade advantage cannot 
be gained from the gross and 
persistant abuse of core 
labour standards. Our 
approach is based an build- 
ing oh the acknowledged 
competence of the Interna- 
tional Labour Organisation 
and its international stan- 
dards. Our objective is to 
ensure the trading system 
addresses constructively real 
problems that; if ignored, 
could fuel a retreat to isola- 
tionism and protection. 

As President Mandela said 
last week in Geneva of the 


The best of 
Bavaria 

From Mr Ch ris topher Leefe. 

Sir, I have lived In Munich 
to nearly 12 years, , a well- 
run orderly capital city 
where it is possible to go to 
the .theatre, have dinner, 
take the underground and 
walk home without fear of 
being mugged and beaten 
up. 1 think other more pro- 
gressive, laisser fair© capi- 
tals gti Q nld take npHne. Far 
from kno cking Bav aria as 
Ralph A tkins appears to do 
r Bavaria flirts with .‘zero 
tolerance*". May 25). Bavaria 
should be praised and sup- 
ported to what it is doing. 
It's about time London had a 
little -more * w n tolerance” 

fully Implgmo nfa d 

Christopher Leefe, . 

Hedwig Strasse 9, .- 
D-80636 Munich, * 
Germany . 


Not pressured into action 


From Mr W. R Dumont. 

Sir, The article by Ley la 
Boulton on Canadian, for- 
estry (Canada: “Loggers see 
environmental light”. May 
28) could dp with a bit of 
Ojumination. The eco-certifl- 
cation of forest produ cts is a 
new arid e m e r ging element 
of global forest . products 
marketing. 

The concept of indepen- 
dent assessment of a forest 
company’s resource manage- 
ment is, as for as the market 
is concerned, less than five 
years old. A number of 
nadnpai and international 
schemes have been devel- 
oped in response to the 
trend. 

My company began 
looking seriously at certifica- 
tion about 18 Tnnnthg ago in 
response to customer inqui- 
ries H»il OUT familiarity with 
tite notion. As part of our 
programme we have com- 


pleted an assessment of our 
forest operation's readiness 
for certification under three 
separate systems, including 
the Forest Stewardship 
Council (FSC). 

Our interest in the FSC 
has not been generated by 
any Greenpeace actions, nor 
have we been reluctant to 
pursue FSC for any reason, 
including those mentioned 
in the story. In fact, we 
are most Interested in the 
FSC process, because we 
believe the system is credi- 
ble and adheres to principles 
consistent with Canadian 
standards of good forest 
management 

W. E. Dumont, 
chief forester, 

Weston Forest Products, 
2300-1111 West Georgia 
Street,. 

Vancouver, B.C.. V6E 4M3, 

TjitumIh 


Number One Southwark Bridge, London SE1 9HL 
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Big business logs on 


A skirmish over the 
future of the 
internet between 
the European 
Commission and America's 
pushiest telecoms company 
seems, on the surface, to 
have been resolved to every- 
one's satisfaction. 

WorldCom, in order to win 
approval for its $37bn 
(£22.1bn) acquisition of MCI 
Communications, will ask 
MCI to sell one of the main 
arteries that carry internet 
traffic in the US - still the 
main huh of the global net- 
work. That win make Cable 
& Wireless, its buyer, the 
first non-US carrier to own a 
piece of the core infrastruc- 
ture an which the informal 
network rests. 

Karel Van Miert, the Euro- 
pean Union competition 
commissioner who is not 
above a little grandstanding 
on such matters, may now 
choose to declare victory and 
move on. His very public 
wrangling with WorldCom 
over that company’s poten- 
tial dominance of the inter- 
net has had a tangible 
result opening a chink in 
the American control of the 
system. “Politically, it’s an 
extremely adroit move for 
MCI to sell to a European 
carrier," says Greg Staple, 
president of Tefegeograpby, 
an industry research firm. 

To let matters rest there, 
though, would leave many, of 
the underlying issues unre- 
solved. WorldCom, with 
MCI, will still wield consider- 
able power over the internet. 
And even if that does not 
amount to a stranglehold, 
C&W could still find Itself 
relegated to a second tier of 
internet players, potentially 
leaving a .smaller oligopoly 
of care carriers with poten- 
tial - and increasing - pric- 
ing power over the network. 

The problem far 'antitr u st 
regulators, whether In 
Europe or the US, is that the 
internet is no longer the 
cosy co-operative it once 
was, yet still exists outside 
the jurisdiction of much tra- 
ditional telecoms regulation. 

The handful of carriers 
whose networks farm the 
core US “backbone" of the 
system - WorldCom. MCI, 
Sprint, GTE and PsiNet - 
once linked their networks 
with little thought to indi- 
vidual commercial advan- 
tage. That has made it easy 
for a customer entering the 
superhighway through, say, 
a Sprint access point to find 
his way to a web site main- 
tamed by UGL Through the - 


The WorldCom -MCI deal opens the way 
.’ for a dominant few to make money from 
superhighway tolls, says Richard Waters 



packet-switching technology 
of. the internet, information 
has flowed back through the 
least congested channels. - 

The interconnections 
between the rival networks 
that have supported this sort 
of open interchange are 
already being subjected to 
new commercial realities. 
Unlike Microsoft's domi- 
nance of personal comput- 
ing, no-one owns the stan- 
dards that .underlie the 
internet. But by limiting 
access to their, networks - 
and giving preferential treat- 
ment to their own customers 
- telecoms companies have 
always been In a position to 
squeeze smaller rivals. Carri- 
ers. that are not part of the 
charmed circle of “back- 
bone” companies already 
complain that their tradir. 
tioual links to ^«* inttynrf 

have deteriorated. . 

Find Briggs, chief engineer 
at. MCI, denies that a' 
peeking order is developing. 
The talk of a care group of 
"tier one" carriers "is an 
artificial distinction that 
doesn't exist on the inter- 
net”. he says. Instead, all 
carriers are able to connect . 
their networks known as ' 
“peering" - on equal farms , 
provided they meet certain 
basic systems requirements. 
“T can’t imagine those peer- 
ing . relationships will 
change ,* 1 he adds. 


That is not the way that 
smaller carriers - and some 
regulators - see things. They 
think of it as a series of air- 
port hubs with a handful of 
dominant carrying 

passengers between the 
main centres .and many 
smaller carriers feeding in 
their own tr affi c. By control- 
ling the best landing slots, 
the big carriers are in a posi- 
tion tu squeeze out the small 
fry. 

Owning a large fleet of air- 
planes is not enough, on its 
own, to create a new compet- 
itor. This is effectively what 
C&W has achieved with its 
purchase of the MCI “back- 
bone". according to rival car- 
riers. The- agreement will 
leave MCI with its base of 
commercial and residential 
internet customers, and it is 
these customers - and the 

traffic they provide - that 
represent the real strength 
of its internet business. 

"Anyone can build a net- 
work, but it doesn't give you 
the traffic.” said GTE, the 
rival earner that has been 
the most vociferous oppo- 
nent of . the WorldCom/MQ 
merger - no doubt partly 
because It tried to buy MCI 
itself 

MCI has sold part of its 
traffic to C&W - the whole- 
sale side of its operations, 
represented by the internet 
service providers who resell 


capacity on the MCI back- 
bone. It has also guaranteed 
certain levels of traffic far 
the new C&W “backbone" 
for the next two yean: repla- 
cing that with its own cus- 
tomers’ business will be the 
big challenge, if C&W is not 
to slip inexorably into the 
ranks of second-tier carriers. 

Ownership of network 
assets may become even less 
valuable in future. Two new 
national fibre optic networks 
in the US, being built by 
Qwest and Level 3. will leap- 
frog existing carriers with 
massive amounts of new 
capacity when they are com- 
pleted At that point, C&Ws 
place at the top table of 
backbone providers will 
become even less assured. 

As well as keeping its 
most valuable customers, 
meanwhile. MCI will hold on 
to many of the other things 
that underpin its internet 
business. Including much of 
the engineering talent that 
made it one of the first big 
internet carriers. Tellingly. 
Vincent Ceif, head of inter- 
net architecture and engi- 
neering and a man who is 
widely seen as a one of the 
fathers of the internet, will 
remain at MCL 

And WorldCom, still with 
the biggest piece of the back- 
bone under its control, will 
continue in effect to control 
some of the airport hubs 
that govern the exchange of 
traffic on the network. Two 
of the most important inter- 
connection points in the US 
- known, quaintly, as Mbp 
W est and Mae East - are 
managed by WorldCom. 

The need for interconnec- 
tions between powerful tele- 

corns networks is nothing 
new. The difference with the 
internet, however, is that 
they are not governed by the 
sort of heavy regulation that 
determines the terms on 
which public carriers tradi- 
tionally switch traffic. 

According to Mr Briggs at 
MCI, commercial interests, 
rather than regulators, are 
perfectly capable of handling 
these Interconnection rela- 
tionships aa the internet 
develops. “I see no way we 
could create some sort of oli- 
garchy, or a single supercar- 
rier - there are just going to 
be too many competitors,” 
he says, pointing to the 
Imminent arrival of the 
Qwest and Level 3 networks. 
Until those competitors 
arrive, though, a merged 
WorldCom/MCI will clearly 
remain the biggest fish In 
the growing internet pond 
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apartheid era, “in those 47 
years South Africa traded 
extensively, and provided an 
object lesson, if such were 
needed, that trade does not 
of itself and In itself b ring a 
better world”. The ICPTU 
welcomes the decision of the 
WTO ministerial to improve 
the WTO's transparency. 
Having followed the debates 
aver what is needed to make 
a new trade round successful 
and ratifiable by national 
legislatures, it is (dear to me 
• that many governments will 
take op President Clinton's 
l ead to calling on the WTO 
to “do more to harmonise 
our goal of increasing trade 
with our goal of improving 
the environment and work- 
ing conditions”. 

mil Jordan, 
general secretary, 
international Confederation 
of Free Trade Unions 
Bd Emile Jacqmain 155, 
B-1210 Brussels, Belgium 
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A test for the 
nuclear club 


The inevitable has happened. 
After India's nuclear tests barely 
two weeks ago. Pakistan has 
responded with Gve blasts of its 
own. Honour In the strife-tom 
sub-continent is even, and the 
world Is, on the face of it, a much 
more dangerous place. 

Some might argue that the sit- 
uation will now stabilise again, 
because neither India nor Pakis- 
tan is ready to turn its nuclear 
technology into Instant weapons, 
and neither can readily afford to 
do so. But such a view would be 
naively optimistic. 

South Asia boasts an explosive 
mixture of extreme poverty, vola- 
tile politics and sc i entitle capabil- 
ity - compounded by one of the 
most intractable territorial dis- 
putes. in Kashmir. The logic of 
demonstrating nuclear capacity, 
through testing, leads inexorably 
to the possession of nuclear 
weapons. Both countries seem set 
on an expensive and unaffordable 
arms race, unless the rest of the 
world can stop it. 

Sanctions alone are not the 
answer. They are a blunt weapon 
which has seldom been shown to 
work. President Clinton unfortu- 
nately had no choice but to 
impose them on Pakistan yester- 
day. as he did □□ India earlier. He 
was bound by US law, passed by 
Congress in 1994. and he can only 
lift them with Congressional 
approval. 

in India's case, sanctions will 
hart, but may not really damage 
the country. They may slow its 
growth rate, and delay important 


infrastructure projects, but the 
country will lumber on. 

Pakistan is far more fragile. 
The country depends on loans 
from the International Monetary 
Fund and World Bank, which 
Washington is now committed to 
oppose. Foreign exchange 
reserves are barely $lbn, *tiH 
could be rapidly exhausted as 
investors take flight The result 
would be a bankrupt, unstable, 
nuclear Pakistan, which is poten- 
tially far more threatening than a 
solvent one. 

The outside world needs to 
focus on two separate security 
problems in the region. One is 
the long-running confrontation 
between India and Pakistan, 
which has caused three wars 
since the two countries were 
divided 50 years ago. Too little 
international attention has been 
paid to resolving that dispute in 
recent years, and a concerted 
effort is needed to find a lasting 
peace there. 

The nuclear question is 
another matter. What India and 
Pakistan have demonstrated this 
month is that the five nuclear 
powers cannot hope to keep 
membership of the clnb exclu- 
sive. while refusing to reduce 
their own arsenals. As long as 
China is nuclear, India will not 
hold back. The only way to per- 
suade outsiders not to join is for 
the insiders to launch a new com- 
prehensive round of nuclear dis- 
armament. That would be the 
best possible outcome from this 
latest dangerous turn. 


Pork barrel bill 


The US transportation bill, which 
is due lo be signed into law by 
President Bill Clinton any 
moment now, is the most star- 
tling example or pork barrel poli- 
ties Washington has seen for 
years. It demonstrates both the 
political weakness of the presi- 
dent - who at one stage seemed' 
ready to veto the proposals - and 
the cynical man oeuv rings of 
Republican leaders, who still like 
to claim they are against big gov- 
ernment. It also shows the politi- 
cal pressures that are building up 
to dissipate America's increasing 
fiscal surplus. 

Roads and politics go together, 
but the deal now agreed in this 
election year is something spe- 
cial. Congress last week over- 
whelmingly approved the grandly 
named Transportation Efficiency 
Act for the Twenty First Century, 
which will push Federal trans- 
portation spending up by two- 
fifths over the next six years. The 
grand total for that period comes 
out at over $200bn. and there is 
something in it for just about 
every congressional district. 

It includes the biggest invest- 
ment in the Interstate Highway 
System since the 1950s. Its cham- 
pions crow that it will create 
400,000 new jobs, just what is not 
required at this stage of the eco- 
nomic cycle. What is more, the 
legislatiuo guarantees that reve- 
nue collected from the federal gas 
tax will in future be spent only 
on transportation, rather than 


any more worthwhile purpose. 

Some Senate leaders had at one 
stage talked disapprovingly 
about the scale of the original bill 
passed in the House. But in the 
last few days of discussions they 
added a slew of proposals of their 
own, producing a total of $9-3bn 
for more than 1.400 projects 
selected by members .of Congress 
for their own districts. 

In order to meet the limits set 
by last year’s budget agreeme n t. 
Congress has came up with off- 
setting spending cuts that appear 
either dubious or inappropriate. 
They are made up mainly of 
reduced health benefits for veter- 
ans with tobacco related ailments 
and a cut in benefits for low 
income families. 

It is especially noticeable that 
the legislation has been driven 
through by Republican leaders in 
both the House and the Senate, 
with few dissenting voices. This 
shows the extent to which the 
congressional wing of the party 
has lost its reforming soul and 
helps to explain its inability to 
lay a finger on the president in 
his current troubles. 

Mr Clinton himself must have 
been tempted to turn the world 
upside down by attacking his 
opponents as the champions of ' 
big spending. But he presumably , 
felt that this was not the time to 
alienate Democrats on the hill 
once again. It is easy to see why 
politicians are not held in high 
regard in the US today. 


HK slowdown 


Hong Kong, with its seemingly 
invulnerable exchange rate peg. 
has been seen as Asia's “safe 
haven". But that image is being 
challenged. Gross domestic prod- 
uct figures, due today, are expec- 
ted to show a fall in output in the 
first quarter of this year, signal- 
ling the first recession since 1985. 

There were good reasons to 
think that* Hong Kong would be 
insulated from the Asian crisis. It 
is primarily a service economy, 
leaving it relatively insensitive to 
changes In the real exchange 
rate. And it concentrates on ser- 
vicing the Chinese economy, 
which should still grow by 
around 7 pea* cent this year. 

But it could not escape some 
fallout. The main Impact has 
come through higher interest 
rates, which led to large falls in 
the asset markets - property 
Prices have fallen 30-40 per cent 
since their peak last October. 
Retail sales have slumped, as has 
tourism, failing by 25 per cent 
year-on-year as Asian tourists 
stayed at borne. 

The key concern is bow far 
house prices can fall. With Hong 
Kong’s banks heavily exposed to 
the property market, a collapse 
in prices could threaten the sta- 
bility of the financial system, a 
pfiJar of the economy. 

So far there is no reason fcr 
panic. Most of the faHin property 
prices is the correction of a bub- 
ble. Prices had risen by more 
than 40 per cent between the 


third quarter of 1996 and their 
peak in 1997, causing serious con- 
cerns about Hong Kong’s compet- 
itiveness. An adjustment had to 
come at some point Moreover, 
the limi ts on mortgage lending in 
Hong Kong are very strict giving 
the financial system some pro- 
tection. 

The government must tread a 
fine line. It must prevent the 
slump from getting too deep but 
should not overreact and resort 
to crude interventionism. 

Its reaction has solar been sen- 
sible. It has been robust in its 
defence of the currency link. And 
it is providing the economy with 
a fiscal stimulus through a com- 
bination of tax cuts and infra- 
structure projects. 

Housing policy is crucial. Hong 
Kong's new govern m ent last year 
announced a programme of accel- 
erated land release and home- 
building. But Impleme nting this 
now could send prices into free- ; 
fail Hong Kong's chief executive, 
r h . Ttin g r gave a welcome indi- 
cation in a speech this week that 
he was prepared to relax the 

policy. 

Most important, Hong Kong j 
must avoid panic measures. Try- , 
lug to hold Interest rates down 
artificially or pumping money 
into unnecessary infrastructure 
wifi only worry the markets and 
lead to. inefficiencies. CH-Tung 
must grit his teeth and wait for 
Hong Kong's famed flexibility to 
pull it out of this slowdown. 


T he darkest Cars of Rus- 
sia’s rulers came true 
this week, as the mod- 
em equivalent of the 
Tartare hordes swept through 
from the east in the farm of a 
financial hurricane which threat- 
ened to devast a te a painstakingly 
constructed market economy. 

P anic k e d investors have been 
fleeing, pushing share prices 
down nearly 40 per cent since the 
beginning of the month more 
than halving their value since 
the start of the year. The bond 
mar ket has been even harder hit. 
With buyers demanding yields of 
more than 80 per cent this week. 
Enfeebled by fears of a forced 
devaluation, the rouble wobbled 
outside the dally target rates set 
by the central bank. 

The exodus has forced the 
authorities to take desperate 
measures, tripling interest rates 
to 150 per cent, their highest 
level since 1996. This step, com- 
bined with Kremlin pledges of 
tough economic action, brought a 
respite yesterday, as equity 
prices eased and the rouble 
strengthened against the dollar. 

But one mean jolt could push 
the rouble, and the hard-won 
financial stabilisation it repre- 
sents. into free-fall. The astro- 
nomically high rates are not sus- 
tainable over the medium term 
but a worse scenario would see 
the rouble crashing The immatu- 
rity of Russia's market economy 
means the danger is particularly 
acute because a plunging rouble 
could take the rest of the finan- 
cial system with it, pushing lead- 
ing banks into default, wiling 
tentative public trust In the 
national currency and triggering 
a new burst Qf High Inflation 
“The stakes for the rouble are 
far higher than in a normal econ- 
omy," argues Christopher (hen- 
ville, strategist at Flemings UCB, 
a Moscow-based investment 

h ank. “Hie nominal peg of the 
rouble to the dollar is the key to 
financial s tabilisation. If you lose 
financial stabilisation, you can 
only speculate on what the social 
and political effects would be.” 

With Russia's financial stabilis- 
ation - the biggest accomplish- 
ment of seven lean years of mar- 
ket reform - in jeopardy, foreign 
and Russian bankers are oaTHng 
for the International Monetary 
Fund and the Group of Seven 
laading industrial nations to ride 
to the rescue. Fifteen brokerage 
houses sent a letter to Sergei 
Kiriyenko. the prime minister, 
urging him to ask for an emer- 
gency western stabilisation fiuuL 
“Most people in the market are 
expecting an international pack- 
age," - says Peter Boone, joint 
head of research at Brunswick 
Warburg, a Moscow brokerage. "I 
think the situation will be very 
difficult unless there is substan- 
tial financing from the interna- 
tional community. What we are 
observing is a classic case of 
panic.” 

Russia’s bad case of the nerves 
had several triggers. Two of the 
most serious are external; the 
Asian crisis and felling world 
commodities prices, particularly 
off. The most severe consequence 
for Russia of the Asian turmoil 
has been to sour investor senti- 
ment, which just a year ago was 
exuberant about almost all of the 
world's emerging markets. Inves- 
tors' new-found pessimism has 
mounted slowly but has brought 
a series of economic jolts culmin- 
ating in this week's instability. 

Oil prices, meanwhile, have 
fallen from a high of $25 a barrel 
in January last year to about $14 
a barrel for the North Sea's Brent 
blend. Urals crude, Russia’s main 
export, has been trading at a dis- 
count of about $1-30 to Brent. 
These lows have dealt a doable 
blow to Russia's delicate market 


The Asian crisis has unnerved investors in Russia, 
threatening Its financial stability, says Chrystia Freeland 
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economy, both by weakening the 
oil companies that are the flag- 
ships of the private sector and by 
lowering the tax receipts of the 
already cash-strapped treasury. 

The two foreign shocks have 
been compounded by domestic 
woes. Chief among these are the 
country’s troubled public 
finances. Feeble tax collection 
and the government's uncertain 
control over state spending have 
long been at the top of the IMF's 
agenda. Turned sceptical by the 
Asian crisis, investors have 
become increasingly conscious of 
Russia's fiscal problems. 

And as investor worries have 
grown, they have become a 
self-fulfilling prophecy. Public 
borrowing costs have increased 
as investors have demanded 
sky-high interest rates on trea- 
sury bills and forced the central 
bank to dip into its meagre 
reserves - $l4.5bn, of which 
about $5hn is in the illiquid form 
of gold - to defend the rouble. 

Over the past few weeks, there 
have also been several smaller 
local shocks. These included the 
approval of a law restricting for- 
eign ownership in Unified Energy 
Systems, the national power com- 
pany. And there was a surpris- 
ingly vocal miners' protest ear- 
lier this month, which ended 
only when the government found 
spare cash to pay back wages. 

The event that may have been 
the immediate catalyst far this 


week's sell-off was the state's fail- 
ure to find a buyer for Rosneft, 
the largest Russian oil company 
still to be privatised. The buyers* 
strike exacerbated concerns 
about Russia's fiscal situation, by 
depriving the treasury of the 
expected $2.1 bn sale price, and 
bruised the political authority of 
Mr Kiriyenko’s new cabinet 
This troubling set of factors 
has been enough to unleash a 
raging bear trend. Even so. many 
veteran Russ tan-watchers argue 

*1 think the situation 
will be very difficult 
unless there is 
substantial financing 
from abroad’ 


the market is wrong. Driven by 
panic and false parallels with the 
Asian situation, investors, they 
believe, have overlooked some of 
the real progress Russia has 
made in the past few months. 

The country's recent achieve- 
ments Include progress in con- 
taining the budget deficit, which 
was 4.6 per cent of gross domestic 
product in the first quarter of 
this year, down from 9.0 per cent 
of GDP in Ihe first quarter of last 
year. Cash tax collection has also 


edged up, with the federal gov- 
ernment collecting 8.8 per cent of 
GDP in taxes in the first quarter 
of this year, from 8.5 per cent in 
the first quarter of last year, 
according to Russian Economic 
Trends, the Moscow think-tank. 

“The underlying situation does 
not warrant a crisis." argues 
Richard Layard, a professor at 
the London School or Economics 
and a former adviser to the Rus- 
sian government "The tax collec- 
tion has been better than last 
year, the expenditure is more 
under control than a year ago 
and we have a better government 
than we did last year. People are 
running only because they expect 
others to do the same." 

But other observers are less 
sanguine. They believe that. Tar 
from prompting an unjustified 
panic, the Asian contagion has 
allowed investors to see the real 
problems of Russia's economy. 

The biggest is that Russia's 
capitalist revolution is incom- 
plete: small business is still sli- 
ced by crime and red tape; large, 
inefficient enterprises continue 
to operate because bankruptcy 
rules are not enforced; vigorous 
economic growth, already well 
established in much of eastern 
Europe, has hardly begun. 

John-Paul Smith. Russian 
equity strategist at Morgan Stan- 
ley, said: “The real reason for the 
problems is that most people 
thought the Russian economy 
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Heavy-hitters 
in a huddle 

As American football digests the 
news that Ted Turner aid Jack 
Welch are strapping on 
shoulder-pads to take on the 
National Football League, ft’s worth 
remembering that history is not on 
the side of the media Dnebackars. 

The quixotic United States 
Football League, bac ked by the 
ABC TV network and ESPN sports 
channel, had enough cheerleaders 
to fill a stadium when ft came 
jogging onto the scene in the 
mid-198Gs. But the venture was 
back in the dressing room after 
only four years after seeking 
$1.7bn damages from the NFL in 
an anti-trust suit The Jury found 
that the NFL had wflfuHy 
monopolised professional American 
footbaft - but awarded damages of 
only $1. Raised to $3 on appeaL 

It'll be Interesting to see If Welch 
and Turner instead adopt the 
muscle-bound tactics of old 
adversary Rupert Murdoch: he 
signed-up virtually every Rugby 
League player in sight when his 
network was unhappy with the deal 
it was o ffe re d far televising that 
sport. General Electric and 
Time- Warner have deep enough 

pockets to do the same In 

American footbafl. Could mean a 
whole new baft-game. 

What a picture 

It wasnt the merger with Chrysler 
that raised the biggest cheer at the 


annual gathering oT Daimler-Benz’s 
weft-heeled shareholders. The rattle 
of Rotexes was deafening as 
crowd-pleasing boss JQrgen 
Schrempp announced that his 
predecessor, Erizard Reuter, was 
finally being banished tram 
Stuttgart headquarters. 

Despite stepping down as 
chairman more than two years ago, 
the man who took the company on 
the buying-spree which led to the 
biggest loss In its history has kept 
an office at HQ. But Schrempp told 
an appreciative crowd that the 
patrician Reuter is being relieved of 
his rooms on June 22. Company 
officials confide that he wont be 
taking his beloved collection of 
post-war German art - one of his 
better investments while In the 
Daimler driving seat 

Jakarta jam 

There's a new go v ernment in 
office, reform is in the air and 
Indonesia's privatisation 
pro g r am me is chugging back Into 
Ufa. To kick-start the ambitious 
programme - which could turn into 
Asia’s biggest bazaar - two dozen 
buttoned-down Investment bankers | 
are preparing to parade their wares 
in front of government officials. 

The beauty-parade was origtnafiy 

scheduled far mid-May but had to 

be postponed. The basuited 
bankers jetted Into Jakarta on May 
14, at the peak of violent rioting 
feat led to the resignation of 
President Suharto. They promptly 
jetted out again without getting 
much beyond passport control. 


The re-scheduled exhibition of 
Investment banking talent should 
go more smoothly. The new 
government ol Yusuf Habibie is 
resolute In its determination to 
proceed with the privatisation 
programme and restore 
international Investor confidence. 
So resolute, in fact, that they’ve 
chosen a venue where everyone 
will feel secure: the meeting wHI be 
held in Singapore, say Indonesian 
officials, because “most bankers 
are too scared of the idea of 
travelling to Jakarta”. 

Not that the change of venue 
has inspired much confidence in 
Indonesian financial circles. "How 
will we get them to invest,” asked 
one broker yesterday, “if we can't 
even get them to come here?" One 
step at a time, one step at a lima 

Loose change 

it's the eighth anniversary this 
week of the last elections to be 
held In Burma but there’s not 
much birthday cheer. The results 
were never recognised by the 
country's military junta and, 
according to a new study, 78 of 
the 485 MPs elected in 1990 have 
since spent time behind bars. All 
belong to the opposition National 
League for Democracy. 

Forty-two NLD MPs remain in 
prison, many on charges of high 
treason related to their attempts to 
assert their parliamentary status. 
Twenty more are in exile. An 
additional 112, or nearly one-third 
of the NLD contingent, have either 
resigned from the non-existent 


parliament or been disqualified. 
Threats used to intimidate include 
denying education, medical and 
travel services to MPs and their 
families, revoking operating 
licences for doctors and lawyers 
and eviction or confiscation from 
privately-held land. 

One of tire most egregious cases 
involves Tin Min Htut. Unable to 
pin anything on the NLD MP, the 
authorities searched his house and 
found his toddler son playing with 
two Singaporean coins and an old 
tin cup. 

The result? A three-year 
sentence for illegal possession of 
foreign currency. 

Broth brothers 

Tones are hard, but you can 
always rely on Singapore's 
entrepreneurs to cook-up 
something new. The House of Zen 
restaurant Is doing a hot trade in 
its IMF (Improve Mental Fatigue) 
soup - a duck ginseng consomme 
concocted by Chinese herbalists to 
help relieve stress, hypertension, 
overwork and exhaustion. 

While the duck is jolly tasty, the 
magic ingredients are locked in a 
paper sack which floats around the 
bowl of light brown broth. The 
concoction includes everything 
from black peas, which calm the 
heart and reduce nervous tension, 
to mibvetch root, which is reputed 
to build stamina. 

At S$28 tor a four-person 
serving, it's one of the cheaper 
ball-out packages on offer in the 
cash-strapped region. 


had stabilised, and that it was a 
question of waiting for economic 
growth to kick in. Unfortunately, 
the stabilisation process is only 
two- thirds complete.*' 

He argues the government and 
companies have borrowed 
heavily to compensate for unfin- 
ished structural reforms, creating 
an “unsustainable'' build-up of 
debt. Investors, he believes, have 
drawn the same conclusion, and 
that is why they are demanding 
such high returns for holding 
Russian paper. 

The debt numbers arc not reas- 
suring. The Russian government 
owes about $140bn of hard cur- 
rency debt, and $6(Jbn of domesti- 
cally traded rouble debt, says 
Russian Economic Trends. The 
rouble loans are mostly 
short-term and the government 
will need to pay back between 
$lbn and Sl-obn each week in 
June. With reserves at $14.5bn. 
and interest rates for government 
debt at more than TO per cent, the 
situation Is precarious. 

Yet one point of agreement is 
that as the crisis has mounted, 
the government has moved in the 
right direction. On Tuesday Boris 
Yeltsin, the president, signed a 
decree slashing expenditures by 
S6.7bn; on Wednesday the central 
bank had the nerve to raise inter- 
est rates to 150 per cent; and yes- 
terday the Kremlin announced 
draconian new measures to boost 
tax collection. 

These steps, together with Mr 
Yeltsin's public show of support 
for his new government, calmed 
markets yesterday, with the rou- 
ble performing solidly against the 
dollar, share prices recovering 
most uf Wednesday's losses, and 
the central bank feeling strong 
enough to sell roubles and boost 
its reserves with SSOOm in bard 
currency. 

But. as even Sergei Aleksash- 
enko. deputy governor of the cen- 
tral bank, admitted on Russian 
television yesterday, it is too 
early to say for certain this 
week's crisis is over. Moreover. 
Russia has suffered two similar, 
if milder, shocks over the past 
seven months. With interest 
rates dizzyingjy high and the cen- 
tra! bank's reserves low. many 
observers fear that in the next 
few weeks another, deeper crisis 
will rock the rouble. 

Such concerns are prompting 
Russian officials to try to cobble 
together a stabilisation fund, 
drawing on international finan- 
cial institutions and commercial 
creditors. Many western observ- 
ers are also calling an the G7 to 
lend support to the effort, warn- 
ing that, otherwise. Russia's 
reforms and their architects may 
be lost. Devaluation of the rouble 
could bankrupt Russia's financial 
sector, destroy public confidence 
in the national currency', provoke 
a new wage of inflation and bring 
down the new government. 

“1 think there is a very, very- 
strong case for sufficient support 
from the G7 countries to enable 
the central bank to see off the 
speculators." Prof Layard argues. 
“In Asia, the crisis led to the 
replacement of bad governments 
with better ones. In Russia, the 
crisis would lead to the replace- 
ment of a good government with 
a worse one." 

If the Russian financial crisis 
does not abate, it is almost cer- 
tain that help from the w r est will 
be forthcoming. Russia and its 
market revolution, are too big to 
fail. This week's turmoil will 
have nevertheless have one 
unfortunate consequence. High 
interest rates are likely to scare 
off the robust growth the Krem- 
lin promised would at last appear 
this year. As usual, ordinary Rus- 
sians are left waiting for the capi- 
talist prosperity that is always 
just over the horizon. 


mm 
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50 years ago 

The South African Election 
The City of London was rudely 
shaken yesterday by the defeat 
of General Smuts in the South 
African elections and the 
acquisition of power, though 
with a small majority, of Dr. 
Malan's National Party and its 
associates. Immediate London 
reactions to the news were 
understandably pessimistic. A 
reduced majority for the United 
Party had been forecast, but not 
even the Nationalists 
themselves, probably, expected 
so violent a swing of the 
election pendulum. The 
electorate’s emotional desire for 
a change in Government 
probably decided the issue, 
aided by the regrettable efficacy 
of the Nationalists' "cotour" 
propaganda. 

Fiat Deal With Poland 
Milan. May 28. it is reported 
here that the Fiat Motor 
Company of Tunn has reached 
an agreement with the Polish 
Government whereby the 
company is to buHd an 
! extensive plant in Poland for the 
production of Flat cars. In 
addition, the Polish Government 
Is to buy 1.800 cars. 3.050 4-ton 
trades and 180 buses and 50 
trailers. AH these vehicles will be 
provided by the Turin factory. 
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Cable & Web 


Cable and Wireless is getting wired. The 
UK telecommunications group has popped 
out or nowhere to buy itself a leading 
position in servicing the internet - and 
yet another new strategy. 

The SS25m price tag for MCTs internet 
backbone business, which pipes vast 
amounts of data through a fibre optic 
network, certainly looks compelling. C&W 

Is paying 2.8 times current year revenues, 

or four times historic revenues, for a busi- 
ness that is profitable, growing at 50 per 
cent a year and cash-generative enough to 
fund its own investment needs. 

By contrast. MFS. now part of World- 
Com, paid 12 times sales for its internet 
business. UUNet. Clearly. WorldCom and 
MCI were desperate to sell to win 
approval for their $37bn merger, which 
should now follow. 

Strategically, this is a further attempt 
by C&W to reduce dependence on Its 
expiring monopoly in Hong Kong. Having 
"dug deeper" In the UK and Australia and 
invested in mobile phones around the 
world, chief executive Dick Brown now 
argues that a strong foothold in internet 
traffic, and the US. is the secret to win- 
ning lucrative multinational customers. 
That sounds promising. But MCI will con- 
tinue to service its big business customers 
directly, while start-ups like Qwest are 
already building faster, cheaper back- 
bones. The suspicion remains that World- 
Com MCI were so willing to sell out 
cheaply to C&W because they do not see it 
as much of a threat. 

US executive pay 

Successful managers -deserve to be well 
paid. And paying them largely in stock 
properly aligns their interests with those 
of shareholders. But some recent US 
awards have lost touch with reality. Last 
week Charles Wang, chairman of US soft- 
ware group Computer Associates, col- 
lected S670m worth of shares under a 1996 
option plan. Two of his colleagues 
received $450m. 

There are three possible Justifications 
for such bumper bonuses: to motivate an 
executive for the future, to reward him for 
the past or to stop him leaving. As for 
motivation. Mr Wang scarcely needs fur- 
ther encouragement: he already owns 
SI.5bn of CA stock. 

Perhaps, then, this is an exceptional 


HCI Corrammicatfons/ Cable and Wireless 
Shm prices relathre to Stf Composite 
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Kirch will not want to hurt Premiere too 
much. It will need Premiere as an outlet 
for Its pay-TV rights more than ever. 

Bertelsmann would never confess to 
such Machiavellian thoughts, it says it 
vetoed the compromise suggested by the 
European Commission because what was 
asked - effectively unbundling the Premi- 
ere programmes - jeopardised the ven- 
ture's commercial case. There may be 

some truth in that. But unbundling will 
probably happen anyway. It is bard to 
escape the conclusion that Bertelsmann 


reward for an exceptional performance? 
But while CA's long-term record is excel- 
lent. its shareholder return since 1995 has 
been beaten by one-third of the S&P 500. 
And as the option scheme contained no 
relative performance hurdles - a lacuna 
which is all too common in the US - Mr 
Wang is simply cashing in on the bull 
market 

Paying managers so well they cannot 
leave makes sense if they are essential to 
the business. And in the US, at least, 
where entrepreneurs can occasionally 
make billions, the price of re taining talent 
can be High But Mr Wang has already 
received his pay-off for taking CA through 
the risky entrepreneurial phase. And, for 
lower-risk established companies, the 
rewards need not be so high. 

Kirch/Bertelsmann 

Any tears shed at Bertelsmann over the 
collapse of its proposed digital pay-televi- 
sion venture with Kirch were probably 
crocodile ones. The two companies have 
been foes more often than allies A weak- 
ened Kirch is no bad thing for Bertels- 
mann. The European Commission's veto 
of the Kirch/Bertelsmann venture will hit 
Kirch disproportionately hard. That could 
undermine its negotiating clout when it 
comes to selling the next round of pay-TV 
rights. This benefits Bert elsmann because 
the only pay-TV show in town will now be 
Premiere, in which it has a stake. 

Of course. Kirch also has a stake in 
Premiere and a right of veto which could 
make life difficult for Bertelsmann. But 


simply did not like the look of this deal. 
Whichever way one looks at It the part- 
ners need to work out a new modus vlv- 
endi. And. given the fluid situation. 
Britain's BSkyB might even be invited 
back to join the party. 

Canada 

Canada's reputation as a reputable 
finan cial marketplace is in serious need of 
repair. The scandal surrounding YBM 
M agues, a Toronto- listed company that 
may have been used as a conduit to laun- 
der Russian crime money, comes less than 
a year after the Bre-X Minerals fraud. 

A first, basic remedy would be to 
tighten the listing requirements for new 
companies, not only for the main Toronto 
Stock Exchange, but also at the smaller 
regional exchanges. Both Bre-X and YBM 
started life in Alberta, which appears to 
have taken on the "Wild West" reputation 
that made Vancouver infamous in the 
1980s. Since YBM already had an Alberta 
listing and a nicely rising share price, It 
had no problems moving up to Toronto 
and eventually joining its prestigious TSE 
300 blue-chip index - even though the UK 
police had investigated the company as 
early as 1995 and its auditors had forced it 
to restate its 1996 accounts. 

Regulators should also make investors 
fully aware of the links between compa- 
nies and stockbrokers. First Marathon, a 
Toronto stockbroker which heavily pro- 
moted YBM, owns shares in the group 
and one of its vice presidents sits on 
YBM’s board. 

Perhaps the best way to increase inves- 
tor protection would be to create a 
national securities regulator to replace 
the current provincial system. Canada is 
the only large industrialised country with- 
out one. 
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Europe today 

Most of Scandinavia will be cool 
and unsettled with showers. Italy. 
Franco, the- western Alps, the Low 
Countries and western Germany 
will be unsettled, with some 
thundery rain bunging the risk of 
flooding. From the Balkans 
northwards to Poland and eastern 
Germany, there will be sunshfte. 
isolated showers and 
thunderstorms. The far north-east 
ol Europe will be wet. Most of 
Greece will be hot and sunny. 
Portugal. Spain and Italy will have 
scattered thundery showers. 

Five-day forecast 

Central Europe and the Iberian 
penmsuia will have more thundery 
showers. There wilt also be 
thunderstorms across south-east 
Europe, but the east and the Baltic 
slates will stay fine. Southern 
Scandinavia will become wet with 
the north slaying showery. 
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By Loro HalBgan and Jimmy Bums m 
London and Tracy Cotrtgan 
in New York 

Backers of the peace agreement in 
Northern Ireland have signalled a 
significant change in approach to 
the thorny issue of decommissioning 
of terrorists’ weapons. 

The aim appears to be to secure an 
early declaration from Sinn Fein’s 
leadership that it has permanently 
renounced violence, rather than to 
press for actual decommissioning. 

Some of the British government's 
most senior security officials believe 
forcing a weapons hand-over now 
would be counter-productive In secu- 
rity and political terms, probably 
l eading to the strengthening of dissi- 
dent groups committed to terrorism 
and weakening the republican move- 
ment's majority support for the 
peace process. 

David Trimble, Ulster Unionist 
leader, yesterday insisted he was 
seeking an unambiguous statement 
on the ceasefire from the IRA. 

We want Sinn F&in/IRA to 
declare the terrorist campaign is 


over and there will no fixture resort 
to violence by any element of the 
organisation," he said. 

The FT has learned that draft UK. 
legislation enacting the Northern 
Ireland Assembly will not make 
rt rwimmigginning a precondition of 
Sinn Fein representatives taking 
their assembly seats, if elected when 
voters go to the polls on June 25. 

The UK government has indicated 
that a declaration of permanent 
peace from paramilHariws might cur- 
rently be more important than 
rt wvimmigslnning of aims. “Less Cru- 
cial than ownership is the question 
of whether arms are actually used," 
said a senior UK minister. 

Police in Northern Ireland and the 
Republic of Ireland regard as con- 
tainable the threat of violence by 
terrorist groups opposed to the IRA 
ceasefire. 

Martin McGuinness, Sinn Ffiin's 
chief neg o tia t or , said his party was 
not going to fbll into the “trap" of 
those trying to make decommission- 
ing Hu* most important issue of *hp 
political agenda. 

"What we have to recognise is that 


■we want a inn rem/utA to pouucar agenaa. 
declare the terrorist campaign is "What we have to recognise is that Adams in OS, Page 8 

Japan’s banks raising lending 
rates despite fall in production 


By OSan Tettand 
Betitan Hutton in Tokyo 

Japanese hawks are quietly raising 
the Interest rate which they charge 
on corporate loans in a bid to boost 
their depressed profits. 

Banking officials have indicated 
that the increases range between 30 
and 80 basis points - 0.3 to 0.8 per- 
centage points - or even more for 
loans to weaker clients. 

The increases will add to already 
substantial financ ial pressures on 
Japanese manufacturers. They also 
could act as a further drag on the 
economy and undermine the R»nfc of 
Japan’s intent to maintain a relaxed 
monetary policy. 

The official discount rate Is at a 
record low 0.5 per cent 

Jesper Kali economist at JP Mor- 
gan. said yesterday: “This shows 
that monetary c onditions in the real 
economy are actually tightening in 
spite of stable policy rates and hill- 
ing band yields.” 

Economic statistics published yes- 
terday showed industrial production 
falling and inventories, particularly 


of capital goods, rising - Indicating 
that the credit squeeze could already 
be hitting c o rp o rate investment 

Nevertheless, banking officials and 
bureaucrats argue that highw loan 
rates are essential to make the 
banks more profitable. 

The disclosure of worse-than- 
expeCtfid fiw»n<»in1 results by IPmUnp 
hanks laat week has put thpm unite r 

mounting pressure to improve their 
business performance. Lending mar- 
gins in Japan are much lower than 
in the US or Europe. 

- Sei Nakai, deputy director of the 
Ministry of Finance's banking 
bureau, said yesterday: “It is very 
natural that the banks are requiring 
a risk premium that is higher than 
before. Without this they cann ot 
raise their return cm equity.” 

A Sanwa Rank spokesman said: “It 
is true that we are increasing the 
spread to borrowers, but we are rais- 
ing it to the appropriate level far the 
loan risk.” 

Movements in private hanking 
lending rates are difficult to track 
because official data is out of date 
and individual banks are lncreas- 
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Northern Ireland pullback 
on arms decommissioning 


thse are people trying to create dif- 
ficulties and impose new obstacles,” 
said Mr McGuinness, after meeting 
Mo Mowlam, the UK Northern 
Ireland secretary. Ms Mowlam sees 
the Good Friday peace settlement as 
a package and is against a “war of ;J 

w o rd s" developing ova- one issue. 

■ The UK government is preparing 
to announce on Tuesday the compo- 
sition of the commission to consider 
police reform in Northern Ireland. 

The commission, led by Chris Fat- 
ten, former UK governor of Hong 
Kong, was given strong endorsement 
yesterday by Ronnie Flanagan, bead 
of Royal Ulster Constabulary. 

1 have every confidence the Com- 
mission will be comprised of right- 1 
thinking people . . . who will reach a 
balanced conclusion of what needs 
to be done to restore public confi- 
dence in our police force," he said. 

The commission is important to 
the Republican movement as many 
Catholics view the Protestant-domi- 
nated RUC as an oppressive organ!- 
ration. *' ' 
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ingly reluctant to reveal their rates. 
Commercial hawk nffiHais have indi- 
cated they expect to raise rates by 
about 50 basis points in coming 
months. This would leave them 
charging an average 75 basis points 
above the Tokyo interbank rate for 
top oorparate clients and about 1 per 
cent for weaker ones. Same commer- 
cial hanks have already raised rates 
30 basis points or more. 

Industrial production fell 1.1 per 
cent (seasonally adjusted) in April 
from the previous month. Produc- , 
tion of ca pit a l goods fell tester than 
consumer goods, reflecting lower 
capital expenditure, possibly due to 
higher borrowing costs. 

Despite falling production the 
inventory index, the ratio of invento- 
ries to shipments, readied 108.9, the 
highest level for over two decades. _ 

There is, however, no sign of an 
improvement in consumer spending 
to absorb stockpiles and prompt 
increased production. Retail sales 
figures showed a year-on-year Call of 
05 per cent in April, even thou gh 
sales fell dramatically in April 1997 
after a sales tax increase. 
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Kirch speculation rekindled 

The European Commission's decision to block the 
proposed digital pay -TV joint venture between Leo 
Kirch, the German media mogul, and Bertelsmann, 
the German media group, has reawakened specu- 
lation about the financial health of the former's pri- 
vately hetd empire. However, assessing the real 
impact on Kirch is difficult. The company is notori- 
ously secretive and rarely releases any financial 
Information. Page 18 

Trouble in tnyland for market leader 

There’s trouble in toyland, and Toys R US, the 
world's biggest toy retailer, is In the thick of it In 
the US* Wal-Mart Stores and the other big dis- 
count store chains have swept into the toy market, 
salting the best-sailing toys at rock-bottom prices 
and grabbing market share at Toys R Us’s 
expense. Now, the company is searching for a 
new formula to bring the customers back into the 
stores and restore profitable growth. Page 17 

Trepca complex shrouded In secrecy 

The true state of the Trepca smelting complex and 
Its five lead-zinc mines in Kosovo is shrouded in 
secrecy as thick as the smog surrounding it 
Trepca is one of the "jewels In the crown" of Serb- 
ia's stalled privatisation programme. But a few 
mUes away separatist Albanian rebels are battling 
with Serbian security forces. Page 26 

Weathering the El Nino storm 

....... The El Nifio weather 

phenomenon, caused by 
a rise In temperature In 
'. the eastern Pacific, has 
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warm waters drove the 
fish south. This was 
accompanied by a 
decline in manufacturing 
and depressed growth In retailing, tele- 
communications and banking. Page 36 

Tough times for smaller banks 

Europe's medium-sized investment banks are hav- 
ing a tough time of it in the eurobond market. As 
the large US banks (and one or two European 
newcomers) tighten their grip on the league tables, 
many of their smaller counterparts are having to 
subsist on fewer crumbs from the table. Page 24 
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Triple blow hits Japanese electronics 


By Pant Abrahams in Tokyo 

The performance of Japan's 
lading electronics conglomer- 
ates has been hit by the triple 
blow of a collapse in semi-con- 
ductor prices, dire domestic 
consumer demand and the 
Aslan economic crisis. 

Consolidated net profits at 
Hita c hi and NEC fell sharply 
last year, according to results 
published yesterday, while 
Mitsubishi Electric fell into 
loss and said it would pass on 
its full-year dividend. 

Tim three companies warned 
that this year too would be dif- 
ficult. NEC predicted private 
companies' capital spending 
would be lacklustre, while con- 
sumers would hoard their rash 
- a combination that would 
create “an unforgiving busi- 
ness environment”. 

Mitsubishi Electric 
situation was severe, while 
Hitachi called the business 
environment in April and May 
very challenging. But all three 
predicted earnings would 
recover this year. 

The results were in line with 
expectations, but Yoshlharu 
Izumi, electronics analyst at 


Falling prices, poor demand and Asian turmoil lead to poor performance from companies 


“They're not ^plaining how 
they are going to improve prof- 
itability and seem to be expect- 
ing the market to recover on 
its own. It’s not very clear or 
logical.” be said. 

Nor is the market convinced. 
Hitachi's shares dropped 1.5 
per cent, or Y14, to YS40; NEC 
fell 0.2 per cent, or Y3. to 
Y1.450; and Mitsubishi Electric 
slipped L5 per cent, or Y5, to 
Y335. 

Hitachi's net aamiTigw col- 
lapsed 96 per cent to just 
Y3.4hn (525m), cm sales down l 
per cent. NEC’s earnings fell 
55 per cent to just Y41bn, 
while its return an equity feD 
from 9.7 per cent to 4 per cent. 
Mitsubishi Electric posted a 
loss of Yl06bn compared with 
profits of Y25.8bn on sales up 2 
per cent at YS^OObn. 

Semi-conductors proved 
tough for Hitachi and NEC. 
Hitachi said falling D-Ram 
prices had hurt its semi-con- 
ductor revenues. 

NEC's semi-conductor 
operations posted a small oper- 
ating profit thanks to 


chips and micro-controllers 
enabled Mitsubishi Electric to 
expand semi-conductor sales. 

All three groups have 
re v iewed their plans for fur- 
ther investment in semi-con- 
ductor production this year. 
Hitachi will cut its investment 
33 per cent to Y120bn. NEC 
will leave investment 
unchanged at last year's 
YISObn. Mitsubishi Electric 
will cut group capital spending 
from Y220bn to YlSObn. 

Both NEC and Mitsubishi 
Electric were hit by last year’s 
contraction of the Japanese 
personal computer market. 
NEC said operating profits 
from information and commu- 
nications systems rose 1 per 
cent to Y204bn cm sales ahead 
L8 per cent at Yl,717bn. Its PC 
shipments last year fell 19 per 
cent This year it expects to 
ship a 19m PCs, up from 3.09m 
last year. Mr Izumi at SBC 
Warburg said that Packard 
Bell, In which NEC holds a 50 
per cent stake, had lost 5500m 
last year. 

Poor demand in Asia caused 
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Threat to 
utilities 
profits is 
signalled 

By Andrew Taylor In London 

Regulatory pricing reviews 
and the UK government’s re- 
assessment of power market 
policies are threatening the 
domestic profitability of UK 
utilities, the heads of two com- 
panies warned yesterday. 

Derek Green, chief executive 
of United Utilities, said UK 
water and electricity providers 
were "poised to go ex-growth". 

He said utilities were likely 
only to maintain current levels 
of earnings from regulated 
businesses over the next two 
years. Beyond the millennium, 
regulatory price reviews “were 
expected to enforce a consider- 
able reduction in returns for 
the regulated businesses". The 
group, which provides water, 
electricity, gas and telecommu- 
nications, mainly in 
north-west England, increased 
pre-tax profits before excep- 
tional items by just 3.7 per 
cent to £460L5m (5769m) in the 
12 months to March. 

It said future growth was 
likely to come from its invest- 
ments in unregulated busi- 
nesses such as areas of tele- 
communications and those in 
non-UK markets. 

South West Water also 
reported flat pre-tax profits, 
which rose 3 per cent before 
exceptional items to £l2l. 6m . 
The group, which is cha nging 
its name to Pennon, has an 
unregulated UK waste man- 
agement business that 
increased operating profits by 
36 per cent to £10 5m. 

Ken Harvey, South West 
chairman, expressed concern 
that the price review being 
conducted by OfWat, the water 
industry regulator, could dis- 
courage future efficiency 
savings and Inhibit capital 
investment The review will 
set price formulas for the 
period 2000-2005. 

South West says modest 
price cuts would allow more 
money to be spent Improving 
water quality and distribution. 

Uncertainty caused by the 
regulatory price reviews and 
government reviews into 
power station fuel policy and 
electricity trading arrange- 
ments has hit share prices of 
utilities. 


Hilfiger sues Tesco over 
‘counterfeit’ goods claim 


Repeals, Page 21 


By Peggy Hotoger 

Tesco, the UK's biggest 
supermarket chain and one of 
its most respected retailers, 
was yesterday accused of see- 
ing counterfeit goods by 
Tommy Hilfiger, the trendy US 
fashion label, in what is 
believed to be the first legal 
action of its kind in the UK. 

The US group has issued a 
writ claiming damages and 
demanding that Tesco reveal 
its sources for the £3.Sm 
(55.8m) worth of Hilfiger caps, 
T-shirts, jackets and other 
products it began selling at cot 
prices over Easter. 

Hilfiger said it had examined 
the items and believed certain 
products woe not genuine. 

“Tommy Hilfiger is a glob- 
ally respected brand and we 
owe It to all our consumers 
that wherever they buy our 
mgrnhnndisi* they can be sure 
it is genuine," said Fred Gehr- 
ing. Tommy Hilfiger Europe's 
chief executive. 

Tesco described the claims 
as “outrageous and dose to 
defamatory”. The group said 
the products had been inde- 
pendently authenticated and it 
was “very confident these 
articles are not counterfeit. 
Tommy HDflger ha s given us 
no evidence that they are." 

John Gildersleeve, Tesco 's 
trading director, said Hilfig er 
was trying to “muddy the 
waters over the real issue of 



Founding figure: US designer 
Tommy Hilfiger Picture: AP 

selective distribution - a sys- 
tem that brand owners operate 
to restrict supplies and main- 
tain Ugh prices". 

The accusations are certain 
to raise tensions between 
brand owners and UK super- 
markets, which have sought 
advantages by selling designer 
goods at cut prices. 

But because most upmarket 
fragrance and fashion groups 
refuse to supply UK supermar- 
kets, the chains have had to 
find products through unoffi- 
cial sources - the “grey mar- 
ket”. Last year Tesco sold 
£l00m of these products. 

Until now, brand owners 
have tried to block food retail- 
ers from selling their products 
on grounds such as trademark 
Infringement. None has publi- 


cly called the grey market 
products counterfeit 

Other supermarket ch ains 
said the Hilfiger case would 
make retailers more cautious. 

"Authenticity is a concern," 
said one large supermarket 
chain which has sold grey 
market products for several 
years. "There has been an 
explosion of people saying 
they can get you whatever you 
want at whatever price you 
want If yon do not know your 
supplier you are relying very 
much on what they tell you." 

Asda, which sells about 
£10m wmlh of grey market 
perfume a year, said it sourced 
its products through one 
trusted supplier. 

Others said the case illus- 
trated the laxity of procedures 
necessary to ensure the 
authenticity of products. A 
retailer legally only needs a 
signed assurance from Its sup- 
plier that the goods are not 
illegitimately sourced. 

Tom Blackett, deputy chair- 
man of the branding consul- 
tancy Interbrand, 6aid food 
retailers were playing with fire 
as questions of authenticity of 
product could adversely affect 
their own brands. "It could be 
that Tesco's source of supply is 
bona fide, but that supplier 
himself may have been 
duped," he said “The only way 
to be certain the goods are 
genuinely authentic is to buy 
from the genuine source." 


Allianz reveals 
$54bn reserves 


By Ralph Atkins in Murich 

Allianz, Germany’s largest 
insurance group, is hoping for 
a New York share listing 
within two years, after yester- 
day setting out details for the 
first time of more than 
DMiOObn ($54bn) In ‘‘hidden 
reserves”. 

By revealing hidden reserves 
- the difference between the 
book value of assets and their 
current market value — Allianz 
has sought to reassure policy- 
holders of the group's strength 
and assist analysts in valuing 
the company's shares. 

A New York listing would 
follow a listing in Fails next 
month and could he accompan- 
ied by a similar move in Singa- 
pore, where Allianz's south 
east Asian operations are 
based 

The Internationalisation of 
Allianz's share structure 
would follow its successful 
DM9bn bid for Assurances 
G6n£rales de France. “Interna- 
tionalisation has to go on at all 
levels," said Diethart Breipohl, 
finance director. The New 
York listing could also help 
Allianz to fond acquisitions in 
the US, where the financial 
sector is riding a merger wave. 

At its annual press confer- 
ence in Munich, Allianz pre- 
dicted at least “low 
double-digit” profit growth this 
year before a contribution 
from AGF. That would follow a 


20.4 per cent increase in pre- 
tax profits last year, to DM5bn. 

Premium income rose about 
3 per cent in the first quarter. 
Allianz expects an after-tax 
result of about DM800m from 
AGF this year. 

Allianz's hidden reserves 
amounted to DM87.7bn at the 
end of last year, of which 85 
per cent was accounted for by 
German assets. But the 
strength of financial markets 
this year is likely to have 
driven their value above 
DMiOObn. 

Under German accounting 
rules, other insurers have to 
make similar disclosures 
within the next two years. 

Together with the planned 
adoption this year of Interna- 
tional Accounting Standards, 
Allianz hopes the publication 
of its reserves figures will 
clear the main obstacles to a 
US listing. 

But Mr Breipohl warned that 
the high proportion of reserves 
accounted for by shares meant 
their value could vary dramat- 
ically. “If the share market fell 
30 per cent from its level at the 
end of last year, our reserves 
would fail a good DM30bn." 

Henning Schulte-Noelle. 
chairman, said AGF would 
retain its French identity and 
stockmarket listing and would 
have operating responsibility 
for Benelux countries, Africa, 
the Middle East, Latin Amer- 
ica. and French markets. 


United Healthcare plans $5.5bn Humana buy 


5L55L Managed medical care sector consolidation quickens 


United Healthcare, the US 
managed health care provider, 
yesterday announced plans to 
buy Humana, another pro- 
vider, for gS^bn in an all-share 
transaction. The deal is the lat- 
est sign of quickening consoli- 
dation in the sector. 

The new company, combin- 
ing two of the sector’s biggest 
farces, will offer medical care 
packages for individuals and 
groups in 48 states, with 
290,000 participating doctors, 
and will operate under the 
United Healthcare name, 
based in Minneapolis. 

Merger activity in the man- 
aged health care sector has 
been increasing, fuelled by ris- 
ing medical costs. Consolida- 


tion of the still fragmented 
industry has been semi as a 
way of producing cost savings 
and increasing purchasing 
power with hospitals. 

However, a number of recent 
mergers have run into diffi- 
culty. partly as a result of 
problems in integrating com- 
plex management Bystems. 
Aetna, the US insurance com- 
pany, has issued two profits 
warnings after its acquisition 
of US Healthcare in 1996. 

But William McGuire, Unit- 
ed's chair man and chief execu- 
tive officer, said: “It is critical 
to create an enterprise that, in 
an increasingly competitive 
marketplace, possesses the 


size, scale and operating effi- 
ciencies needed to accelerate 
investment In high quality 
health and well-being ser- 
vices." 

Charles Boorady, an analyst 
at Prudential Securities, said 
that while health mergers do 
carry a high degree of risk, 
United has one of the best 
records in buying prudently 
and integrating acquisitions. 
He added that he expects con- 
solidation to accelerate in the 
next year as the industry faces 
rising costs from new legisla- 
tion seeking to ensure 
patients' needs are met 

Executives at United and 
Humana estimate the merger 


could save 2.5 to 5 per cent on 
the combined company’s 
$4.8bn administrative expenses 
and three-quarters of a per 
cent on medical costs totalling 
about $21 bn. 

Savings will come from com- 
bining management and 
administration, merging over- 
lapping operations, integrating 
and improving medical care 
programmes and cross-selling 
products and services. The 
companies expect earnings 
growth to exceed 20 per cent 
On a pro forma basis, the com- 
pany would have annual reve- 
nues of about S27hn. 

Mr McGuire described the 
merger as "an industry-defin- 


ing event" for the healthcare 
sector, comparing its signifi- 
cance to the recent merger of 
Travelers Group and Citicorp 
in financial services. He said 
there would be numerous 
cross-selling opportunities, for 
example in life insurance and 
behavioural health. 

Goldman Sachs advised 
United and Lehman Brothers 
Humana. The deal, under 
which one United share will be 
swapped for two Humana 
shares, is expected to close in 
the third quarter. The compa- 
nies said the merger would be 
neutral to earnings in 1998 and 
beneficial in 1999. 

After the announcement. 
United's share price fell nearly 
4 per cent to $61-5/8 while 
Humana rose 1 per cent to 529. 
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COMPANIES & FINANCE: AS IA-PACIFIC 

JAPAN POOR DOMESTIC PERFORMANCE BLAMED FOR VEHICLE MAKER'S FIRST ANNUAL LOSS FOR 12 YEARS ; ■ . 


Mitsubishi Motors falls into the 


By Mrchtyo Kakanuto 
n Tokyo 


Mitsubishi Motors, one of 
Japan's leading vehicle mak- 
ers. yesterday blamed its 
first annual net loss in 12 
years on a poor performance 
at home and difficulties in 
the crisis-hit south-east 
Asian markets. 

Mitsubishi saw a group 
net loss in the year to March 
Of YlOLSbn ($739 .8m), com- 
pared with a profit of 
Yll.6bn in the previous year. 


on sales up slightly from 
Y3.672.Ibn to Y3.735.2bn. 

The company forecast that 
the current year would be 
equally difficult, with sales 
falling to Y3,7lQtm. It said it 
expected to record another 
loss, although smaller, of 
Y26bn. 

Mitsubishi’s Japanese 
competitors have all 
reported a similarly gloomy 
outlook for domestic demand 
- although none has 
recorded such steep losses as 
Mitsubishi 


Mitsubishi, which has a 
manufacturing joint venture 
in the Netherlands with 
Volvo of Sweden, said that 
its performance was particu- 
larly disappointing in the 
Japanese market. 

Sales plunged id per cent 
by value as demand In the 
domestic market dried up in 
the wake of the increase in 
consumption tax last year. 

Unit sales in Japan were 
down 22 per cent. This com- 
pared with a 14 per cent unit 
fall for the industry as a 


whole in 1997-98 - to &275m, 
the lowest level in 10 years. 

The company has not been 
able to maintain its momen- 
tum in the recreational and 
sport utility vehicle markets. 

At the same time. Mitsu- 
bishi suffered from the sharp 
downturn in the south-east 
Asian markets - particularly 
Thailand, where it has a 
pick-up truck manufacturing 
facility. 

Losses incurred as a result 
came to Y42.6bn, of which 
Y38.3bn stemmed from cur- 


rency losses and YASbn was 
a result of the market down- 
turn. 

However, the company 
said that' the stabilisation of 
the Thai baht this year conld 
result in a tumround that 
would enable It to avoid 
additional losses. 

Operations in the staging 
US market and in Europe 
helped support profits. 

The US contributed 
Y28.7bo to operating profits, 
while Europe contributed 
Y14-6bn. - 



Exports' in the year were 
up 25 percent in unit tarns, 
in sharp contrast to the 
downturn in Japan. 

Mitsubishi intends to turn 
its fortunes around through 
a restructuring programme 
that aims to cut costs signifi- 
cantly. 

The company said it 
planned to reduce liabilities 
of more than Yl ,7001m, 
including those of affiliates, 
to Yl^OObn by disposing of 
assets amounting to about 
Y2.QD0bn. 


INDIA TELECOMS GROUP REPORTS 'ENCOURAGING' YEAR BUT OVERCAPACITY HITS CEMENT A N D STE EL GROUPS 


VSNL surges 60% in year ACC tumbles 



RiHy engaged: VSNL saw a 21% increase in traffic volume to 1.7bn minutes last year Reuters 


to Rsl54m 


By Kristaa Qoba hi Bombay 


Videsh Sanchar Nigam 
(VSNL), India’s international 
telephone company, yester- 
day announced profits up 60 
per cent last year. 

B.K. Syngal. chairman, 
said the results were 
“extremely encouraging'' 
and that VSNL would 
announce its choice of a 
joint-venture partner for its 
planned regional telecommu- 
nications hub within “four 
to six weeks”. 

He said the Indian govern- 
ment was considering both a 
further issue of VSNL Global 
Depositary Receipts and a 
domestic share Issue as part 
of its divestment pro- 
gramme. which could take 
place *hl«a flrmnrinl year. 

The increase in pre-tax 
profits, from Rs8.3bn to 
Rsl3.2bn ($319m), was pro- 
pelled by a 21 per cent 
increase in traffic vol ume to 
1.7bn minutes in the year to 
March 31. Revenues also 
rose 21 per cent, to Rs 64 bn. 

Mr Syngal said VSNL had 
achieved “greater opera- 
tional efficiencies” by 
increased use of its own net- 
work rather than that of the 
Department of Telecommu- 
nications. The company also 
saw windfall gains from the 
fall in the rupee. 

Staff costs rose Rs230m 


following government- 
mandated pay increases, but 
the rise was less significant 
than at MTNL, India’s big- 
gest domestic phone com- 
pany, as VSNL employs 
fewer staff and wages 
account for only 1.5 per cent 
of revalues. 

The proportion of 
value-added services rose 
from 3.2 per cent to 4.5 per 
cent of revenues, fuelled by 
a 64 per cent increase in fees 
from internet subscriptions 
and leased lines. 


Cost savings and greater 
value addition lifted margins 
from 15.8 per cent to 19 per 
cent 

The closely watched ratio 
of inftiming to outgoing calls 
rose from 2.6:1 to 3:1. VSNL 
now receives 10.87 call min- 
utes from the US for every 
one it routes to the US. 

Analysts regard the imbal- 
ance as worrying, as it gives 
the US Federal Communica- 
tions Commission ammuni- 
tion in its attempt to push 
down the fees paid by US 


carriers to VSNL. US traffic 
accounts for 37 per cent of 
the company’s revenues. 

Mr Syngal admitted that 
there would be “Increasing 
pressure from the FCC to 
reduce accounting rates". He 
said the company would try 
to reduce the unbalance by- 
removing incentives for cal- 
lers in third countries to 
route calls through the US, 
and support moves to cut 
international call fees at 
home to prompt more out- 
going calls . 


By Krishna Guha 

The severity of the down- 
turn in India's cement indus- 
try was highlighted yester- 
day when the country’s 
biggest producer posted 
an 63 per cent decline in 
profits. 

Associated Cement Com- 
panies said pre-tax profits 
fell to Rsl54m (S3. 7m) in the 
year to end-March, down 
from Rs889m. ACC would 
have reported a loss, but for 
a 70 per cent jump, to 
Rs66lm, in one-off gains 
from tax write-backs and 
asset sales. 

Sales were down 3 per cent 
at Rs24bn, while costs rose 
1 per cent to Rs22.6bn. Nar- 
row margins were squeezed 
by increases in input costs 
and falling prices. 

ACC, which has a market 
share of about 12 per emit, is 
the most prominent victim 
of overcapacity in India’s 
cement industry. The compa- 
ny’s plants are mainly 
located in north and east 
India, where the problem is 
most acute. 

“Last year there was a 
huge price differential 
between the south and the 


north," said one analyst “In 
Delhi cement was dose to 
Rsl20 a bag, while in Madras 
or Kerala it was Rsl60 and 
above.” 

Meanwhile, government- 
administered input prices - 
including coal freight and 
power - rose more than 20 
per cent last year. 

Rising input costs and low 
prices have hit all India's 
cement companies, but ACC 
has a higher proportion of 
outdated plants and has 
invested less in new technol- 
ogy. Although it is India’s 
biggest producer, its individ- 
ual plants are smaller thaw 
those of its rivals, producing 
im tori tips a year against 2m 
tonnes at Larsen and 
Toubra India's second big- 
gest producer. 

ACC has also missed out 
on a wave of consolidation 
in the cement sector which 
threatens its pre-eminence. 
Analysts blame confusion 
over strategy and ownership. 

The company is part- 
owned by the Tata family, 
but is not part of the Tata 
group. With the Tatas reluc- 
tant to invest heavily in the 
sector, it Is difficult for ACC 
to raise funds. 


Tisco posts 33% fall as steel market contracts 


By Krishna 6utw 

Tata Iron and Steel, the 
flagship of the Tata group 
and a bellwether for India's 
old generation of blue-chip 
industrial companies, yester- 
day reported a 33 per cent 
fall in profits for the year to 
March 31. 

The company blamed the 
“slowdown in industrial 
growth". India’s market for 
steel contracted last year, 
triggering a battle for busi- 


ness with Steel Authority of 
India, the state-owned group. 

Tisco said it was “severely 
impacted” by the collapse of 
export markets in south-east 
Asia. It faced cut-price com- 
petition from producers in 
the former Soviet Union in 
the first half and from 
Korea's Pohang Iron and 
Steel in the second. 

Domestic sales volumes 
were up 10 per cent, but rev- 
enues rose only 1 per cent to 
Rs64bn ($1.5bn) owing to 


lower prices. Costs increased 
6 per cent to Rs56bn. 

“Steel today on an item-by- 
item basis compared to last 
year shows a much lower 
price realisation." said 
Jamshed Irani, managing 
director. He said the main 
problem was overcapacity at 
home and abroad. 

“New capacities have 
come in but the anticipated 
increase in usage has not 
happened.” He called on the 
Indian government to stimu- 


late demand, but added: “We 
do not want protection.’ 

Tisco enjoys many advan- 
tages over rival interna- 
tional producers, including 
cheap supply of iron ore, its 
own coal supplies and a low- 
cost labour force. But it is 
overstaffed and struggling 
with the costs of moderni- 
sing old plants. 

Last year the company set 
aside Rsl.lbn to fond its vol- 
untary redundancy scheme. 
Depreciation charges rose 


5 per cent to Rs3.4bn, 
although lower interest rates 
resulted in a 5 per cent fall 
in the cost of borrowing. 

Mr Irani said Tisco “will 
slowly shot down the older 
mills". He said their produc- 
tivity was low and that they 
were no longer profitable. 

Analysts said domestic 
demand would pick up only 
if there was increased spend- 
ing on infrastructure. “Flat 
steel products, which are 
more consumption-related. 


are doing reasonably well," 
said Sangeev Mohta, head of 
research at HSBC Batlivala 
and KaranL “Long products, 
which are mare investment- 
related, are the problem. Hie 
market here is dead.” 

Tisco’s efforts to cut costs, 
reduce staffing and move 
into value-added products 
were making headway, said 
Mr Mohta. But profits were 
unlikely to recover while 
competition made it impossi- 
ble to raise prices. 


ANA suspends payout for first time in 30 years 


By Alexandra Harney 
far Tokyo 

All Nippon Airways, Japan's 
second largest airline, fell 
into the red last year and 
announced yesterday it 
would suspend its dividend 
for the first time in 30 years. 

Net losses totalled Y2.7bn 
(SI 9.6m). against earnings of 
Y3.9bn last time. Sales rose 
2.6 per cent from Y887bn to 
Y910bn. 

The company, which has 
been negotiating with its 
pilots' union after a strike 
this year, blamed the results 
on low domestic demand and 
tougher competition in the 
industry due to recent 
deregulation. 

In the current year, it said, 
it would incur further losses 


of Y6bn on sales of Y944^bn. 

The results sharpened con- 
cerns over the airline’s 
future. It has not earned a 
return above its cost of capi- 
tal for 13 years, while its 
operating costs are among 
the highest in the world and 
efforts to reduce them have 
led to a bitter and on-going 
labour dispute. 

The company desperately 
needs to Improve margins. 
-Its operating costs are run- 
ning at an estimated 14.8 
cents per available seat mile 
in 1998, according to HSBC 
Securities. That compares 
with 8.62 cents at United Air- 
lines, the US carrier. 

Pilot salaries were 40 per 
cent higher than those or 
rival US carriers, said Paul 
Smith, airline analyst at 


HSBC in Tokyo. 

ANA has responded with 
plans to cut costs by Y120bn 
in the next five years. The 
restructuring plan includes 
reductions in capital spend- 
ing. salaries and employees. 
The company also plans 
to sell its two hotels in the 
US. 

But analysts are doubtful 
about its ability to cut costs. 
“At this point, my sense is 
that they are still flounder- 
ing on restructuring," said 
Tim Ross, airlines analyst at 
SBC Warburg in Singapore. 

The pilot strike, and a 
recent management shake- 
up, have called the cost- 
cutting . programme into 
questionl 

The pilots had been peti- 
tioning to keep a wage sys- 


tem where salaries were set 
at a monthly 65-hour nomi- 
nal flying time, regardless of 
actual hours flown. 

ANA wanted to implement 
a new wage programme by 
which pilots were paid for 
only hours flown, in an 
attempt to reduce labour 
costs without cutting 
employment 

Even if successful, such 
cost-cutting will at best 
allow it to keep pace with 
rivals. Local competitors 
Japan Air Lines and Japan 
Air Systems have been low- 
ering costs by laying off 
workers and cutting routes, 
while deregulation has elimi- 
nated minimum ticket prices 
and allowed smaller carriers 
to enter the market. 

Japanese carriers will 


“have to do substantial 
restructuring before they 
become competitive air- 
lines", said Mr Smith, at 
HSBC. 

“ANA’s efforts are cer- 
tainly a move in the right 
direction, but only that It is 
just a beginning." 

Meanwhile. ANA la 
attempting to Improve high- 
yielding international pas- 
senger volumes through 
strategic alliances. 

Tbe company signed a 
code-sharing agreement with 
Lufthansa of Germany and 
United Airlines of the US 
last month, giving it access 
to more passengers from 
Europe and North America. 

ANA has also stated it 
wants to join tbe Star alli- 
ance, which includes Luft- 


hansa, United, Scandinavian 
Airlines System, Thai Air- 
ways, Air Canaria and Varig 
of Brazil 

Such efforts are likely to 
help revenues but ANA's 
long-term future must 
involve cutting costs. 
Althoug h turnover increased 
8 per cent last year, operat- 
ing profits fell 96 per cent 
because of aggressive price 

dlgnfMmtrng - 

The group’s profitability 
and cash flow are worrying, 
especially as ANA’s parent 
company has liabilities of 
Y968bn against total equity 
of just Y 183 bn. 

With little so far resolved, 
and a strike threatened for 
next month, ANA’s turbu- 
lence may only just have 
started. 


Telkom hit by 
threefold rise 
in forex losses 

By Sander TIiums ta Jakarta Foreign exchange losses 

. by its cellular joint ventures 

Telekoihunikasi Indonesia;, were behind a net loss on 
the privatised telephone long-term Investments of 
company, yesterday said It . Rp242bn, compared with a 
had dipped into the red in profit of Rpll.Tbn in the first 
the first quarter because of a quarter of 1997. 
threefold increase in foreign % . Telkom has postponed for- 
exchange losses, to ther investments in these 
Rpl£38bn ($177m). It warned . ventures, which include 
that the economic crisis Deutsche Telekom , the Ger- 
could also depress revenues roan operator, and PTT Tele- 
for the year as a whole. bom of the Netherlands. 

The net loss was Operating profits grew 1L8 

Rp39K9bn, compared with a per cent to Rp 673Jbn. 
net profit of Rp39&9bri in the Operating revenues 
first quarter of 1997. This increased 11.4 per cent to 
loss was calculated at an Rpl,532bn T while operating 
exchange, rate of Rp8,600 to expenses rose 112 per cent 
the US dollar, suggesting to Rp857-8bn. 
worse to come far the second Telkom has cut its plans 
quarter unless the rupiah for capital expenditure to 
strengthens from its current Rp3J.(®bn, but directors said 
range of RpiQ.000 to GO per cent would be spent 
Rpll.000. on imported equipment and 

With 21.1 per cent of sendees, leaving It vulnera- 
shares in foreign hands. Tel- hie to rupiah depreciation, 
kom is the most actively Telkom directors said for- 
traded stock on the Jakarta eign and domestic telecom- 
stock Exchange and a candi- munication companies that 
date' for forth er divestment invested in joint operation 
by a government desperate schemes for large parts of 
for revenues. Indonesia had failed to lay 

At the year-end of 1997, as many lines or produce as 
forex losses were Rp722bn at much revenue as Telkom 
an exchange rate of Rp4,673 had expected, 
par dollar. A sharp drop in The foreign partners, 
the rupiah, to an all-time low which include US West, 
of Rpl6£00 to the dollar in France Cables et Radio and 
January, as well as higher Cable and Wireless, want to 
interest and depreciation renegotiate the terms of 
wrppnflpgj forther depressed their agreements, which 
performance in the first would probably reduce Tel- 
quarter. kom revenues. 
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LISTINGS _ 

HKSE proposes board for 
smaller companies 

Tbe Hong Kong Stock Exchange is proposing the creation of 
a second board to enable smaller companies to tap public 
funds. Under proposals outfined in a consultation paper, foe 
second board would be open to “emerging companies' with a 
minimum market capitalisation of HK$46.1m (US$6m). A high 
minimum transaction size would be imposed to deter non- 
specialist investors, due to the riskier nature of listed stocks. 

Plans for a second board, which would provide venture 
capital for smaHer companies, have been raised several times • 
In Hong Kong.-But there are concerns - acknowledged by foe 
exchange - that the current uncertainty in financial markets 
following foe Asian financial crisis mean the timing is not right 
to launch a second board. 

Entry requirements wiB be looser than those for companies 
seeking a listing on the main board. Tbe exchange Is suggest- 
ing a minimum pubic float of HK$30m or, if higher. 35 per 
cent of market capitalisation; a two-year moratorium on man- 
agement shareholders seffing down; and no minimum profit 
requirement 

Among the increased disclosure requirements, the 
exchange is proposing a statement of foe company's record 
In the two years prior to listing and a similar explanation of 
expansion plans in the folkswing two years. It Is also propos- 
ing quarterly reports, which need not be audited. 

Industry practitioners and other interested parties have until 
July 31 to submit their comments. 

Louise Lucas, Hong Kong 


OIL 


Shrinking margins hit Cosmo 

The overcapacity and shrinking profit margins that lowered 
profitability across Japan’s ofl industry took their toll on earn- 
ings last year at Cosmo OH, the Japanese oH group. Net prof- 
its fell 40 per cent from YBJJbn to Y5.3bn ($38. 5m). on sales 
down 3 par cent at Yl ,680bn. 

Cosmo, which opened its first self-service station last 
month at a cost of Y15bn, blamed the results on the (flop in 
crude ofl prices. 

Pre-tax consoBdeted profits before exceptional were down 
5 per cent, from Y15.8bn to Y14:9bn. Tito company also 
issued Y45bn in new corporate debt last year. 

In the current year, it aims to reduce costs Y30bn through 
Its restructuring programme. However, earnings were stiD 
forecast to fall 25 per cent to Y4bn on sales down 9 per cent 
to Yl ,530. The dividend would be maintained at Y8. 

The company's high debt levels, combined with profit mar- 
gins squeezed by record-low crude ofl and ratafl petrol prices, 
would fimtt the effect of its oost cuts, said LaJlta Gupta, oil , 
analyst at Deutsche Morgan Grenfell. 

Tbe shares closed up Y4, or 1.6 per cent, at Y240. 
Alexandra Harney, Tokyo 



TEGE SA, Switzerland 

NOTICE 

Shareholders of TEGE SA. Switzerland, are Invited to attend the 

ANNUAL GENERAL MEETING 
to be held on 

Friday, 19 June 1998 at 10.00 am 
at me 

Centra da Congrits at d* Expositions, Grand Rue 93, 

1820 Montreux, Switzerland 

Tho Annual Report, Autos' Report and Annual Grot*] Accounts wiB 
b e avaSato te to shareholders, free of charge, from [he TEGE SA offices. 
Switzerland from 29 May 1998. A copy of these reports w* be sent to 
shareholders on request. 

Entr y to the Annual General Meeting wUI be permitted only on 
presentation of share certificates or a bank confirmation stating the 
number of shares hekl. Shares should remain blocked until alter 
the Annual General Meeting. Alternatively, a confirmation may be 
sent m advance to the TEGE offices, to arrive no later than Friday, 
12 Jute 1998 In enter that Admission Cert ificates may bedaqatchad 
to shareholders by return post. 

The re ception area wB be open from 09.00 am to 09.55 ant. AdntWon 
certificates and baltot papers will be dtetrfcuted during Ms period. The 
doors ol Ihe Conference Certre wrih doss punctualty at 1Q.00 am. 

Swahotoere are invited to join us tar cotiktafe and canapds after the 
mooting. 

Pw the Board of Directors 


Chairman 


For more AitoniMflon /dim contact 
Halmm KyrtaUOm, Cbtpnto Cu 


TCWSA ftogfihnaf OBfe*K et? MOM? fVucaf/iiiigf 
ftrodoThrer™ 3, Ja2ciipoi7»««. swttnrt** 


TaL *4121 8*3 oem 



U.S. $100,000,000 



Allied Irish Banks pic 

Undated Floating Rate Notes 
Subordinated as to payment of principal 
and interest 


Interest Rato 
Interest Period 

Interest Amount per 
U.S. $10,000 Note due 
30th November 1998 


6.00% per annum 

29th May 1998 
30th November 1998 


U.S. $308.33 


Credit Suisse First Boston (Europe) Ltd. 

Agent 


■3»' 





U.S. $250,000,000 

BankBoston. 

Subordinated 

Floating Rate Notes Due 2001 

Issued 10th February 1986 



U.S. $125,000,000 

BankBoston 

Floating Rate 

Subordinated Notes Due 199S 

Issued aeftvAugust 1986 ‘ . - V 


Interest Rate 5.8125% per annum 

Interest Period * 29th May1908 ■ 

28th August 1998 

Interest Amount per 

U.S. $50,000 Note due 

28th August 1 998 U.S. $734.64 



Interest Rate 5.7375% per annum 

Interest Period 29th May 1998 

288i August 1998 

interest Amount per 

U.& $50,000 Note due 

28th August 1998. U.S. $725.16 


Credit Suisse First Boston (Europe) Ud. 

Agent 


- 

Credit Suisse First Boston (Europe) lid. 

Agent . 
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FIWAWCI ^ L _ SERVICES US GROU P step s up ef forts t o build strategi c glo bal to TAKE ADVANTAGE OF ASIAN CRISIS 

AmexCo names international president 



17 


By Jofw Atrthers 
in How York 

American Express, the US 
financial services group, yes- 
terday appointed a new pres- 
ident of international 
operations as it intensified 
efforts to build strategic 
global alliances with banks 
and to capitalise on opportu- 
nities arising from the Asian 
crisis. 


James Cracchiolo will 
become president of the 
travel related services inter- 
national division, following 
the departure of Thomas 
Ryder to become chief execu- 
tive of Reader’s Digest. 

Mr Cracchiolo will con- 
tinue as president of the 
global network services divi- 
sion. set up two years ago 
after the company decided to 
reverse its traditional policy 


and offer its cards in part- 
nership with hanks and 
other finanffiai institutions. 

Mr Cracchiolo has signed 
deals to issue American 
Express cards with 83 finan- 
cial partners in the past two 
years, and will attempt to 
build on this momentum 
while taking control of the 
company's other business 
outside the US. 

Kenneth Chenault. presi- 


dent. said Mr Cracchiolo 
would be expected to 
“re-engineer” its interna- 
tional businesses. 

According to Mr Crac- 
chiolo, AmexCo will con- 
tinue to invest directly in its 
own proprietary operations, 
particularly in the 25 most 
developed economies it now 
serves. 

It will expand in develop- 
ing markets by. joint ven- 


tures and licensing d eals 

He described Asia as a 
“significant long-term 
growth opportunity". 

The company intends to 
market Its broader flnanr^i 
services outside the US. 

The company owns one of 
the largest brokerages in the 
US, selling mutual funds apd 
other products to wealthy 
clients. 

Mr Cracchiolo said 


AmexCo would seek to form 
partnerships and alliances to 
distribute these products 
outside the US. and would 
invest directly in a few key 
markets, such as Canada 
and Ja pan 

It would also use the com- 
pany's international bank, 
which has a big presence in 
south-east Asia, to attempt 
to sell more investment 
products. 


Trouble in toyland pushes Toys R Us on to the defensive 

The arrival of discount retailers In the market has squeezed both margins and market share, writes Richard Tomkins 


T here's trouble in toy- 
land, and Toys R Us, the 
world’s biggest toy 
retailer, is in the thick of 
it. 

In the US. Wal-Mart Stores 
and the other big discount 
store chains have swept into 
the toy market, selling the 
bestrselling toys at 
rock-bottom prices and grab- 
bing market share at the 
expense of Toys R Us. 

Things are not much bet- 
ter overseas, where the Toys 
R Us formula has proved less 
easy to export than the com- 
pany imagined. 

Sales have fallen short of 
expectations and operating 
margins are even thinner 
than in the US. 

Last year. Toys R Us made 
net profits of S49Qm on sales 
of $llbn - an improvement 
on the previous year's fig- 
ure. but hardly any better 
than the $483m it made in 
1993 on sales of $8bn_ 

Now, the company has 
called a halt to expansion 
while it searches for a new 
formula to bring the custom- 
ers back into the stores 
and restore profitable 
growth. 

A couple of decades ago. 
Charles Lazarus, its founder, 
more or less invented the 
"category killer” retailing 
concept, opening toy super- 
stores that devastated 
competing outlets by offer- 
ing much bigger assortments 
of toys at much lows- prices. 

Profits chmbed as the com- 
pany extended the concept 
across the US. then started 
exporting it overseas. Toys R 
Us thought it had an unbeat- 
able formula. and the sales 



Toy story: Toys R Us b seeking a new formula to bring customers back into Hs stores 
US toy market share 

Toys R Us v Wal-Mart Stores 
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figures seemed to bear that 
out 

But the company had reck- 
oned without the next evolu- 
tionary twist in US retailing: 
the advent of the discount 
store and membership ware- 
house chains - or, more pre- 
cisely, their entry into the 
toy market. 

The discount stores could 
not compete with Toys R Us 
on assortment. But they 


started offering the best- 
selling toys, which account 
for about 80 per cent of the 
market, at lower prices - 
and shoppers who were in 
the stores making other pur- 
chases were all too ready to 
snap up the Barbie doll bar- 
gains. 

Toys R Us profits peaked 
at $53&n in 1994. but even 
then, it was losing market 
share to the discounters. 


According to Tactical Retail 
Monitor, an industry news- 
letter. the company’s US 
market share has slumped 
from 25 per cent to 20 per 
cent since 1990, and dis- 
counters now account for 
more than 50 per cent of the 
US toy market 
Analysts say that the 
company's big mistake was 
to . fall victim to 
complacency. •- • 


“The evidence suggests 
that they stopped renewing 
and refreshing their stores 
at exactly the wrong time, 
which is the point where 
Wal-Mart and the other dis- 
counters got a lot more 
Interested in the toy cate- 
gory.” says Ursula Moran, 
an analyst at Sanford C. 
Bemstein. 

The result is that Toys R 
Us has a big chain of unat- 
tractive, warehouse- 
style stores that beat neither 
main street toy stores for 
convenience nor discount 
stores for price. 

Poor service from badly- 
trained or hard-to-find staff 
adds to the unpleasantness 
of the Toys R Us shopping 
experience, critics 
say. 

T oys R Us has reacted to 
its troubles in a number 
of ways. In 1996. it trig- 
gered an antit rust complaint 
by the Federal Trade Com- 
mission for allegedly threat- 
ening not to buy toys from 
toy manufacturers if they 
sold the same products to 
membership warehouse 
clubs. 

An a dmin istrative law 
court upheld the complaint 
last year, and Toys R Us is 
currently awaiting a verdict 
on its appeal. 

The company has also 
changed its management. In 
February. Michael Goldstein, 
chief executive, was shuffled 
aside to the chairmanship, 
to be succeeded in his old 
job by Robert Nakasone. pre- 
viously chipf operating offi- 
cer: and the company 
injected some new blood by 


recruiting Bruce Krysiak. 
previously chief operating 
officer of the Dollar General 
rfiwmnt store chain, as its 
new chief operating officer. 

In the company’s latest 
annual report, Mr Nakasone 
says Toys R Us will move 
away from a company 
focused on building stores 
and expanding to new coun- 
tries, concentrating instead 
on asset productivity. 

As a start, it has switched 
to an “economic value 
added” management system 
and targeted a $500m cut in 
Inventories by 2000 - much 
to the anguish of toy manu- 
facturers. which are already 
feeling the squeeze. 

But more fundamentally. 
Mr Nakasone says. Toys R 
Us has to differentiate itself 
from the competition by 
becoming mare than just a 
toy retailer. It has to sell ser- 
vices as well as products, he 
says, becoming a company 
“focused on fun - not just 
for kids, but for the entire 
family.” 

How that is to be achieved 
is. at this stage, still a 
mystery. 

The company has been 
experimenting with new 
store formats in the US - 
KidsWorid megastores and 
brighter, more attractive 
Concept 2000 stores with bet- 
ter service - but has failed 
so far to find a winning 
formula. 

Mr Nakasone promises 
“a year of enormous experi- 
mentation” as the company 
seeks to redefine itself. 

It could also be a year 
requiring enormous courage 
of Toys R Us shareholders. 


NEWS DIGEST 


MEDIA 


Disney executive quits 
to start own company 

Geraldine Layboume, one of the most consistently successful 
US television programming executives, is to leave her job as 
head of Disney/ABC Cable Networks to set up her own com- 
pany. Backed by Walt Disney, which wiQ have first call on her 
TV productions, her as-yet unnamed company will generate 
content aimed at women and children, for TV and the internet. 

Ms Layboume. who joined Disney from Viacom in early 
1996, said tiie content for online entertainment and commerce 
sites would be linked to complementary cable and network TV 
programmes. 

Although Disney is losing one of its top executives, its 
unspecified equity investment and its “preferred access" 
agreement wiQ effectively keep Ms Layboume doseiy tied to 
the group. “The interplay between television and the internet 
allows deeper connections then ever before, and we intend to 
create a powerful brand to develop a new relationship with 
consumers." she said. 

Reflecting her strengths in family viewing, Ms Layboume 
was responsible for repositioning the Disney Channel, and 
representing the group's 50 per cent stake in Lifetime, a 
women's cable channel. Her replacement is expected to be 
named in the late summer. 

Christopher Partes in Los Angeles 

CANADA 

Two top banks forge ahead 

Two more of Canada’s six largest banks turned in their stron- 
gest showings in the second three months of 1998, continu- 
ing a long winning streak for the Canadian banking sector. 

To ronto-Do minion Bank, the country's fifth largest by 
assets, said net income rose from C$240m to CS307m 
(USS2l0m) in the second quarter, excluding a CS29m after- 
tax charge taken last year. 

National Bank of Canada, the largest Quebec-based bank 
and sixth largest in Canada, saw its net profits rise 18 per 
cent over the same quarter last year, to CS95m. 

Earnings at both banks were driven by gains outside the 
traditional personal and commercial banking sectors. At TD 
Bank, which operates the world's second largest discount 
brokerage, other Income increased by 47 per cent, or 
CS263m. 

investment banking and securities dealings, led by the dis- 
count brokerages, brought in C$1 33m of that gain. Mutual 
fund revenues also 41 per cent, or C$1 5m, while the Dank's 
own equity and interest rate trading added C$87m. TD's earn- 
ings per share of C$1 bettered analysts’ estimates of 94 to 97 
cents, according to First Call, the research agency. 

National Bank's profits were led by a 22 per cent gain in 
other income, with one-third of that increase attributable to its 
discount brokerage business. Earnings per share increased 
from 44 cents to 52 cents. 

Both banks continued to report strong returns on equity, 
with TD's rising from 15-2 per cent a year ago to 17.3 per 
cent and National's up from 13.6 per cent to 14.6 per cent 

TD Bank, which has seen the strongest profit growth of any 
of the big banks, announced this spring that it planned to 
merge with the Canadian Imperial Bank of Commerce, Cana- 
da’s largest bank. But the controversial merger must still 
obtain government approval, and TD chairman Charles Bail lie 
acknowledged in a statement yesterday that Ottawa may 
decide to block all bank mergers. "We are fully prepared for 
such an outcome," Mr Baillle said. 

Edward Aiden, Toronto 
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Notification 

regarding the 

4‘A% Deutsche Mark Bearer Notts of 1996/2003 
wfth appertaining Warrants 
issued by Dakntor-Banz Capital (Luxembourg) AG 
gu aran tee d by Dsfrotor-Btett AKtleng c a ofl ac h aft. Stuttgart 
(WKN 132950) 

The annual ■haretioktore’ meeting of Dakntor-Btett AG has Haddad 
<mMayZ7, 199610 pay out a reg^errivktondoi DM 1.60 par share 
and tn addtton an CKhaoRftwy dhrkfend at DM 20.00 per share- 
Dafenfer-Bare AG has deckled in oompenaadon torfee extraorcinary 
dividend to reduoa on a volunlary basts the Exercise Price per share 
aatoHows: 

1. in #» event the Exerdse Price Is paldfn cash (§3 (11(8) of the 
items an! Com m ons ot the Warrants) the Exercise Price of 
currently DM 98.45 par share «ri8 be reduced by DM &50 and is 
fixed wflh reaped to any awrctee oflhe Option beginning on or 
after May 28. 1988 to DM 89.95. 

Z In the event of an exercise of tea Option by a transfer ot the 
Notes wUi Appertaining Claims (§3(1) (b) ot the Items and 
Conations of the Warrants] the Exercise Price of currently 
DM 94.87 wfll be reduced by DM A50 and is fixed with respect to 
any wards® of the Opaon on or after May 26, 1988 to DM8657. 

No compensation nrtt be made lor ramMng tractions of shares ml 
being deSvared upon exercise of the Option. 

DabntoMtonz AkttengeseHscbaft 
Board of Management 


Financial Times Surveys 


Croatia 


Tuesday June 30 


For further information nicsise contact: 

Zeljko Paul Mnndic 

Tel: *4-1 19G2 8892S8 Fax: -44 1962 889209 

or Ewa Plnczck-Ncves. in London 
Tel: -44 171 S73 3725 Fax: +44 171 873 3934 

email: ewa.pl.iczek-ncves® FT.com 

or Annette Ebert in Frankfurt 
Tel: +49 69 156 85 163 Fax: -49 69 596 44S1 

cmxiliannette.cbortw FT.com 


FfNANCIA LTLMES 

No FT, no comment. 


Notification 

regenfngtha 

5Y*% Bearer Subordinated Mandatory Convertible Notes 
of 1997/2002 

with mandatory conversion at maturity Into 
ordinary bearer shares of Daimler-Benz AktiengeseQschaR 
(WKN 350 340) 

The annual shareholders' meeting ot Daimler-Benz AG fas decided 
on May 27, 199810 pay out a regular tevklend of DM 1.60 per shere 
and fe addMon anaxtraonfeary dMdend of DM 20.00 per toara. 

In accordance wife § 12 (5) at the Items and Concfltfons of fee 
Notes Daimler-Benz AG wB pay a DMdend Compensation Amount 
in an amount of DM 11.65 par Not* Payment of fee Dividend Com- 
pensation Amourt wfll be made in accordance wife § 12 (5) of fee 
Terms and Comfltlons of fee Notae on June 4, 1998 to Noteholders 
who hold Notes tn fee* deposn accounts on May 27. 1998 . 2400 h. 

Dalmfer-Benz Akfiengeseischeft 
Bosfd at Management 


A National Westminster Bank 

(Incorporated m England with firmed fertuEiyl 

US$ 500,000,000 Primary Capital FRNs 
(Series "(T) 

in accordance with the Terms and Concfibons of the Notes, 
no** is hereby gven that for the kitwea F\siod from May 29, 

1 998 ro August 2& 1998 the Ncrteswd carry an Interest Rate 
of 5.81 25 % par annum. 

The interest payable on the relevant Interest Payment Date. 
August 28, 1998 a$pin&t coupon Na51 will be USS 146.93 
per USS ICVMO'prinwal amount of Note and USS 1/48027 per 
USS 100.000 principal amount of Note. 

The Agent Bank 
Kredieibank SA. Luxembourgeose 


Financial Times Surveys 


The Actuarial Profession 


Friday June 5 


For further information please contact: 

Derek van Tipnc-n on 

Tel: -44 171 873 4356 or Fjx: -t-44 171 873 4862 
>r Tel: +44 1442 843 123 cr Fax: -44 1442 S43 300 

TINA NCI AL TIMES 

No F7. no comment. 


CoSatenfirad Floating Rale Bond Dee 2{}23 
THE REPUBLIC OF ARGENTINA 

In accordance wfrb (ha provhlom of the Ffacal Agency Agreement, 
note b hereby aim that hr fee in monfe infered Panes from Mny 
29. 1998 to November 30. 1998, the Bond*, wfl cony m trim* 
Kate pF 6.625% p.e. end the Coupon Amount per U.S $1,000 
nominal of fee Bends wfl be U.S. $34.05. . 

CTT1BAN<€> 


! May 29. J908iondbn 
llrG » fe » k NA 



EFG - Hermes 



Dedication to Excellence 


Securities Brokerage 
Investment Banking 
Asset Management 
Private Equity 


5B. Tahrir St.. Dokkl - Giza - Egypt. Tel.: (20 2) 338 3628/7/8 - Fax; (20 2) 338 3629 
Web page- wwa.Bfg-hBTmB8.cam 
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FINANCIAL SERVICES ADVANCE BY DUTCHGROUP_HELPED BY CONTRIBUTIONS ROM BANQUE BRUXELLE S LAMB ER T AND US PURCHASES 

Acquisitions drive 86% surge at ING 


By Gordon Grand) 
In Amsterdam 


Three landmark acquisitions 
added FI 294m ($146m) to 
first-quarter net profits at 
ING. the Dutch financial 
group, accounting for about 
one-third of its 8K2 per cent 
advance to FI l-94bn_ 

The biggest contribution, 
of FI 225m after financing 
charges, came from Banque 
Bruxelles Lambert The Bel- 
gian bank last November 


SMH to 
launch 
wristwatch 
telephone 

By Wffiam Hafl in Biel 


agreed a F19bn takeover by 
ING. in a deal where it was 
the sole bidder - unlike this 
week’s battle between ABN 
Amro and Fords for G£n£r- 
ale de Basque. 

ING's result was also 
helped by the inclusion of 
two US purchases: Equitable 
of Iowa, an insurer, and Fur- 
man Selz, an investment 
hawk- hi addition. ING made 
gains on the sale of stakes in 
gredietbank Belgium and in 
Llbertel. a Dutch mobile 


phone network, but much of 
those proceeds were put 
towards a FI 400m addition 
to provisions for Asian 
banking. 

“It should be noted that 
the general provision for 
Asia of FI 250m made in 1997 
was not yet allocated.” it 
added. Further provisions of 
FI 50m were made for the 

eUTO nwri the wiillPiinium . 
and FI 40m for a reorganisa- 
tion of its domestic branch 
network. 


The group made its first 
detailed forecast for the foil 
year. Barring unforeseen cir- 
cumstances, it expected 
warnings per shar e to rise by 
between 90 per cent and 35 
per cent learning s in the lat- 
est three months were FI 2.U 
compared with FI 1.19. 
Although these were well 
above most analysts' expec- 
tations, the shares eased 90 
cents to FI 138. 

The insurance result rose 
50.9 per emit before tax to 


FlL2bn. Premium income at 
F111.92bn was up 58.4 per 
cent, of which 3L4 per cent 
was organic. In hanking, pre- 
tax profits were 88.8 per cent 
ahead at FI l_ 27 bn as vol- 
umes offset a narrowed 
Interest margin 
ING Barings, the invest- 
ment banking arm, showed a 
decrease in commission 
income because of the Asian 
upheavals, but its trading 
activities performed 
strongly. 


The results were the last 
wnder the chairmanship of 
Aad Jacobs, who after today 
hand? over to Godfried van 
der Lugt. This year 
Mr Jacobs introduced 
rhawg R in accounting princi- 
ples to conform more closely 
mtwmfltinnai standards. 
This allows It to book to 
the profit and loss account 
those gains and losses. real- 
ised on equity instruments 
and property. Figures for 
1997 were restated. - 


SMH. the Swiss group that is 
the world's biggest watch 
producer, is about to find 
out whether consumers of Its 
Comous cheap and cheerful 
Swatch brand really do have 
time to talk. 

It plans to launch the first 
wrist watch which doubles 
as a mobile telephone, and 
aims to sell im a year at 
under SFrtjOO (8340) apiece. 

The new watch - Swatch 
Talk - is thicker than the 
world's thinnes t watch - the 
3.9mm Swatch Skin - which 
SMH launched last October. 
Nor does it have the 
long-term endurance of its 
sister brand, the Omega 
Speedmaster, the only watch 
ever worn on the moon, 
which is now on its way to 
Mars in a US space ship. 

However, it can operate at 
depths of 100 feet and, while 
its phone battery will run 
out after 10 hours, the watch 
will run for another month. 

Swatch Talk is the latest 
of nearly 1,900 different mod- 
els to be rolled out since Nic- 
olas Hayek. the man who 
rescued the Swiss watch 
industry from bankruptcy, 
founded the world’s best- 
known brand in 1983. The 
next time my watch tells me 
it’s time to call someone, I 
need look no further.* said 
Mr Hayek at SMB's annual 
press conference yesterday. 
“A flick of the wrist and I'm 
c onne cted. Two vital acces- 
sories rolled into one.” 

SMH’s decision to risk 
humiliation by challenging 
the the likes of Nokia. Moto- 
rola and Ericsson, is vintage 
Nicolas Hayek. The former 
engineer and self-publicist 
rescued the Swiss watch 
industry from Japanese com- 
petition and established 
SMH as the world’s most 
successful watch company 
with annual sales of more 
than SFr3bn ($2bn) and a 
staff of nearly 18,000. 

However, Mr Hayek, who 
turned 70 in February, is not 
content to stick to making 
watches. Last September 
SMH and Daimler-Benz 
launched the jointly- 
designed Smart car at the 
Frankfort motor show. 

SMH disclosed yesterday it 
had invested close to 
SFrlOOm in this project and 
a roughly amount in 
its own Swatchmoblle, a 
hybrid electric vehicle it is 
developing separately. 

Both projects are still a 
long way from making 
money for SMH’s sharehold- 
ers. But the latest annual 
report explains the plan to 
build the first ecologically 
friendly hybrid electric car is 
“part of our commitment to 
the fight to save our planet”. 

Mr Hayek signalled yester- 
day he expected 1998 would 
be another good year for 
SMH, which last year 
increased profits 18 per cent 
to SFr332m. TTie shares have 
risen nearly 50 per cent 
since the start of the year, 
and turnover at the Swatch 
Megastore Tlmeship In New 
York - the first of 15 Mega- 
stores - soared 71 per cent In 
January and 49 per cent In 
February. 


Kirch licks his wounds after 
Brussels blocks pay-TV deal 

European decision increases speculation about financial health of 
German media mogul’s empire, writes Frederick Studemann 


T he European Commis- 
sion's decision to block 
the proposed digital pay 
television joint venture 
between Leo Kirch, the 
secretive German media 
mogul, and Bertelsmann, the 
media group, has reawak- 
ened speculation about the 
financial health of the for- 
mer’s privately held empire. 

Kirch will now miss out on 
an estimated DM500m 
(?281m) from CLT-Ufa. the 
Luxembourg-based broad- 
casting group in which 
Berte lsmann holds a 40 per 
cent stake. The injection was 
part of an agreement 
between the two companies 
to share the losses Incurred 
by Kirch in starting up DF-1, 
a digital pay-TV company 
launched in 1996. 

DF-1. which under the 
agreement with CLT-Ufa was 
to be folded into Premiere, 
an analogue subscription 
chann el run by both compa- 
nies, is now scheduled to be 
closed with estimated losses 
of DML5bn. 

These latest setbacks will 
exacerbate strains on the 
finances of Kirch. The com- 
pany has an estimated 
DMIObn in commitments to 
big Hollywood studios for 
the rights to popular nim«i 
Many of Kirch’s assets, 
such as its 40 per cent stake 
in the Axel Springer publish- 
ing group, have been collat- 
eralised. Bankers who were 
previously happy to lend to 
Kirch are now wary of doing 


business with the group. 

However, assessing the 
real Impact of all of this on 
Kirch Is difficult The com- 
pany is notoriously secretive 
about its dealings and rarely 
releases any financial infor- 
mation. 

Such behaviour has fired 
the imagination of analysts 
and rivals, who seem to 
devise speculative scenarios 
for Kirch on a weekly basis. 
These include the stock mar- 
ket flotation of Sat-l, a com- 
mercial television channel 
controlled by Kirch, or the 
arrival of a foreign investor, 
such as Rupert Murdoch or 
General Electric of the US. 

Dieter Hahn, Kirch's man- 
aging director, has been 
quick to counter speculation 
that the company Is now in 
serious financial difficulty. 
“This wifi have no effect an 
our ability to continue to do 
business. We have no prob- 
lems in meeting our commit- 
ments. The only problem we 
have is in the area of digital 
pay-TV,” he said this week. 

He said the company 
would proceed with its plans 
to convert Premiere to digi- 
tal technology, and that 
Kirch and CLT-Ufa would 
soon make new proposals for 
the development of digital 
pay-TV. 

The burden of the Holly- 
wood output deals will be 
partly refinanced by supply- 
ing the material to Premiere, 
which has more than i Jim 
subscribers. 


Mr Hahn’s bullish 
response also masks the 
Increasing weakness of 
Kirch's position. 

As one of the world's big- 
gest media groups. Bertels- 
mann ran afford to walk 
away from digital pay-TV. 
Kirch, which gambled 
heavily on the project, will 
not find it so easy. 

This was clear from the 
final days of negotiations 
with Brussels. The blocking 
of the deal followed a deci- 
sion by Bertelsmann to pull 
out, as it could not accept 
the Commission's final 
demands for cable operators 
to be given freedom to offer 
pay-per-view packages using 
programmes owned by 
Premiere. 

Bertelsmann said such a 
move would make the whole 
project economically 
un viable. Kirch, however, 
was prepared to accept. 



Leo Kirch: company is notor io usly socruttva about Ba dealings AP 


K! 


arel Van Miert, the EU 
competition commis- 
. si oner, was repealed by 
German news agencies as 
saying that when he pres- 
ented his demands to the 
companies at an llth-hour 
meeting, “Mr Kirch immedi- 
ately said ’Accepted'. Mr 
[Michael] Dornemann 
[Bertelsmann’s board mem- 
ber responsible for broad- 
casting] said T cannot accept 
thaf*- 

The decision to walk away 
is evidence of the increas- 
ingly ambivalent stance 


Bertelsmann has towards 
digital pay-TV. Over the last 
year, two rival factions have 
emerged within the company 
- those in favour of doing a 
deal at an costs and those 
who would rather see Kirch 
go to the walL 

The animosity towards 
Kirch dates back to when 
the two companies fought 
for control of the emaging 
digital pay-TV market With 
the launch of DF-1 and most 
of the rights to popular US 
films under his belt Mr 
Kirch was perceived to have 
dealt Bertelsmann an embar- 
rassing blow. 

The split- within Bertels- 
mann is believed to reach 
into the boardroom, with Mr 
Dornemann leading those 


prepared to deal and Thomas 
Middelb off, the chairman- 
designate, heading those 
who would rather let Kirch 
stumble over the conse- 
quences Of its past mlBtalces, 
such as DF-1 and the com- 
mitments to Hollywood. 

However, writing off Mr 
Kirch is perhaps as risky as 
some of the ageing tycoon’s 
business dealings. He has 
gone to the hrink several 
times only to pull himself 
back at the last mnmmt. 

This time, however, scep- 
tics say Mr Kirch’s age - he 
turned 71 last year - and 
lack of a dear plan for suc- 
cession as factors might 
inhibit a grand come-back. 

Lax, Page~14 


Saga blames fall 
on low oil prices 


By Tim Burt h Oslo 

Saga Petroleum, Norway’s 
largest independent ofl com- 
pany, yesterday blamed 
weak oil prices for a 55 per 
cent fall in first-quarter 
profits. 

The company saw operat- 
ing profits slide from 
NKrl.38bn to NKr618m 
(58i.7m) as average oil prices 
fell to 513J5Q a barrel, com- 
pared with (19.80 in the first 
three months of 1997. 

Diderik Schnitler, the new 
chief executive, described 
the figures as “lousy” and 
warned that the market was 
unlikely to improv e signifi- 
cantly this year. 

In the first quarter, sales 
fell from NKr3.13bn to 
NK r 2^8 b n, and Saga's aver- 
age output declined from 
183m barrels a day to 167m. 

“Saga's operating income 
for the four-month period 
must be characterised as 
very weak, illustrating the 
challenges the company is 
feeing,” be said. 

Mr Schnitler. recruited 
last year from Kvaemer, the 
Anglo-Norwegian engineer- 
ing and shipbuilding group, 
has already announced plans 
to sell surplus licences 
worth up to NKrSOOm and 
reduce Saga's exploration 
budget by NKrSOOm. 

He has also vowed to 


streamline the executive 
management and outsource 
non-core service functions. 

“We have to refocus to 
adjust to market condi- 
tions,” Mr Schnitler said. 

Nevertheless, he empha- 
sised that Saga was strong 
enough to continue with its 
NKrl5bn-NKr20bn invest- 
ment programme, even if oil 
prices did not recover in the 
short term. 

At the pre-tax level, more- 
over, profits rose from 
NKr303m to NKr444m, and 
earnings per share increased 
to NKrZ.03, from NKr0.79 
last time. The figures, how- 
ever, were flattered by a 
sharp reduction in currency 
lasses and Mr Schnitler said 
they did not reflect the 
underlying performance. 

“Because of major invest- 
ments. Saga will have a sig- 
nificant negative cash flow 
in 1998," he said. 

The negative cash flow in 
the first three months of the 
year reached NKrSSOm. 

Mr Schnitler said the 
group was not being pan- 
icked into restructuring. 
Instead, he maintained that 
the company would i mp rove 
management efficiency and 
concentrate on existing pro- 
duction activities. 

"The figures are not good 
but we can suffer them,” he 
said. 


Israel’s big banks diverge 


By Mi MacMs In Jeiusalan 

Israel's two biggest banks 
yesterday reported mixed 
results in the first quarter, 
with Bank Hapoalim's net 
profits falling 16 per cent 
and Bank Le ami's net 
income, excluding one-off 
Items, climbing nearly 20 per 
cent 

Both banks, recent favour- 
ites of foreign investors on 
the Tel Aviv Stock 
Exchange, were affected by 
one-off charges for stream- 
lining nnrt rising costs dur- 
ing the quarter. But analysts 
said results were In line with 
expectations. 

Bank Hapoalim, the coun- 
try's biggest, said net profits 
in the first quarter fell from 


Shk330m, or ShkQ.27 a share, 
to Shk277m ($7 6m), or 
ShkO.22 a share. 

Profits from financing 
activities before provisions 
from doubtful debts declined 
4 J5 per cent, from ShK9fiftn 
to Shk9i4m over the same 
period. Hapoalim's doubtful 
debt provisions dropped 
from Shkl55m to Shkl36m, 
bat profits were dragged 
down by a Shk40m one-off 
expense for an early retire- 
ment programme. 

Bank Leu mi, the second 
biggest, said net profits in 
the first three months, exclu- 
ding aneoff items, rose from 
Shkl69m, or ShkO.12 a share, 
last time to Shk203m. or 
Shk0.14 a share. 

inrinfUng capital gains of 


Shk476m from the sale of 
subsidiaries during 1997, 
Leumfs net profits dropped 
68 per emit from Shk645m to 
Shk2053m. 

Ian McEwen, banking ana- 
lyst for Lehman Brothers, 
said both banks were fait by 
ht ghar operating expenses, 
caused by low inflation in 
the first quarter accompan- 
ied by nominal wage 
increases. 

The Israeli government, 
which holds a 6L5 per cent 
stake in Leumi, is trying to 
find a strategic investor to 
take control of the bank. It 
also plans to sell another 
5 per cent in a convertible 
bond nffjgrmg later thin year. 
Bank Hapoalim was priva- 
tised last year. 


Telenor upbeat on Greek deal 


By Kotin Hope in Albans 


Telenor International, of 
Norway, yesterday sought to 
reassure markets that Its 
mobile telephony venture 
with OTE, Greece’s public 
telecoms operator, was still 
on track. 

Telenor said reports that it 
planned to sell part of its 30 
per cent stake in CosmOte, a 
joint venture which 
launched Ctoeeca's third cel- 
lular network in March, 
were “quite untrue”. OTE 
holds the other 70 per cent 


The company said 
Greece's comparatively low 
percentage of mobile sub- 
scribers - 10 per cent of the 
population - “indicates 
there is plenty of room for a 
third operator in a market 
that lags behind other parts 
of southern Europe". 

CosmOte's launch was 
delayed for six months amid 
reports . of disagreements 
between the Cheek and Nor- 
wegian partners. 

Greece's two competing 
private cellular operators 
together have 1.2m subscrib- 


ers. Panafon, controlled by 
Vodafone of the UK, and Stet 
Hellas, in which Telecom 
Italia holds 75 per cent, are 
both expected to launch pub- 
lic offerings later this year. 

Nikos Manasls, CosmOte 
chief executive, said yester- 
day its network covered 
Athens and Thessaloniki, 
Greece’s biggest cities, as 
weQ as Corfu, Halkidiki and 
the Saronic Gulf islands. He 

said Dr33bn ($107m) would 
be invested to extend cover- 
age to 75 per cent of the pop- 
ulation by December. 



NEWS DIGEST 
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Iri returns L2,700bn 
to Italian treasury 

Iri, the itafen ^tate bolding company, has for the first time 
returned an annual dividend to Its angle shareholder, the Ital- 
ian treasury, handing over L2,700bn (Sl.Sbn) in Its 1897 . 
accounts. 

W, whose operations ere expected to be wound down over 
the next few years as it makes a complex series of disposals, 
reported a profit of L5,174bh test year, agshst LI 84bn in - 
1996. Of this profit, 52 per cent has been returned to the 
treasury. Irfs profits were made-up. of L1.200bn from funds 
received from its subsidiaries and L7,000bn from a capital 
gain made after transferring Stet; the Telecom Itafia holding 
company, to the Treasury. ' 

Iri said yesterday, its balance sheet refected the “stable 
economic and financial equilibrium" it tad achieved over the., 
past year. The company said its net financial indebtedness 
had coma dawn to LZ,B00bn In 1987, 5 reduction of L&800bn 
from 1996. James B6te, Horoe 

FRANCE ■ ^ ■_ ^ ^ 

LVMH acquires Godard 

LVMH, toe French luxury goods group, has moved to rein- 
force its position in perfumes and cosmetics retailing By 
acquiring Marie-Joanne Godard for an uncBsdosed sum. The 
purchase comes less than ayear after the company bought 
Sephora, Europe's second-biggest perfumes and beauty 
products retailer, for FFrl.ebn (S268m). LVMH said that with 
1997 sties of FFr791 m, Marte-Jaanne Godard was France's 
seccrxi-targest selective fragrances and cosmetics retail chain 
after Sephora. 

It said synergies would be “rapidly achieved” with Sephora, 
whose chairman - Daniel Richard - would be appointed chief 
executive of Marie-Jeanne Godard. But It pointed out that 
moat of Marie-Jearme Godard's 75 branded stores were in 
medium-sized towns and' would therefore complement 
Sephora's network, which was mainly in larger cities. 

David Owen, Paris 

GERMANY ^ 

Fresenius silent on Pharmacia 

Fresentus, the acquisitive German medical equipment group, 
refused yesterday to comment on reports that it was dose to 
buying the nutrition operations of Pharmacia & Upjohn, the 
US-Swectoh pharmaceuticals group. Dagens Industri, the 
Swedish business daily, said the groups were in talks about a 
SKr3.5bn ($447m) sate. 

Eva Roeing, press officer at Pharmacia & Upjohn's nutrition 
unit, was quoted as saying the sale of the unit could take 
place before midyear. The business has turnover of about 
SKr3bn a year arid 3,000 employees. AFX News, Stockholm 


SWITZERLAND 


Swisscom takes over UTA 

Swisscom, the state-owned Swiss tetecxxnmunications com-: . 
parry, is continuingltrf expansion into neighbouring countries 
by taking a controlling stake in; United Telecom Austria. '. \ 

UTA owned. by, Austria's nine regional electrical utilities, iq 
the biggest of the new competitors entering the recently liber- 
alised Austrian telecommunications market. It has a 4,000km 
-fibre optic network and offers a foil range of telecom munica- . 
tfons services. Swisscom is taking a 50' per cent stake in UTA ' 
plus one share, for an undisclosed price. 

The deal win strengthen UTA's management and give it 
access to new products to help it penetrate the Austrian mar- 
ket mere quickly. For Swisscom the deal marks a further step 
in its policy of home-market extension which it hopes wfll 
enable it to generate fresh revenue growth to offset the 
expected large drop in its share of toe newly liberalised Swiss 
market Wifliam Hall, Zurich 


PROPERTY 


GE Capital drops Foncier bid 

GE Capital of toe US yesterday withdrew from the bidding for 
Credit Fonder de France, the Paris-based specialist property 
lender acquired by the French state and now being privatised. 

GE Capital said It had decided not to make a revised offer 
"as It had teen invited to do’. The French, government had 
said ft might attempt to reflggle toe different investors which 
had placed bids for Credit Foncier. 

That leaves outstanding bids from GMAC Commercial Mort- 
gage Corporation, associated with the Texan investor Bass, 
the French Post Office with the GMR cMl service mutual fund, 
and toe Caisse d'Epargrie savings bank network. 

The decision comes after GE Capital earlier this month 
failed to qualify for toe privatisation race for GAN, toe state- 
owned French insurer, after missing toe deadline for bids. 
Andrew Jack, Paris 




Hotels group raises $43m 

GHDG Poland, the Polish hotel developer, has raised $43m In 
debt and equity to fond the Initial stage of a plan to establish 
toe country's first foreign-branded chain of 20 hotels under a 
franchise from Holiday Inn Worldwide, toe hotel group owned 
by Bass of the UK. - - 

The funding has coma from Enterprise investors, a US 
investment fond, as well as the International Finance Corpora- 
tion, the World. Banlds private sector arm. Amerbank, a local 
bank which Is organising a loan to back toe project. Is also a 
minority Investor. This week GHDG will be paying SI 1m for 
the 143-room Monopoi Hotel in the Baltic port of Gdansk. 
Christopher Boblnski, Warsaw 


U.S. $100,000,000 

Robert Fleming Netherlands B.V. 

Primary Capital Undated 
Guaranteed Floating Rate Notes 

guaranteed by 

Robert Fleming Holdings Limited 


Interest Rate 
Interest Period 

Interest Amount due 
30th November 1998 

per U.S. 810,000 Note 

per U.S. 860,000 Note U.& $t,63&00 


6.375% per annum 

28ft May 1908 
30ft November 1998 


U.S. $ 327,60 


Credit Suisse First Boston (Europe) Ltd. 

Agent 


crncoRPO 

— uszmjmjm' 


Subordinated Floating Bate Notes Dne November 17. 20SS 
N otice i s hereby given that the Rate of Interest has been fixed at 
5.7875% in 
Enhancement 


„ J Notes and 5.875% in requer of 

and that the interest payable on the rdovunr 


intend Payment Date imjfJ, 1 998 again* Coupon No. 151 in respect of 
USSl 0,000 nominal of the Notes will lie U5551.4X in resped of 
feOritind Notes and U S 1 57 . 7? in respect of fit E nhorinme nt Notes. 


U.S .$500,000, 000 

Subordinated Floating Bate Notes Due October 25, 2005 
Notice Is hereby given that the Rate of Interest has been fixed at 
5.7875% and mat the Interest payable on the relevant Interest 
mart Date June 30, 1998 agamst Coupon No. 152 in respect of 
10,000 nmind of me Nates wifi be US$91 .44. 


ILS-$35O,OOO,O0O 


Notice is hereby given that the Rote of Interest has been 

5.81 25% and that ma interest payable an the relevant Interest 
Popart Date August 28, 1 998 against Coupon No. d8 in rapoct of 
USSl 0,000 nominal oTSe Notes vnl be USsUd.93, and in respect of 
USS290;000 nominal of the Notes vwl be US$3,673- 18. 


My29,im 

BpQj^NAfapas M gssyt'hidTflBtladi 
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European Inve stment 
Bank 

Yen 35,000,000,000 
Floating rate notes due 
2008 

77» notes mat bear totatst 
at 0.42031% per anmnn from 

29 May 1998a30Nonemtier 
1998. Interest payable on 

30 November 1998 win amount 
to Yen IOTJ996 per Yen - 
50.000,000 non. ' 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Wells Fargo & Company 

USS200,000,000 
Floating rate subordinated 
notes due 2000 
In accordance with the 
provtstons of the notes, notice 
is hereby given that for the - 
interest period 29 May 1998 to . 
30 Jane 1998 the notes will 
cany an interest rate of ■ • 
56125% per amen, interest 
payable on the nla>M interest 
payment dm 30 Jam 1998 
aiB amount to US$51.67 per 
US$10,000 note and VSS25835 
per US$50,000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


First Bank System, Inc 

USS200.000.000 
Subordinated Boating 
rate notes due 2010 

Notice is hereby giuen that 
Rr the Interest period 29 May • 


of 5.875% per aawm and that 
the interest payable on the 


2SAngml993 uriS mount to 
USSl 4851 per U5S10,000 note 
ami US$3,712.67 per 
US$250,000 note. 


Company 

JPMorgan 



European Inv e stme n t 
Bank 

Yen Debt Issuance 

Programme. . . 

Yen 50,000^)00,000 
Floating rate not es due 2000 

The notes toiti bear interest 
at 1.47031% perarnutm front 
23 May 1998 to 30 Naacmbcr 
1998. Interest payable on 
30 November 1998 am 
amount to Yen 755575 per 
Yen 100.000.000 note 
Agate Morgan Guaranty 
Trust Company 

JPMorgan 
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MSUjjMCEBR OUPAMA CLAIMS STATE - OWN ED GROUP REQUIRES SUBSTANTIAL PROVISIONS AND NEW INVESTMENT 

Bidder says GAN requires up to FFrlObn 


By Andrew Jack 
in Parts 

GAN. the French state- 
owned insurance company, 
requires a recapitalisation of 
between FFrSbn and 
FFrlObn ($837m-$i.7bn), one 
of the candidates in the bid 
for Its privatisation claimed 
yesterday. 

Groupama, the mutual 
insurance group, suggested 
GAN needed substantial 
additional provisions, as well 
as money for new invest- 
ment and a review of the 

EdP in 
strategic 
Iberdrola 
alliance 

By Peter Wise hi Lisbon 

Electricldade de Portugal, 
the national power utility, 
and Iberdrola. Spain's sec- 
ond largest electricity com- 
pany. have agreed a strate- 
gic partnership that will 
involve each buying 226 per 
cent of the other's capital 
Iberdrola will acquire the 
EdP stake, worth about 
Es65.9bn ($36 lm) at current 
prices, at the price fixed by 
the Portuguese government 
for a global offering of up to 
15.5 per cent expected to be 
concluded on June 29. 

Analysts say Iberdrola 
already owns about l per 
cent of EdP. bought on the 
market after an Initial public 
offering of 30 per cent of the 
Portuguese group last June. 

Joaquim Pina Maura, Por- 
tugal's economy minister, 
said EdP was also seeking a 
second European partner 
from outside the Iberian pen- 
insula, which is expected to 
acquire 225 per cent of EdP. 

However, analysts said if 
agreement could not be 
reached with a second part- 
ner soon, the government 
may decide to lift the EdP 
offering to 17.75 per cent 
EdP had bear talking to 
RWE, but. the German power 
group was reluctant to buy 
EdP stock at close to market 
value, a Lisbon analyst said. 
EdP shares, which closed 
yesterday at EsA884, up 2.4 
per cent, have more than 
doubled in the past year. 

EdP is now understood to 
be in talks with Tractebel 
file Belgian utilities group. 

Mr Pina Mount said EdP 
and Iberdrola planned to 
make joint Investments in 
electricity production and 
would cooperate in the man- 
agement of water resources 
for hydro-electric plants in 
Spain and Portugal 
They also planned a joint 
strategy for expansion in 
Latin American markets, 
particularly Brazil, he said. 
Iberdrola has announced 
plans to invest $2J5bn abroad 
over the next four years and 
has already made large 
investments in Brazil. 

But analysts said EdP’s 
partnership with Iberdrola 
threw doubt on the future of 
Its joint investments in Bra- 
zil with Endesa, the biggest 
Spanish power company. 
These include the joint pur- 
chase of a controlling stake 
in Companhia de Electrlc- 
idade de Rio de Janeiro, a ; 
power distribution company. 

Strategic partnership talks : 
broke down between EdP 
and Endesa. The Portuguese i 
government is thought to i 
have decided against allying 
state-controlled EdP to a I 
much bigger and expansive i 
Spanish group such as End- i 
esa. 1 


way in which its capital is 
held. 

Speaking at the group’s 
1997 results presentation. 
Giiles La porte, deputy man- 
aging director, also said 
there was a need to transfer 
the residual shares of CIC. 
GAN's recently privatised 
banking subsidiary, out of 
its life assurance division, 
which he called “not the 
most appropriate place". 

He would not comment on 
the value of Groupama's bid 
for GAN, which was for- 
mally submitted to the gov- 


ernment on May 14. Nor 
would be respond to reports 
of the amount of capital it 
planned to invest in GAN. 

However. Groupama's 
offer is believed to include a 
proposal to inject about 
FFr5bn In capital with addi- 
tional investments in the 
form of retained profits 
earned by GAN over the 
next few years. 

Mr Laporte said Groupama 
had no debt and would be In 
a position to finance the 
GAN acquisition from its 
own reserves. 


He added that Groupama 
had more capital than neces- 
sary to support its existing 
insurance activities, which 
he said explained why its 
return on capital - at 5.4 per 
cent for 1997 - was low com- 
pared with France's commer- 
cial insurers. 

The French government 
began the privatisation pro- 
cess for GAN last year in 
accordance with conditions 
set by the European competi- 
tion authorities in Brussels 
for approval of a FFr24bn 
state rescue plan. 


Groupama's bid for GAN 
is likely to be well received 
by tbe government, which 
indicated its support for the 
country's mutual sector by 
awarding the sale of a 
two-thirds stake in CIC to 
Credit Mutuel at the end of 
April 

A Groupama purchase 
would also allow GAN to 
remain in French control at 
a time of growing concern 
about foreign ownership fol- 
lowing the friendly takeover 
last year of tbe insurer AGF 
by Allianz of Germany in 


response to a hostile bid 
from Generali of Italy. 

Formal bids for GAN 
closed in mid-May, with GE 
Capital of the US - which 
had studied an offer seri- 
ously - failing to submit an 
offer in time. That left the 
European group Eureko, 
Swiss Life and AIG of the US 
as rival candidates. 

A decision Is due in the 
second half of June. 

Groupama reported 1997 
net income up 7 per cent at 
FFrl.5bn, on turnover up 
3 per emit at FFr36. 6bn. 


SPAIN TELECOMS LICENCE AWARDED 

French-led 
team to invest 
Pta207bn 


By Tom Bums in Madrid 


Kleimvort Benson 
Group pic 

PK—rtr B*ml In i tentert i tkj 

us. $ 100 , 000,000 
Primary Capital 
Undated Rooting Rat* Notes 

LLS. $125,000,000 
Primary Capital 
Undated Routing Rate Notes 
(SariMltoo) 

For Die Interest Period May 29. 
188B to November 30,198809 the 
above Notoe wfl carry a Rate 
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Volvo unveils ‘cornerstone 5 new model 



By Tim Burt 


Summer fun: the S80 will be available from August 

Cofir gains 
SEC approval 
for ADR issue 


Volvo, the Swedish auto- 
motive group, yesterday 
unveiled its new large car 
platform - the SfiO - follow- 
ing four years of develop- 
ment costing an estimated 
SKr30bn ($3-8bn). 

Leif Johansson, chief exec- 
utive, described the car as a 
“vital cornerstone" in Vol- 
vo's strategy of focusing on 
two core platforms and 
increasing production from 
390,000 units last year to 
500,000. 

Air Johansson also pre- 
dicted that the S80 could 
soon account for more than 
half the turnover in Volvo’s 
car division, which reached 
SKr96.5bn last year. 

The company has set a tar- 
get of producing 100,000 of 
the new models next year. 

“It should have a positive 
impact on our margins 
because we will be able to 
develop more models from 
this platform on a lower cost 
base." said Mr Johansson. 

In the first three months 


of this year, production 
development and tooling 
costs associated with the 
launch of the S80 helped 
reduce operating income 
from SKrL07bn to SKrtISm 
in the car division, where 
margins sh rank from 4.6 per 
cent to 3.6 per cent 

Mr Johansson has set 
a target of between 5 per 
cent and 7 per cent for the 
group. 

The S80. to be produced at 
Volvo's Tors lan da plant in 
southern Sweden, is expec- 
ted to contribute to 
increased profitability by 
relying on 70 fewer suppliers 
than its predecessor, the S90 
series. 

The suppliers include 
Volkswagen, of Germany, 
which is providing diesel 
engines for the S80 range. 

Air Johansson emphasised 
that Volvo was not looking 
to develop such relationships 
into a deeper partnership or 
merger, adding that the 
merger of Daimler-Benz and 
Chrysler posed little threat 
to the Swedish group. 


A consortium controlled by 
France Telecom said yester- 
day it planned to invest 
Pta207bn (Sl-37bn) over the 
next 10 years to develop 
fixed-line telephony services 
in Spain. 

The country's newest oper- 
ator will be competing with 
Telefonica, the former state 
monopoly, and Retevision, a 
provider managed by Tele- 
com Italia which launched 
its fixed- line sendees earlier 
this year. 

Lince, a consortium which 
is 69 per cent owned by- 
France Telecom, was the 
sole bidder for the third, and 
final, fixed licence to be 
awarded by the Madrid gov- 
ernment under its deregu- 
lation programme for the 
telecoms sector. 

Last year the French oper- 
ator was beaten by the 
Retevision consortium when 
it bid for the second fixed 
licence. Three years ago. 
when the government began 
to liberalise the industry, it 
failed to win a cellphone 
licence. 

The French operator said 
it would begin to offer ser- 
vices after the s umm er and 
aimed to capture a 7.4 per 
cent share of the domestic 
market by 2007. 

Retevision has a target of 
a 10 per cent market share 
by the same year. 

However, the prospects of 
the I talian and the French 
groups expanding their 


reach In the Spanish tele- 
coms sector rely on a third 
cellphone licence, to be 
awarded at the end of next 
month. 

The new mobile licence 
holder will compete with the 
existing cellular services 
operated by Telefonica and 
by Airtel, a carrier backed 
by Britisb Telecommunica- 
tions and AlrTouch. or the 
US. 

Both Telecom Italia, 
through a consortium called 
Retevision Movil. and 
France Telecom, leading a 
grouping called Alas, will be 
competing for the third 
licence. 

Telecom Italia's consor- 
tium is reported to have 
placed a larger bid for tbe 
licence, but officials say it 
will be awarded according to 
the technical merits of the 
rival bids. 

To accommodate both 
operators, the government is 
understood to be considering 
the award of a fourth mobile 
licence at the end of this 
year. 

It also has a declared inter- 
est in the growth of Retevi- 
sion as a global operator 
because it owns a 30 per cent 
stake, which it plans to sell 
after the summer. 

Nevertheless, the govern- 
ment acknowledges that 
France is Spain's biggest 
trading partner and is anx- 
ious to reward the French 
operator's persistent efforts 
to break into the Spanish 
market. 


A.Baloise 

▼ Insurance 




By Tom tons 

Cofir. the Spanish hotels and 
wines group which pio- 
neered widely held stock 
ownership on the Madrid 
Bolsa. is poised to broaden 
Its shareholder base by issu- 
ing American Depositary 
Receipts for US investors. 

Gabriele Burgio, chief 
executive, said yesterday the 
group had won approval 
from the Securities and 
Exchange Commission to 
trade in unlisted, over-the- 
counter depositary receipts 
known as Level 1 ADRs. 

Only a handful of Spanish 
companies - among them 
the insurer Mapfre, and Ban- 
kinter, the bank - have used 
this instrument. Cofir’s 
move is likely to be closely 
watched by other domestic 
groups trading in Madrid. 

The group’s ADR strategy 
has been structured by Bank 
of New York. 

Launched as a diversified 
holding company 10 years 
ago by Carlo de Benedetti, 
the Italian financier. Cofir 
streamlined its business to 
concentrate on upmarket 
Rioja wines and city hotels 
in Spain after Mr Benedetti 
sold his 48 per cent stake in 
1996 to a large group of inter- 
national institutions for 
Ptal6-2bn ($107mJ. Cofir has 
a current market capitalisa- 
tion of Ptal90bn. 

Mr Burgio said Cofir’s pro- 
file was suited to the ADR 
market because its widely 
distributed shares had a 
high trading volume. He said 
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the group had potential for 
investor appeal because it 
was committed to delivering 
shareholder value and was 
supervised by a board of out- 
side directors- 

Cofir is to seek share- 
holder backing at an extraor- 
dinary meeting today for an 
unspecified capital increase 
via a convertible bond issue 
and for a reduction in tbe 
nominal value of its shares 
from Pta400 to Pta350. 

Air Burgio said he wanted 
approval for the bond issue 
because Coflr lacked effi- 
cient growth instruments. 

The group's 67-unlt hotel 
chain , NH Hoteles, is ahead 
of target in its 15 per cent 
annual growth strategy to 
2001, and Mr Burgio wants to 
partly finance acquisitions of 
small family-owned hotel : 
groups with securities. ’ 

Proceeds from tbe nominal 
share reduction will be put 
aside to write off goodwill 

Last year, the group 1 
acquired the 34 per cent of 
NH it did not own from the 
chain’s founder. It also 
reinforced its wine holding 
by purchasing new assets in 
Spain and investing in 
Argentine wineries. 

Coflr lifted its 1997 pre-tax 
profits 62 per cent to Pta7bn. 
For the first quarter this 
year they were ahead 150 per 
cent to PtalJSbn. The group’s 
earnings have been boosted 
over the past year by growth 
at Sotogrande, a golf and 
marina resort near Gibraltar 
in which it has a 37 per cent 
stake. 


Wells Fargo & Company 

USS200.000.000 
Floating rate suboirfinated 
capital notes due 1998 

The notes mill bear interest 
at 58125% per annum for the 
hverest period 29 May 1998 to 
31 Jafy 1998. fotemt payable 
on 31 July 1998 will amount to 
USSJ01. 72 per USSW.000 note. 

Agent Morgan Guaranty 
Trust Company 


The outcome of an extraordina- 
rily successful business year: 
an increase in profits of 42 per 
cent to 272 million Francs - the 
largest increase in the com- 
pany’s history. 



1992 1993 1994 1995 1996 1997 


Net profit 1997: CHF 272 million 


Leap in profits 



JPMorgan 
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The Baloise Insurance Group, 
founded 786$ is today active in a# 
insurance fines and is one of the 30 
larges! insurance companies in 
Europe, ft is a teadfog insurer In 
Switzerland where every second 
household has taken out one or 
more insurance polities with the 
Bakxse. The Group has more than 
7,600 employees. 

As a principal suppfier of insur- 
ance services to European markets, 
respected by competitors and the 
financial markets atike, the Batovse 
Insurance Group is committed to 
lasting profitab&ty and steady 
growth. To ensure that it remans 
attractive for customers, share- 
holders and the labor market, it 
consistently encourages dynamic 
and creative employees with the 
will to get ahead, to work in teams, 
and to take the decisions and risks 
that wR be necessary m the futise 
business world. 

Through its strategic reafignment 
-the concentration on central 
European core markets -the 
Baloise offers its partners a safe 


T he Baloise Insurance Group, one of the leading Swiss general insurance compa- 
nies in fife and nonfife lines, produced an extraordinarily good result in 1 997: con- 
solidated net profit rose by 42 per cent to 272 million Francs, profit per share by 
45 per cent The goal of doubling Group results from 1 20 to 240 million Francs between 
1993 and 1998 was, therefore, already exceeded in 1997. 


D ecisive for this encouraging development were, on the one hand, a successful 
investment policy, and on the other, the concentration of Group insurance busi- 
ness in core markets in Central Europe. Baloise Insurance Group gross premium 
volume fell to 6.6 billion Francs, principally through the sale of business units that had 
become strategically unimportant 


T he strategic realignment the strengthening of Group profitability and the active 
management of shareholders' equity have received increasingly positive recog- 
nition in stock markets. Market capitalization grew by almost 90 per cent in 1 997 
and the value of registered shares doubled. In annual performance terms, the Baloise 
placed second in the SM! index of major Swiss stocks. 

I n view of the stronger than average share holders 1 equity base of 4.8 billion Francs, the 
Baloise proposes a further repurchase of shares in the amount of approximately 300 
million Francs. 

T he shareholder-friendly dividend policy of Baloise-Holding continues in fiscal 
year 1997/98. The proposed dividend of 42 Francs per share is higher than the 
nominal value repayment of 1 996 and exceeds the dividend paid two years 
ago by 79 per cent 


jjt&he 

Rolf SchSuble 


investment and its insurance Chairman of the Board of Directors of Baloise-Holding 


customers an unbureaucratic and 
profession^ service. This ensures 
that the Group consolidates 
its position in national and 
international markets. 


Head Office Baloise Insurance Group 
Aeschengraben 21, CH 4002 Basel 
Internet: www-bajQisexom 
E-mail group.konzarn®basler-ch 


Investor Relations: TeL -*-+41 SI 285 92 66 
Fax ++41 61 285 75 62 
Public Relations: Tel. ++41 61 28584 67 
Fax +441 61 285 90 48 
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Olivetti International N.V. 

(die “Issuer*’) 

_ Lire 300.000,000,000 
3.75% Guaranteed Convertible 
Notes due 1999 

(die "Notes" ) 

XOTICK IS MF.RF.BV GIVEN io (wJdrn of iLp Nme< (die 
■NinHioWert") ihnt. nil of tin* outstanding Xniw will hi* 
nslmiin! Iiv tile (■witer on June 30. (die 'Redemption 
Dull* - ), pursuant to Gimdition 9(2) nr the Ten us and f Inruliiiuiw 
or the Notes. The Notes will lie redeemed ni a redemption 
amount i»r 1 IR.0220o [n*r cent. refltviiug. in the Hcdinipuon 
Dale. tin* \kdri rn tin* Redemption Date un tlir Note, euual 10 
T.TTi jnf*r i'cut. nT i heir initial numiital ninminr. based on a 
roust in n rate nf interest. together in each cum? with interest 
air nui I iu the Redemption Date, and a Redemption Premium of 
I jh*r rent. Iniemu shall reuse to nrmir un and from the 
Redemption Date. 

Pay mini nf prini'i|iol and intenat un die Notes will be inude 
in die perum *lunw nil tlm RepL.ier at tin* do*, rf buxine* on the 
fifimttli rakwhr Hay Iwfon* the due iklr fur [viymettt llk-nof. 

NmetHililer* are reminded dint in amirdance with Condition 
M( I) uf die Noli*', the right to convert any nutc sliull terminate 
ill the close of luwiiiev* un June 22. 1 ***3 and that, prior to such 
time rights nr miiversiuii ntludiing m the Non** may lie 
i , \en*wil by Noteholders in onwdancc with the practice- and 
pmnniiins nr t>ilel anil Eumdenr. 

A. nf May 2li. 1 4 Of! ihr dosing price of one ordinary shore uf 
Olivetti was l-irr 2.047. L pon com rrskin nf 1 jre 

10 .000.000 principal amnuni or Nines a holder sill receive 
2.770 ordinary shares and assuming u c (using price or Lire 
2,04? on the conversion ilaie. a holder will receive shares mirth 
Lire 7.ML l<*0. in miimist. if surb holder were to elect to hove 
hi* Notes redeum-tL he will receive Lire 12.0li4.70u Tor each 
Lire 10.000.000 principal amount of Xuiei. which amount 
inrluilcs urerucil interest to the Redemption Date and the 
Hei|eni|iti>Hi Premium. The value received by nwivening Shim 
into iinliiiitry shares i* *uhiect lu change, based on change* in 
tin* market value uf the ordinary -Jwri-s. 
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Chief to leave if Sketchley sells 


net top table 
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Cable and Wireless saw off 
US competition to boy the 
internet backbone business 
of MCI by moving East - it 
stitched together the deal in 
just IS days. “This deal had 
to be done fast,” said Rich- 
ard Brown, the UK telecom- 
munications company's chief 
executive. 

MCI and WorldCom, seek- 
ing to gain rapid approval 
for their merger, were less 
concerned with price than 
with selling to an estab- 
lished, capable operator who 
regulators in the US and 
Europe would trust to use 
the assets to build a competi- 
tive position In internet ser- 
vices. 

For C&W, it was a golden 
opportunity to build up its 
internet business - it is 
already strong in the Asia- 
Pacific region - while 
Strengthening its US pres- 
ence. “This was a clever way 
to get there without buying 
an elephant,” Mr Brown 
mused, contemplating the 
inflated prices US telecoms 
companies command at pres- 
ent 

For the $G25m C&W is pay- 
ing MCI, it gets a business 
with assets worth about 
SlOOm. 1,300 US domestic 
and international customers 
and a projected turnover of 
$220m this year. To put that 
in perspective, MCI data 
transmission business this 


year including Internet ser- 
vices will amount to about 
$3bn. 

It is not a business MCI 
wanted to give up from 
choice: "This is not exactly a 
happy day far us." one exec- 
utive said, pointing out that 
the US company was a pio- 
neer of networks which use 
the internet protocol - the 
sets of rules which make it 
possible for information to 
be transmitted across a 
variety of computer net- 
works. 

It is now generally 
accepted that communica- 
tions networks of the future 
will use efficient and cost 
effective internet technology 
rather than the present voice 
systems which tie up expen- 
sive channel capacity while 
conversations are in prog- 
ress. 

MCI is selling C&W its 22 
domestic “nodes", essen- 
tially computer systems that 
manage and direct internet 
tr affic, together with 15,000 
“interconnection ports” or 
channels to customers: “To 
have 15.000 puts us in the 
big league.” said Stephen 
Pettit, C&W executive direc- 
tor for Europe. 

C&W has. in met, bought 
itself a place at the US inter- 
net top table, the first 1 
European operator to do so. I 
“Now Europe has its own 
Internet champion,” one MCI 
executive said, a little bit- 
terly. I 


John Jackson, chief 
executive of Sketchley, is 
expected to leave the group 
if It succeeds in selling its 
dry-cleaning and SapaSnaps 
photoprocessing arms. 

It Is understood that 
Sketchley is in sole negotia- 
tions with UBS Capital, the 
owner of the Mr Minlt chain 
of heel bars and key-cutting 
shops, about the sale of its 
retail division. 

A deal should come before 
the end of June, when 
Sketchley is expected to 
announce its full-year 
results, but no sale is likely 
to be concluded within the 
next fortnight 

The headline sale price is 
expected to be less than 
£10m (Si7m), but the real 


price may be even lower. 
Sketchley has been most 
concerned to structure the 
sale so as to minimise the 
risk that the potentially crip- 
pling liability of the shop's 
leases could revert to it if 
the buyer were to run into 
trouble. . 

It emerged yesterday that 
NatWest Equity Partners, 
which had pursued the retail 
division, has pulled out. 
Alan Lewis, a director of the 
private equity group's 
regional business, said: “Our 
core business is investing 
£ 10 m to noom. It was always 
going to he a marginal pro- 
posal on pure sue grounds. 

“Every time we looked at 
it and took a view on value, 
it became more and more 

marginal. We took the view 

we had better things todo.” 


NatWest Equity Partners 
is the second group to with- 
draw after taking a close 
look at the retail. business. 
Sketchley, which has been 
trying to sell the division for 
about 18 months, held dis- 
cussions last year with. Cin- 
ven. the venture capital 
group. 

Both are thought to have 
been deterred br the trading 
conditions experienced by 
the shop chains and the 
quality of the properties. 

The retail division 
reported a loss last 

year, but was cash genera- 
tive. Some analysts have 
raised questions about the 
impact on Sketch! e/s more 

cash-hungry divisions If the 

retail business is sold. 

The textile services divi- 
sion and ARM. a utility ser- 


R-R sticks on licensing name 


By Andrew Edgecfiffe-Johnsoo 


Rolls-Royce, the aeroengine 
maker, has scotched hopes 
that It will easily change its 
position on licensing the 
Rolls-Royce name to the 
eventual buyer of the Vick- 
ers-owned luxury car group. 

Rolls-Royce said yesterday 
it had held “no further dis- 
cussions regarding the use of 
the nam e." with either 
Volkswagen or BMW, the 
rival bidders for Rolls-Royce 
Motor Cars. 

lire company, which owns 
the Rolls-Royce name and 
trade marks made plain 


its preference for BMW, 
which has offered £340m 
(5566m) for the car business, 
over VW, which has tabled a 
£430m bid. 

Sir Colin Chandler. 
Rolls-Royce chairman, faced 
several questions about the 
issue at yesterday's annnai 
meeting. In reply, he said: 
“Rolls-Royce pic is confident 
that it would be able to con- 
clude a definitive ngr poifDApt 
with BMW for the use and 
protection of the Rolls-Royce 
name and trade marks." 

He added, however, that 
reports “that suitable 
arrangements could be 


reached with other compa- 
nies are entirely specula- 
tive." 

Rolls-Royce is now waiting 
for June 5. when Vickers 
will put the two rival bads to 
shareholders at an extraordi- 
nary meeting. 

It said yesterday that “it 
should not be taken for 
granted” that it will give its 
blessing to a takeover by 
VW. which earlier this week 
said that the continuation of 
the Rolls-Royce brand on 
luxury cars was “probably 
mare important for the 
image of the aero-engine 
maker than vice-versa." 


Rolls-Royce stressed that 
it would act in the best inter- 
ests of its shareholders in 
seeking to protect the 
marque. Sir Colin said the 
name was a key asset, and: 
“it is of paramount impor- 
tance that we safeguard its 
future, particularly in 
respect of its use on motor 
cars." 

Vickers reiterated that it 
had been advised that the 
1973 agreement under which 
Rolls-Royce pic controls 
the name “is anti-competi- 
tive in today's environment, 
and against the Treaty of 
Rome”. 
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The FT can help you reach additional business 
readers In Francs. Our link with the French 
business newspaper, Les Echos, gives you a 
unique recruitment advertising opportunity to 
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Dawson Inti puts 
itself up for sale 


By James Buxton 


Earnings shown basic. Dividends shown net.figura ir brackets are lor carraspondag period. .AArter exceptional charge. ^Afier acceptland credit 10n Increased capflaL 
$ten stack, * 'Foreign Income dvkfentL ftodudes wtadtal tat 


Dawson International, the 
Scottish-based textile group 
which includes the- Pringle 
and Barrie knitwear brands 
as well as yarn spinners, 
has put Itself up for sale 
and said it would consider 
offers. 

The announcement 
as the group warned of 
sharply reduced profits as a 
result of severe trading con- 


ditions in its main markets 
and problems In its US 
operations. 

Dawson shares shed 7%p 
to 4SV*p yesterday. 

The company will be 
announcing substantial 
redundancies in the UK, 
where it employs about 3,500 
people. 

Derek Finlay, chairman, 

said Dawson's order books 
were collapsing because of 
the strong pound. 


MBf INDONESIAN 
GROWTH FUND 


British advertising 
is the most effective 


'tin* 

dealing in the Trust will resume 
from 28th May IWB. 

For enquiries, please contact 
Charles Schmitt at MBf Unit 
Trust Managers Limited on 
28fifMHK) 
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vicing business which 
Sketchley bought for £29m 
in 1997 . may still attract an 
offer from an unnamed 
party, thought to be fronted 
by Arthur Andersen, which 
approached Sketchley about 
a foil bid in January. 

Sketchley’s shares have 
fallen 65 per cent behind the 
FTSE All Share index in the 
: past 18 months. 

Mr Jackson joined Sketch- 
ley in 1994, having spear- 
headed Richard Branson's 
unsuccessful bid to run the 
National Lottery and man- 
aged the UK operations of 
Body Shop. 

One shareholder with a 
stake of more than 10 per 
cent said y esterday that he 
had been “deeply disap- 
pointed'* by the company's 
performance. - 
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Entries are invited to the 1 0th 

biennial IPA Advertising Effectiveness Awards 


U-S.$34,0«y)00 


The IPA Advertising Effectiveness Awards exist to 
demonstrate that advertising is both a serious commercial 
investment, and a contributor to profit, not just a cost. 
Since I960 more than 600 best practice cases of 
advertising effectiveness have been submitted to the IPA 
by advertising agencies and their clients. The deadline for 
entries to the 1998 Awards is 1st June. 
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NOTICE 

The Board of Directors resolves that Dresner RCM European 
Bood Fund will distribute a dividend oat. of the net Income from 
Investments which according to the shares outstanding should 
result in a dividend per share of ECU 1.0. Value date of dividend 
Is the 1 9th March, 1998. 
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Paying agent: Sakura Bank (Luxembourg) SA 

Central Parc 33, boulevard dn Prince Henri, 
L-1724 Luxembourg 

The Board of Directors 


an. 


3a »re. 



i)S. 553,000,000 
BfWCR SERHN. 5.B. 


Floating Rate Notes 
due 2000 


SPONSORED BY THE RNANdAL TIMES & THE MARKETING FORUM 
IN ASSOCIATION WITH BBA, THE MAKKFnNG COUNCIL AND TVS CHARTERED EMSTTTUTE OF MARKETMG 

For more Informaaon contact die Institute of Practitioners in Advertising, 44 BeJgnwe Square. London SWIX8QS 
Tel: 0171 201 8206 Fax: 0171 245 9904 e-mail: lesley@ipaxoaik 


1998 to November 30, 1998 the 
tm lm been oetemnlnad et &7B% 
per ovum. The amount payable 
on Nwember 30. 1998 per UJ3. 
S500.000 principal amount of 
NotM tafl be US. 817,34375. 
^TteCtanHHtelae 


as . $500,000,000 

Lloyds Bank Pic 

ff icop orawuneguno 
■e n e m a g meid 

Primary Capttil Undated 
RoeBnfl RMe Nolea(Sariea2) 

For tho Bvee months, May 29, 
1998 to August 28. 1996. the 
Notes »■ cany an Interest rata 


Eurorenta 


Aitictel7 dh kto^piwiftgubtkrtj 
wgqkmteWwengws lo n; 


To Vfl\ uciist 1 
Voi;r I.OL’al \ci!ict'S 


of 5.875% on. with a Coupon 
Amount* UJ5. 91 east payable 
on August 98, 1998. 

ByT* Oats RadaQa But 
iata,«gniBiBk 


May 29, 1996 


Q CHASE 


Jbdda TD fanestnato: Poflcj 

The mestoert objective is ttta 
BhtetttHit ot a nluffl . in DEM. The 
finds assets an invested nutrify 
in bonds, cnmeitfote bonds and dtter 
fixHWncomB seoftllBS ahidi are 
domnatod la Hn cutrenyd a member 
saBdBie European Union. 


Lutembourg.rnBAay 1098 . 


Plf.iM- ciintucl 
Mflaiiic Milo* on 
Tel: -44 0171 K73 .'44" 
K;tM -44 a 1 7 1 S 73 3 fH >4 









financial times Friday may 29 1998 


COMPANIES & FINANCE: UK 


United Utilities to delay dividend 


By Andrew Taylor, 

UtiHies Correspondent 

United Utilities, the water, 
electricity, gas and telecom- 
munications group, is pro- 
posing to delay payment of 
its final dividend until after 
April 6 next year to avoid 
advanced corporation tax 
(ACT). 

The government plans to 
abolish ACT for dividends 
paid after the current finan- 
cial year. 

United proposes to 
increase its final dividend of 


27.64p by a further l,36p to 
compensate shareholders for 
the delay. It is also offering a 
share alternative through 
Dresdner Klein wort Benson 
for shareholders wanting 
earlier payment 

Ladbroke leisure group 
announced a similar delayed 
payment scheme in March. 

Water companies, because 
of their high capital invest- 
ment, pay little mainstream 
tax against which to reclaim 
ACT. Other groups have 
restructured their equity to 
avoid ACT but United is the 


first water company to 
announce a delayed dividend 
payment 

The group, formed in 1995 
by the merger of North West 
Water and Norweb electric- 
ity supply company, 
increased pre-tax profits 
before exceptional items to 
£46D.5m (£444m). The figures 
excluded windfall tax of 
£414. 8m. The results were 
better than expected and the 
shares rose 9v a p to 828p. 
Derek Green, chief execu- 
tive, said future growth 
would come from expanding 


the domestic customer base 
as electricity and gas mar- 
kets opened to competition, 
and from its investments 
overseas and in telecommu- 
nications. 

He was encouraged by 
Norweb's technology which 
permitted high speed trans- 
mission of data along exist- 
ing electricity cables. This 
would allow homes to be 
connected to the internet at 
a low cost 

The company's lower rate 
of return on regulated water 
assets should also mean that 


it will be less hard hit than 
some in the next price 
round. 

Earnings per share before 
exception als increased to 
81Sp (77J2p). 

The total dividend, before 
the enhancement for late 
payment, is increased to 
4CL8p (37 .2p) 

Forecasted pre-tax profits of 
£484m in the current year 
place the shares on a pro- 
spective p/e of almost 10 . 
The stock is more attractive 
than some in a difficult sec- 
tor. 


LIG seeks overseas buy 

Closure of Italian plant, at cost of 
£15m, marks end of rationalisation 


By Jonathan Guthrie 

London International Group, 
the maker of Durex condoms 
and Marigold rubber gloves, 
is seeking a big acquisition 
to bolster its stable of con- 
dom brands. The company 
wants to buy a strong brand 
in a market where it has a 
relatively low market share, 
such as south-east Asia or 
the US. 

Nick Hodges, chief execu- 
tive, said the company was 
ready to take gearing well 
above the current level of 80 
per cent, also an informal 
ceiling for indebtedness, for 
the right opportunity. He 
said: “The value of this busi- 
ness is in brands, not in the 
balance sheet 

LIG yesterday announced 
the closure of its plant in 
Italy, marking the end of a 
rationalisation in which it 
has concentrated latex con- 
dom manufacturing on low- 
cost factories in Spain, the 
US. India and Thailand. It 


Proton 
lifts stake 
in Lotus 


By John (kfffiths in London and 
SheBa McNulty tat Stagapore 

Proton. Malaysia’s national 
carmaker, is raising its stake 
in Group Lotus International 
to 80 per cent by buying the 
1625 per cent personal hold- 
ing in the UK sports car and 
engineering concern of 
Yabaya Ahmad. Proton’s 
late chairman, who was 
killed with bis wife in a heli- 
copter crash last year. 

Proton is buying the 
Yahaya estate's holding of 
1.625m shares for loop a 
share, valuing Lotus at 
£61 An ($10&n). In doing so, 
it is confounding speculation 
in the UK that it was plan- 
ning a sale of Lotus to con- 
centrate on the deep prob- 
lems Proton faces in its own 
market in the wake of the : 
Asia-Pacific financial crisis. 

The deal leaves Italian 
entrepreneur Romano 
Aitioll, who bought Lotus in 
the early 1990s, with the 20 
per cent stake he retained 
after selling four-fifths of the 
company to Proton and Yay- 
aha for £50tn. 


will make a £15ra provision 
for the closure, to be taken 
in the 1908-99 accounts. 

Pre-tax profits for the year 
to March 31 slid 2 per cent to 
£28J3an. This was the result 
of a £12m exceptional charge 
on the disposal of Cook 
Bates, the US manicure 
implements business. The 
company is keen to focus on 
what it sees as its core busi- 
ness of condoms and rubber 
gloves, but said it would con- 
tinue to sell health and 
beauty products in some EU 
markets because this helped 
sales staff gain access to 
independent pharmacies. 

Underlying profits rose 15 
per cent to £40.8m. Sales 
grew to £344An (£339-2m). A 
final dividend of 2.4p makes 
3_2p (2.Bp), payable from 
earnings per share 0.46p 
lower at 5.04p. 

Salomon Smith Barney, 
the broker, raised its 1999 
profits forecast £lm to £47m_ 
The shares jumped 15Vip to 
2T2V,p. 



No new chief 
at SW Water 



ffick Hodges: the value of the 
business is in brands 


By Andrew Taytor 

South West Water, which is 
daunging its name to Pen- 
non, has dropped plans to 
appoint a new chief execu- 
tive. The company bad been 
looking for a chief exective 
since Keith Court, the previ- 
ous nViairman and exec- 
utive retired in March last 
year. 

Ken Harvey, the non-exec- 
utive chairman, said yester- 
day the company had 
decided to continue with 
recent arrangements under 
which day to day manage- 
ment was the responsibility 
of two divisional chief execu- 
tives. 

Bob Baty will remain chief 
executive of the water busi- 
ness which will retain the 
name South West Water. 
Colin Drummond will stay 
as chief executive of the 
company's growing non 
water businesses in a divi- 
sion which has been 
renamed Viridor and which 


includes the country’s larg- 
est waste management oper- 
ation. 

Mr Harvey, a former chair- 
man and chief executive of 
Norweb, the regional elec- 
tricity company, will stay as 
□On-exeCUtive nhflirmnn 

The name change was 
announced as the company 
reported a small rise in pre- 
tax profits before exception- 
al to £121 ,6m ($203m) for the 
12 months to the end of 
March. 

Pre-tax profits fell 20 per I 
cent to £106.6m f£132.6m) 
after exceptional which 
included provisions for 
restructuring the water busi- 
ness. The pre-tax figures 
excluded a windfall tax of 
£104m. 

Operating profits for the 
water businesses rose only 
slightly before exceptlonals 
to £1252m (£121.3m) with 
turnover flat due to cus- 
tomer rebates costing £10m 
and increased use of meter- 


HiUsdown 
in talks 
with 
Unigate 

By John WHman 

Unigate, the food and 
distribution group, was last 
night locked in negotiations 
with Hlllsdown over the 
terms of an agreed bid for 
the food, housebuilding and 
furniture conglomerate. 

The two companies issued 
a joint statement yesterday 
saying they were in talks 
about a full bid at a price of 
217p a share, valuing Hills - 
down at £L59bn ($2.65bn). 

This resumed talks broken 
off earlier in the year over 
an offer by Unigate at 207p a 
share which HiUsdown 
refused to reccomend. 

Sources close to the nego- 
tiations said there was a bet- 
ter than even chance of a 
deal being struck in time for 
an announcement this morn- 
ing. Talks could drag on 
however, into the weekend. 

Hlllsdown is thought to be 
happy with the price, which 
is above most analysts’ 
expectations of between 190p 
and 210p a share. It is also 
above the 210p price of the 
1991 rights issue which 
started the shares’ decline. 

“The fact that it has 
agreed to talk suggests they 
think the offer is as good as 
it gets," said one analyst. 

HiUsdown unveiled a 
break-up plan three weeks 
ago that would have led to , 
the flotation of the Fairview 
housebuilding subsidiary 
and the chilled food busi- 
ness. 

HiUsdown shares rose Bp 
to 206V«p. up from 185'Ap two 
weeks ago when the possibil- 
ity of a deal first emerged. 
But Unigate's shares fell I6p 
to 636Vip. 


COMMENT 


Unigate/Hillsdown 


Uni gate has been itching to 
do a big deal. But Hlllsdown. Utigate/ Httsdown 
which is bigger than U rugate Stare prices relative to me 
and rather tarnished, can FTSE Ai-Share Wei 

hardly be what its sharehold- 130 - ~ i — . ~y 

ers had in mind. Coupled ia> Duy/L/zL 

with a balance sheet revolu- ^ \ 

tion, it Is no wonder the pro- 1 

spective deal has frightened too L_2 l__£ 

them. They should calm M 

down, it is reasonable for 

Unigate to be interested in ® 

another big food supplier to to j 

UK supermarkets. The main „ ' p-cr Vr, &U3 

questions are whether Uni- “ iSSimTr — 

gate's management is taking so i i i 

on a sow’s ear at the heart of iw so 

HiUsdown: and whether it sm>* Qmnmxv 
can afford it The answer to 

the second question is yes. The first one is trickier, but at 
the price being discussed it looks worth the gamble. Includ- 
ing debt, Hlllsdown would cost nearly £2bn - about three- 
quarters of 1997 sales. If the offer to shareholders were 
mainly In cash. Unigate would emerge with roughly £1.3bn 
of debt Combined operating profits of about £350m next 
year would give interest cover of 3^i-i times. And borrow- 
ings could be rapidly cut by nearly 40 per cent through 
disposals. 

What shareholders will be asking themselves in sanction- 
ing a £600m-£700m equity issue is whether this is the best 
deal Unigate can do. The trouble is that the obvious alterna- 
tive, buying a business with much better brands, would be 
very expensive. And doing nothing would leave an unexcit- 
ing earnings outlook. 

Delaying dividends 

It is a trickle now. but the latest financial engineering 
wheeze - as demonstrated by United Utilities - could well 
catch on. It, like Ladbroke before it. is delaying payment of 
its final dividend so that the payout occurs after the aboli- 
tion of advance corporation tax next year. 

Both these companies already have large ACT surpluses - 
over £200m in the case of United Utilities, which it will not 
be able to recover fully before ACT is scrapped. So adding to 
the pile through distribution of dividends now would be a 
waste. 

Both companies are compensating shareholders for the 
wait, and more than simply by the interest foregone. Share- 
holders thirsting for the cash can still take the original 
dividend in shares and sell them for cash, free of commis- 
sion. Other companies with big ACT surpluses should follow 
suit By doing so they would reap an early benefit from the 
welcome abolition of ACT. 


More board 
meets to decide 
on US offer 


By Andrew EdgecBffenJolmstm 

The board of More Group 
will meet today to decide - 
whether to withdraw its 
recommendation of Clear 
Channel's £4 75m bid, after a 
meeting with Decaux yester- 
day failed to clear up the 
confusion about its rival 
suitor's proposal 

Jean-Francois Decaux 
claimed last night that 
Move's directors, led by chief 
executive Roger Parry, were 
“looking for excuses" not to 
withdraw their recommenda- 
tion of the US group, in 
favour of Decaux. 

The French group said this 
week it would bid £522m if 
it were cleared to do so by a 
Monopolies and Mergers 
Commission investig- 
ation. 

Mr Parry said: “We have 
to deliver our shareholders 
the right balance of cer- 
tainty and cash. The Decaux 
proposal has a lot of uncer- 
tainty and fuzziness." 

He added: "We were trying 


to get ctarily, hut we haven't 
succeeded in that” 

During . the three-hour 
meeting, the More camp 
pressed for more detail on 
why Decaux believed it 
would get MMC clearance, 
why it had attached provisos 
to its proposal, and whether 
it would make disposalsif 
the MMC demanded them. 

Mr Decaux said the condi- 
tions - under which it would 
withdraw its provisional 
£1220 per share offer if the 
FTSE All-Share index 
dropped by more than 10 per 
cent or if it did notfind the 
MMC's terms acceptable - 
were “perfectly normal." 

Mr Parry said the meeting, 
attended by more than 20 
executives, bankers and 
lawyers, was "cordial and , 
professional," hut Mr ■ 
Decaux complained that the 
atmosphere was “very I 
cold". 

The Decaux team, which 
arrived by minibus, was not 
offered any tea or coffee, he 
said. 




Financial Highlight 


‘ Sales 


97/98 

£m 

344.8 

46.7 



96/97 

£m 

339.2 

41.6 



7.28p 

2.80p 


PAN-HOLDING 


Operating profit* 46.7 4L6 

Pre-tax profit* 40.8 35.6 

■jzr ' .* -•■ • 

Eamings per share* ■ 8.52p 7.28p 

Dividend per share 320p 2.80p 

Investing in the future - Delivering today 



I Socicic Anreivme - Repsurred Office : Luxembourg R.C. Luxembourg : B 7023 
7. Place do Theuire. Pbsi Office Bo* -JOS. L-2014 Luxembourg 
Telephone: (352) 4t> 24 01/46 24 02 Tiltfox: 1352) 46 25 27 

Ladies and Gentlemen, 

DIVIDEND PAYMENT FOR THE FISCAL YEAR 199T 
TO THE DIVIDEND SHARES 

Please be informed that the Annual General Meeting, held on Aprfl 28, 1998, has 
declared for the fiscal year 1997 a dividend of US $ MO (six US dollars forty 
cents), free of withholding tax in Luxembourg, per Drvktend Share outstanding 
as at the dose of business of stock exchanges on May 29, 1998. 

The amount corresponding to the dividend will be attributed to the Capital Shares. 

On the Dividend Shares, the dividend will be paid as of June 2, 1998 as follows: 

I - Regist e red Shares: 

The holders of registered shares will receive by bank transfer or cheque the dividend 
to which they are entitled. 

{ II . Rearer Shares: 

Holder, ot bearer shares ma, present forpay™.. as of June 2. 1998. coupon Nr 4 of 
the Pan-HoWing S. A. Dividend Shares of US $ 50 to. 

Midland Securities Services, 

Client Delivery. 

Midland Bank pile. 

Mariner House. 

Pepys Street 

GB - London EC3N 4DA. 

Income tax of 20% will be deducted, unless the coupons are accompanied by an 
Inland Revenue Affidavit. 

FORFEITURE OF DIVIDEND 

■ _ n ■ , , Moriarrxi ter the fiscal year 1987 (payment date : July 1, 

declared as forfeited for the benefit of the Company. 

*s boarer shares, coupon Nr 53. represent the dividend ior the iiacal yea, i987. 
wffi be forteted on July 1,1998- 


London International Group pic (LIG) 
has, as promised, delivered double-digit 
growth in profits and earnings per share. 
Significant increases in R&D, marketing 
and capital expenditure are already 
showing good returns. 

• Durex Avanti, the Group's polyurethane 
condom, has been launched ahead of 
the competition. 

- Preparations for the launch of Durex in 
the USA during the first half of 
1 99 S/99 have been completed and a 
positive response has already been 
received from the trade. 

• A groundbreaking joint venture 
agreement for producing condoms 


has been signed in China, the world’s 
most populous country. 

- Surgical gloves continued the strong 
growth of previous years. In the LISA, 
sales rose 25*. confirming LIG as 
market leader with a 30* value shore. 

• Two new ranges of premium, coated, 
powder-free examination gloves are 
scheduled for launch during 1998/1999. 

• Industrial gloves have grown strongly, 
lifting sales during the year by 16* 
to £33.5m. 

The Group will continue to invest 
in its core businesses and is confident 
in its ability to sustain similar levels 
of growth. 


London International Group pic 

Global Leaders in Thin Film Barrier Technology 

Durex and Avanti are trademarks ot UG. 
internal: nnp^/www Jg.com 


Truly yours. 


THE BOARD OF DIRECTORS 


jF»| y = iaiss feSas 



22 


FINANCIAL TIMES FRIDAY MAY 29 1998 


MANAGEMENT & TECHNOLOGY 


MEDICAL SCIENCE BRAIN DAMAGE 


Containing cells 
to limit injury 


Judy Dempsey looks at the marijuana- 
derived compounds used to counter the 
effects of serious head injury 



I Israeli neurologists 
need go uo further 
(than their own coun- 
try to recognise the need for 
a drug to prevent the con- 
tamination of healthy brain 
cells caused by serious head 
injuries. 

Some 528 people In Israel 

were killed in road accidents 
last year and about 3,430 
were seriously injured. Most 
deaths and injuries 
caused by damage to the 
head. Now, using substances 
derived ft um marijuana, sci- 
entists may have found a 
solution. 

When the brain is injured, 
trauma, strokes or even 
death do not occur immedi- 
ately. Brain cell molecules, 
tightly under control in a 
normally functioning brain, 
start reacting wildly. Over a 
period of a few hours, they 
rush from the damaged «**iis 
through narrow channels to 
other cells, causing confu- 
sion and excitement. This 
process, known as neuronal 
cell death, causes severe 

hr rain 

There is also the danger erf 
swelling. Under normal cir- 
cumstances, water is tightly 
controlled in the brain, oper- 
ating like small blood ves- 
sels. But following an injury, 
water enters the brain from 
outside. The cells cannot 
cope with the extra energy 
demands, swelling occurs, 
often leading to strokes or 
death. 

Finding a way to contain 
damaged cells - which 
would limit brain injury by 
preventing neuronal cell 
death - is one project being 
undertaken by Pharmos, a 
small biotechnology com- 
pany based at the Kiryat 
Welzmann scientific park 
close to Tel Aviv. 

Haim Aviv, chairman of 
Pharmos as well as the 
Israel National Committee 
for Biotechnology, says the 
company is developing a 
chemical compound, Dexana- 
binol, that can protect 


healthy brain cells by block- 
ing glutamate, the neuro- 
transmittar. 

Head trauma and strokes 
cause the release of exces- 
sive glutamate, often result- 
ing in irreversible damage to 
brain cells. 

Pharmos has separated 
from marijuana properties 
for medical use that do not 


inflamatory properties, 
inhibits calcium influx in 
the primary neural cells. 
This means it interferes 
with, or blocks, the cascade 
of biochemical processes 
imlftHshpd through an injury 
on the brain. 

Pharmos started phase 
two trials for Dexanabinol in 
October 1996, involving 67 
patients in six of Israel’s 
neurotrauma centres. About 
1,000 patients will be 
involved in phase three at a 
cost of flfim (£&9m). 

According to Sturza. the 


induce psychotropic side 
were ... US medical investment ana- 

lysts, Dexanabinol showed 
no serious side effects 


More than 5m 
people each year 
suffer a stroke or 
other neuronal cell 
death conditions 


effects associated with the 
drug. 

“With Dexanabinol. we 
want to plug the receptor 
which sits at the entrance to 
the channel of the cells,” 
says Anal Biegan. a physiol- 
ogist and vice-president of 
research and development at 
Pharmos. 

By blocking the channel, 
Dexanabinol, which haa 
potent anti-oxidant and anti- 


when administered to 
healthy volunteers in a 
phase one trial The drug Is 
injected and if the trials are 
successful, every ambulance 
would be equipped with Dex- 
anabinoL 

The market for such a 
drug is large, according to 
Jesup & Lament Securities, 
US analysts. An estimated 
500,000 strokes occur in the 
US each year while world- 
wide more than 5m people 
each year suffer from stroke, 
head trauma or other condi- 
tions associated with neuro- 
nal c**n death. 

Pharmos says it should 
soon be in a position - when 
phase two trials are com- 
plete - to assess the level of 
recovery. 


WE ISOLATED THE MEDICINAL OWR7NSOT 
I OF MM2UUANA 8JTFM Afi2Att> RftJfiSZJE-, 
CfiEB4 GOT HbLD OF WfM WAS LEFTjr 
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A pledge of corporate aiegfance: IIS bus i ne ss es see themselves as H-served customers of state schools 

MANAGEMENT US BUSINESS IN SCHOOLS 


Getty images 


Firm approach to education 



Victoria Griffith describes how companies are helping future 
employees understand the link between classes and jobs 


US companies are 
getting Increasingly 
involved in state edu- 
cation. No longer content 
simply to donate money and 
technology, they are leading 
lectures, advising on curricu- 
lum. training teachers and 
mentoring thousands of 
youngsters in an effort to 
improve the educational 
standards of future employ- 
ees. 

US businesses see them- 
selves as Ill-served custom- 
ers of state schools. About 18 
per cent of US companies 
now offer remedial t raining 
in basic maths and reading 
girfifc - learning that should 
have taken place at school - 


From notebooks to servers, 


designed with you in mind. 


Acquiring the latest technologies is vital (o any IT strategy. Slice bundling 
Europe's First microcomputer in 1979, we have led the way in pioneering and 







producing innovative improvements to PC technology. Bui those advances are of 
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little use without customer implementation. 

Thb's why Ifae Tulip Viskm Linef Desktops and Servers and the Ihlip Modou Lind" 


Notebooks come with more than the blest features - they come from a manufacturer 


known for configuring its products and services to individual requirements. 

We manage the entire product life cycle, from planning, designing, building. 


selling and even recycling. All tn your specific IT needs. 


Tnlip computers arc designed to the most demanding standards in the 


indastry„.youri. 
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TuSp Motion Line* db Portable Computer 
- ISO MHzuriftntkm' ftwnmr 
• 111* TFT SVGA Sown 

‘ 64 Hi RAM* 2Mb Video RAM 

■ 3 Gb Hvd Drtw- 360 Cache 

• lOSpndm ROM and Floppy DUiDifK 


TbSp Won Une*dt Desktop Computer 

tit Hu >■! in iiiimirniiii iwiiirh~iiimiiIiiijji 

• £6UbSKAM -SUKb Code 
• 4Gb Had Cite • IgSpMiOKD&Oli 
-FjREtfanwt 
■ VBI&Awfa 


Trip Vbkm LfaeT qp Mgb End Server 
■ 4iWriPaniurn*(VoProceHon -4Gb RAM 
-Un wide sea 
■ Row Redundancy 

• toeCbmcnul Storage 

• bnxtHngBml 


•WwmlaioniwwI^adunyvaoMoWteTlwiadiaafcLay^l^MMarvwpM ^tB J W Btoindl^wwdMiiMkutl^CiapMato 


o find out how competitive our prices are. call: 01293 420200 



com) 

The benefits of European quality 



htocomumut newp Hone. Tie ShAbMkm Vfcge. Renting W^.Oaifcft, Wot Suhol BH02KM 01291 42Q2».fae 01233 55*307. 
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according to the research 
group American Manage- 
ment Association. That is op 
from 4 per cent in the late 
1930s. and is testament to 
the dearth of even umHIfad 
workers in the current US 
economic boom. 

To help address the prob- 
lem. computer group EMC 
guarantees a job to any stu- 
dent completing a pro- 
gramme it has designed for 
Massach usetts technical and 
vocational schools. The 
course teaches students to 
work on EMC equipment 
Quadgraphics, outside Mil- 
waukee, allows students 
aged 16 and over to earn, a 
high school and college 
degree without leaving their 
job at the company. 

Bell Atlantic, the tele- 
phone group, not only pro- 
vides comp u ter equipment to 
poor schools, but tr ains 
teachers, children and par- 
ents how to use it 

Workers at the compute- 
company Hewlett-Packard 
serve an “leadership commit- 
tees” that advise school dis- 
tricts on how to structure 
the curriculum, evaluate stu- 
dents and purchase supplies. 

Many Americans are 
happy with corporate 
involvement, believing 
schools should take all the 
help they can get. “Busi- 
nesses must literally enter 
the classroom to help us 
teach our students,” says 
Tommy Thompson, governor 
of Wisconsin. 

Others are unsure what 
corporations can do to help, 
or even if they should try. 
“There is a great deal of 
resistance to companies' 
involvement in public 
schools.” says Tom Loveless, 
a professor of government at 
Harvard University. 


The dear motivation of 
many executives is simply to 
i mp r o ve school performance, 
and therefore the quality of 
the general wor k force. 

“Our failure to take more 
aB gre s Kt vg action in 
is incredible,” says John 
Pepper, chief executive of 
Procter & Gamble, the con- 
sumer products company. 
P&G has for many years run 
a rng n t n i - i ng programme for 
ghtdwnte in Cincinnati, and 
Mr Pepper says he would 
like to deepen the company’s 
involvement in pre-school 
education. 

Yet tear of c ommeroaliiin 
is temper in g enthusiasm for 
corporate involvement In 


president John Quincy 
Adams - quotations that 
existed only in the wilnda of 
the movie’s script writers. 

ffhanwpi One, a group ♦hot 1 
offers schools free satellite 
television link-ups in return 
for the chance to show view- 
ers a few minutes of com- 
mercials each day, has also 
come under attack - 
unfairly, according to some 
observers. "There is always 

nwiP mrnmpnrialism in thp 

schools,” says Diane Rav- 
ttdbu a senior fellow at the 
Brookings Institute. “Would 
we ban Time or Newsweek 
simply because they contain 
print advert isentwnts?" 

- Many businesses are wary 
of direct involvement in 
state schools. ..Hewlett- . 


About 90 teenagers learned 
about projectiles - objects 
that are propelled through 
space - by looking at X-rays 
of gunshot victims at Part- 
ners’ facilities earlier this 
year. “The kids were really 
interested,” says George 
Kay, director of learning at 
Partners. 

Yet Mr Kaye admits that 
since the programme was 
launched seven years ago, 
participating students have 
shown no improvement in 
grades. Junihsys Aristy, an 
18-year-ald who has a place- 
ment at Fidelity as part of 
the project says her experi- 
ence has not helped her with 
school work. Partners, too, 
linn benefited little. The com- 
pany employs just five grad- 
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Packard, makes ■ nates ftwn the pro gramme. 

-hardly enou gh to- make a dlf- 
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The dear motivation of many 
executives is to improve school 
performance, and therefore the 
quality of the general workforce. 


March, the US public was 
both amused and outraged 
when a school in Georgia 
suspended a student for 
wearing a Pepsi T-shirt on 
“Coke Day”, which the 
school had organised as part 
of an attempt to win $10,000 
in a nationwide competition 
sponsored by the company. 
The student said wearing 
the Pepsi T-shirt was a joke. 

Concern was also raised 
this year when the makes 
of the film Andstad, by Ste- 
ven Spielberg, based on a 
true story about mutiny on a 
slave ship, distributed free 
material to schools for use in 
history lessons. The material 
included questions that 
asked students to identify 
statements made by former 


sure its curriculum recom- 
mendations are given only 
within the context of a 
larger committee, and with 
advice from larger think 
tanks. “We must avoid the 
temptation 'to become a 
teacher or administrator,” 
says Raymond Smith, chief 
executive of Bell Atlantic. 

No matter how well- 
meaning their efforts, it is 
not clear that businesses can 
always make a difference, 
(hie highly praised project in 
Boston, for example, spon- 
sored by Ihe Private Indus- 
try Council, places -disadvan- 
taged students in 
internships with corpora- 
tions like mutual fond group 
Fidelity and the medical 
group Partners Health. 


- ference to its recruiting 
efforts. 

Roger Porter, director of 
ftp Centre for Business and 
Government at Harvard, 
believes companies could do 
more by refusing to hire any- 
one without a high school 
degree, even for part-time 
work. More Qian 60 per cent 
of high school students in 
the US work more than 20 
hours a week. A panel, put 
together by the National 
Research Council and the 
National Institute of Medi- 
cine, is this year expected to 
caution that such a heavy 
schedule hinders perfor- 
mance at schooL 

Even without employing 
students, Mr Porter says, 
companies can provide rale 
models through mentoring 
programmes. 

“Mast young people leave 
high school before gradua- 
tion because they don't see a 
link between school and the 
job they will hold,” he 
explains. “Businesses 
help ' them see that 
tie.” 
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The lure of a free ride 
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Joia Shiilingford on a web site that is pulling in customers 
by offering points towards compact discs and magazines ' 


P Many people are 
wary of using their 
credit cards on the 
internet because of concerns 
abont security. But now 
there is a new way of experi- 
menting with electronic 
money. At the Freeride web 
site (wmoJreeride.com). you 
can earn points and use 
them to buy online goods 
ranging from compact discs 
and magazine subscriptions 
to free internet accounts. 

There are two ways of 
earning points. The easiest 
is to look at some of the web 
sites that are mentioned on 
Freeride. For each one - you 
visit for a minute or so - 
you earn five points. 

Once you have earned 500 
points, you can buy a CD, 
the most popular way of 
spending Freeride points. 
The other way of earning 
points Is to buy certain prod- 
ucts in stores and post the 
proofs of purchase to Free- 
ride. 

At present, the service is 
available only to internet 
surfers with a US billing 
address. But Freeride Media, 
the company behind Free- 
ride, says it will introduce 
the service in the UK or Aus- 
tralia in the second half of 
the year. 


The service was set up by 
two advertising executives 
from Mezzina Brown, a New 
York agency. One of them, 
Jordan Stanley, is president 
of Freeride Media. The other, 
John Mezzina, is chairman 
of Mezzina Brown, Freeride 
Media’s biggest investor. 

Mr Stanley believes Free- 
ride works because it is 
based on a “pull” rather 
than a "push" approach to 
advertising products. 
“People go and look at the 
web sites listed on Freeride 
when they want," he says. 
“Its not like being phoned 
up by a telemarketing 
company during dinner.” 
According to Mr Stanley, "as 
television viewing falls in 
the US and internet use goes 
up, advertisers' need a 
new way of reaching custom- 
ers. Conventional ads 


don't have - a* future." 

Mr Stanley’s philosophy 
has helped attract some big 
names. The company has 240 

sponsors, among them 

Alamo, Home Bax Office and 
Oreo. They pay Freeride 
Media according tothe num- 
ber of Freeride customers 
who buy products 
after visiting their web 


The sponsoring companies 
also contribute a propor ti on 
of their sales to pay for 
FTeeride’s incentives. 

Freeride has been operat- 
ing for 18 months and Mr 
Stanley says it has 165,000 
customers, 22 per cent of 
whom use it regularly. The 
company, just down the road 
from Mezzina Brown, , has 18 
staff and says it will be jprof- 

itable in six months. - 
Mr Stanley says one day 


Freeride points could be 
used to pay the customer’s 
phone, electricity or video- 
on-demand bills. 

He says a typical customer 
spends 35 to 45 min utes a 
week using the service. And 
customers usually spend far 

more then the minimum 

. point-earning time con- 
nected to advertisers’ sites. 
“For example, we give Net 
Grocer [a well-known inte- 
net grocery shopping site] 
more repeat business than 
any other site they 
advertise on,” says Mr 
Stanley. 

"Our customers came from 
all walks of life,” adds Mr 
Stanley, "and are united 

only by the common bond of 

wanting something for noth- 
ing;” But just as there is no 
such thing as a free lunch, 
there Is no free ride an the 
internet - unless you use it 
from work and your time 
and phone bill are paid for. 
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EQUITIES 


EURO PRICES 


European bourses fail to rally 


By PWfip Coggan, 

Markets Editor 

European markets stabilised 
after Wednesday's Wall 
Street- and Asia-induced 
falls, but there was not 
much sign of a rally. 

The late rebound in the 
Dow Jones Industrial Aver- 
age on Wednesday, and a 
stronger dollar, helped senti- 
ment but Aslan worries 
remained. European bond 
markets traded modestly 
lower after the release of 
stronger-th an -expected US 
first-quarter gross domestic 
product growth data. 


Birotof) 300 Eurobloc 

Mu 


The FTSE Eurotop 100 
index fell 5.45 or 0.2 per cent 
to 2,806.96, and the broader 
Eurotop 300 Ind e x fell LSI 
points to 1,225.10. But the 
Ebloc 100 index, which Is 
limited to stocks from coun- 
tries which plan to become 
members of t he giwgjp cur- 
rency, managed a modest 
rise on the day, paining 0.63 
to 1,02736. 

Danish stocks and bonds 
were amongst the strangest 
on the day as investors 
anticipated a Yes vote in the 
referendum on «pangimi of 
the European Union. 

Meanwhile Yves-Thlbaolt 
de Signy, European commis- 
sioner for economic affair*, 


said that most euro-zone 
countries favoured ph a si n g 
out their national currencies 
sooner than planned. 

Local currencies are sched- 
uled to circulate alongside 
the new euro notes and 
coins for six months after 
January 1 2002. 

The information technol- 
ogy sector, which fell 
sharply on Wednesday, 
rebounded to be the brat per- 
former on the day. SAP 
gained Ecu 10.5 to Ecu 
495.36, while Cap Gemini 
rose Ecu 72 to Ecu 13237. 

Chemicals stocks were 
also strong, with the sector 
gaining 22 per cent, after 
Juergen Dormann, n h i pirman 
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This is how the euro would 
affect today’s stock. 


Soon it will affect 
your accounting procedures, 
long term investments, 
contracts, pricing strategies and 
even your salary. 


Find out how IBM can help. 
www.ibm.com/euro 
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INTERNATIONAL CAPITAL MARKETS 


Edgy European sector awaits cues 


By Jeremy Grant in Uodon 
aid Jobs Labata ta Hew York 

European markets fell 
yesterday as some confi- 
dence seeped back into Rus- 
sian markets, but they were 
still edgy, trading in narrow 
ranges in the absence of firm 
cues from Asia and domestic 
markets. 

US Treasuries were 
increasingly focusing on 
how Asia and emerging mar- 
kets would fare in the next 
few weeks, with traders not- 
ing an increasing appetite 
for safe havens. 

Any further deterioration 
in Asian economies - and 
thus deflationary effects on 
the US economy - would 
boost Treasuries and reduce 
the need for an interest rate 
rise, economists said. 

However, it was too early 
to say where US bonds were 
heading, as investors were 
still digesting the signals 
from abroad. 

Yesterday, South Korea 


recorded a slump in indus- 
trial production of more 
than 10 per cent the biggest 
drop since 1954. Pakistan 
unnerved markets by deto- 
nating nuclear devices. 

“The dominant theme in 
the last few days bas been 
safe havens, but that was 
yesterday's story in some 
respects. The market is 
looking for fresh news before 
deciding which way to jump. 
What is the big story here. 
Russia? Asia? No-one has 
answers to these questions 
right now,” said Robert 
Blake, economist at Citi- 
bank. 

Gilts again marched to 
their own tune, foiling back 
despite weak UK manufac- 
turing orders - indicating 
that the sector is slipping 
deeper into recession. 

Yesterday’s release of 
revised US gross domestic 
product data for the first 
quarter depressed US TREA- 
SURIES initially, but they 
were mixed by midday. 

The benchmark 30-year 
bond was £ higher at 103ft, 


yielding 5£41 per cent 

In the shorter-term sector 
the two year note lost £ to 
99 g, yielding 5.550 pa- cent 
but the lfr-year note inched 
h higher to 100 ft. yielding 
5579 per cent 

A sharp rise in inventories 
helped to said GDP growth 
up 4.8 per cent in the first 
quarter, above the earlier i2 
per cent estimate. 

“Looking forward, we 
think we’re going to have a 
slowdown In the second 
quarto: due to an unsustain- 
able pace in inventory accu- 
mulation.” said Claude Per- 
sico, economist at Dresdner 
Klein wort Benson. “The 
inventory and trade sectors 
will be a drag In coming 
quarters." 

This would act as a drag 
on growth and reduce pres- 
sure for a rise in interest 
rates. 

Mr Blake, of Citibank, said 
the interest rate debate in 
the Federal Reserve could 
focus more sharply next 
week with the release of US 
payroll data. 


In a separate release yes- 
terday, durable goods orders 
in April were shown to have 
risen a sharp 2.6 per cent, 
due largely to defence and 
transportation orders. Exclu- 
ding those, durable goods 
orders fell LI per cent 

UK GILTS failed to take 
much notice of a Confedera- 
tion of British Industry 
survey reporting ft total 
orders balance of minus 17 
in May, up from minus sine 
in April and much worse 
than expected. 

Most analysts attributed 
the change to the interest 
rate debate, which bas been 
muddied recently by con- 
flicting signals. 

“You can forgive people 
for being a little bit confused 
as to the Immediate out- 
look,” said David Coleman, 
chief economist at CIBC 
World Markets. 

Although Eddie George, 
Bank of England governor, 
said yesterday that the 
pound's strength and the 
UK’s worsening net trade 
position had reduced the 


need for ti ghter monetary 
policy, analysts said it would 
be some tirnp before the mar- 
kets believed that the Bank 
had abandoned all fears of 
inflation could contem- 
plate a rate cut. 

“It's a long way to travel 
before you get a debate On 
the Bank of England] about 
when to cut rates, especially 
-when you have uncertainty 
about haw fast the economy 
is slowing.” Mr Coleman 
said 

The CBI forecast a cut in 
the base rate to 7 per cent by 
year-end. 

The June 10-year gilt 
future settled mar gin a l ly 
lower at 108.99, having 
traded In a range of 0.29 
basis points in volume of 
112,000. The spread over 
bunds was unchanged at 97 
basis points. 

As expected, the Bundes- 
bank council left German 
rates imphang pd at its regu- 
lar meeting. The June 
10-year GERMAN BUND 
future settled at 10755, down 
0,06 basis points. 


Primary issuers 
on the sidelines 


New international bond issues 


H^fWTTONALBONDS 
By Edward Luce 


Events in Russia and 
elsewhere had a becalming 
effect on the primary bond 
markets yesterday, with few 
borrowers prepared to stick 
their heads above the para- 
pet. Bankers said it was 
unlikely any emerging mar- 
ket sovereigns (or single A 
or below corporate borrow- 
ers) would come to the mar- 
kets in the near future given 
such a volatile outlook. 

The secondary market 
spread on Russian corporate 
and banking sector bonds 
has widened to well in 


WORLD BOND PRICES 


excess of 1,000 basis points 
over their equivalent US 
Treasury bonds in the past 
couple of weeks, while Rus- 
sian sovereign debt is trad- 
ing at about 625 basis points 
compared with about 500 
paints in mid-April. 

Elsewhere, spreads on 
AAA and AA names have 
also widened in the light of 
global economic uncertainty 
and a degree of indigestion 
following the glut of issu- 
ance earlier this year. 

In spite of this. INDEPEN- 
DENT NEWSPAPERS, the 
Irish media group, issued the 
largest corporate bond ever 
denominated in Irish 
pounds. The I£75m offering. 
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led by ABN Amro, was tech- 
nically a preference share 
issue but, since it is not con- 
vertible into equity, it will 
be viewed as a subordinated 


bond in all but name. 

An nffirifli said the Issuer 
chose Irish pounds to appeal 
to continental European 
investors, for whom there 


would be virtually no cur- 
rency risk. The five-year 
unrated bond was priced to 
yield 150 basis points over 
the comparable Irish gilt 


S&P puts 
Russia 
under 
review 


By Edward Luce 


Standard & Poor's, the credit 
rating agency, yesterday put 
Russian sovereign credit rat- 
ing on negative Credit- 
Watch, warning of the coun- 
try’s deteriorating debt ser- 
vice «nd flami situation. - 

The move, which means 
Russia's BB minus rating is 
more likely to foil than rise, 
follows the country’s deci- 
sion to posh prime interest 

rates to 150 per cent to 
de fe nd the embattled rouble. 

The agency, widely critic- 
ised for reading too late to 
the Asia crisis, said highe r 
domestic interest rates could 
lead to a worse than expec- 
ted budget deficit because of 
the higher cost of servicing 
the government’s domestic 
debt 

The agency said its deci- 
sion on whether to down- 
grade Russia would depend 
on how quickly It could 
improve tax collection and 
an whether it received more 
substantial external assis- 
tance than at present to deal 
with the crisis. 

Fitch D 3 CA, the European 
rating agency, yesterday 
also warned rtf the vulnera- 
bility of Russia’s sovereign 

rathig. 

The agency warned that “a 
forced and uncontrolled 
devaluation of the rouble 
would have sev er e economic 
and political repercus- 
sions In such circum- 

stances Russia's credit- 
worthiness would be signifi- 
cantly impaired”. 

S&P also put seven private 
Russian hanks cm negative 
outlook, warning of the 
severely negative effects of a 
rouble devaluation on their 
balance sheets. Those with 

sigriTfirant exposure to for- 
eign currency loans and 
bonds would suffer the most, 
it said. 






of syndicates 


By Edward Luce 


Europe's medium-sized 
Investment hanks are having 
a tough time in the euro- 
bond market As the large 
US hanks (and one or two 
European newcomers) 
tighten their grip on the 
league tablet, many of their 
smaller counterparts are 
having to subsist on . fewer 
crumbs fr o m the table. . 

Already lacking the mus- 
cle to win the big mandates. 
smaller h anks are also find- 
ing themselves increasingly 
squeezed out of the second- 
ary roles in the bond market 
syndicate teams. 

“The trend towards 
emaiipr sy ndicates h ng been 
a feature of the market for 
the past two or three years," 
said a senior official at a US 
investment bank.' "But We 
think it is intensifying.” 

On two or three large 
recent deals, for example, 
the number of co-lead man- 
agers and co-managers has 
been restricted to fewer than 
10 banks, compared with a 
typical syndicate of 30 to 40 
banks earlier this decade. 

Similarly, the lead manag- 
ers - rarely more than two 
banks - are' retaining 
between 80 per cent and 90 
par cent of deals for them- 
selves. compared with 60 per 
cent to 70 pa- cent three or 
four years ago. 

Finally, lead managers are 
increasingly starting to 
impose conditions on those 
invited to Join the syndicate. 
These include Information- 
sharing about investors. 

“Too many co-managers 
just sit on their bonds for a 
few hours and then sell them 
into the market at the end of 
the day,” said an official at a 
large European hank. 


“They don’t perform any 
useful commercial role and 
what Is more, they don't 
have , any real Incentive to 
make a deal work , in either 
the primary or the after- 
market” 

The big US Investment 
banks are increasingly lay- 
ing down the law about the 
structure of syndicates in 
the European market 

Although few believe the 
market will exaefiy resemble 
its counterpart In the US 
(where there is typically one 
lead manager mid just a 
handful of co-leads), the 
trend towards Americanisa- 
tion Is unmistakable. ' 

One of the reasons for this 
is the increasingly competi- 
tive nature of the market, 
with banks outbidding each 
other on price to win man- 
dates. The winner must then 
recoup the cost by retaining 
control over as many of the 
bonds as is practical. Often 
the bid is won by offering 
subsidies to the borrower on 
the subsequent swap. 

“In a market like this you 
don't want to share too 
many bonds because it 
affects your profit and loss 
account,” said one official. 

Another reason is the 
increasingly cosmopolitan 
nature of the European mar- 
ket, with retail investors tak- 
ing a diminishing share of 
the cake. This reduces the 
need to bring small retail- 
focused European banks into 
the syndicate. 

“The name of the game is 
contact with big institu- 
tional investors and gaining 
control over the whole 
book," said another banks'. 

And that on the face of it 
means muscling most of 
Europe’s banks out of the 
frame. 


BENCHMARK GOVERNMENT BONDS 
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CURRENCIES & MONEY 


D-Mark bolstered by Russian recovery 


MARKETS REPORT 

By Susanna Voyte 

The D-Mark strengthened 
yesterday as the foreign 
exchange markets signalled 
that Russia had made a good 
start in shoring up confi- 
dence in the rouble. 

The US dollar fen against 
the D-Mark alter gains made 
on Wednesday when the 
Russian central hantr tripled 
key interest rates to 150 per 
cent. 

“The D-Mark is bolding its 
own with the dollar." said 
Alison Cottrell, international 
economist at Paine Webber 
in London. “It's a little vola- 
tile. They are holding hands 
and skipping about a bit - 
but they are still holding 
hands." 

However, the dollar con- 
tinued to gain against the 
yen as fears over the fragil- 
ity of the Japanese economy 
refused to go away. Analysts 
said the greenback was also 
bolstered by the news that 


Pakistan had carried oat five 
nuclear tests - an announce- 
ment that strengthened the 
Swiss franc as a safe haven. 

The signs of stabilisation 
In Russia boosted eastern 
Europe’s emerging markets. 
The Polish zloty and the 
Czech koruna both 
rebounded from loses 
inflicted on Wednesday by 
the Russian financial tur- 
moil. 

Meanwhile, sterling had a 
mixed day. The currency suf- 
fered early losses after publi- 
cation of the quarterly eco- 
nomic forecast from the 
Confederation of British 
Industry. The survey, which 
showed a worsening outlook 
for exporters, caused the 
pound to fall 2 pfennigs 
against the D-Mark. How- 
ever it recovered to close at 
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Analysts said the pound 
was still being underpinned 
by bullish fundamentals., 
and aided by being seen as a 
currency of safe haven in 
Europe against any contin- 
ued problems in Russia. 

■ Promises yesterday from 
Russian president Boris Yelt- 
sin that the economy would 
not collapse eased the pres- 
sure on the rouble. 

“It’s probably too early to 
say we're already aver the 
crisis in every sector.” Ser- 
gei Aleksashenko, deputy 
governor of the central bank, 
said. “But the mam thing is 
that the process has started 
to reverse and we have suc- 
ceeded in halting the psycho- 
sis that unfolded yesterday 
and the day before." 

Steve Hannah, at IBJ 
International in London, 
said: “The market feels that 
maybe Russia is doing 
enough to at least stabilise 
the situation. 

“The key thing now is 
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whether there is a substan- 
tial package agreed interna- 
tionally to ban Russia out." 

■ With the easing of fears 
over the rouble, the focus 
switched back to Japan, with 
the yen continuing to be 
extremely weak. Analysts 
expressed concern about 
weak industrial output and 
retail sales data. 

“We have got hack to the 


main business of the year, 
which is to take the dollar/ 
yen to new highs," said Kit 
Juckes. chief currency strat- 
egist at Greenwich NatWesL 
Jeremy Hawkins, chief 
European economist at Bank 
of America in London, said 
he saw little hope fen* the 
yen, unless there was coor- 
dinated intervention by the 
Bank of Japan, supported by 
the US Federal Reserve and 
the Bundesbank. 

However, the possibility of 
concerted central bank inter- 
vention still looked remote. 
“Central banks in general 
axe not prepared to throw 
good money after bad," be 
said. “Until there is an 
improvement in the domes- 
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tic Japanese fundamentals, 
who on earth, wants to hold 
Japanese assets?" 

■ Sterling had probably out 
performed expectations, con- 
sidering the CB1 report was 
so gloomy, said Kit Juckes. 
“It went down and then sta- 
bilised." he said. 

“Lots of people jumped on 

to the story, hut behind the 
scenes the good merits of 
7.25 per cent interest rates 
gives good bounce each time 
we do go dawn." 

Other analysts said they 
were waiting for figures due 
out next week, which would 
decide the direction of ster- 
ling. Steve Hannah said the 
market had known before 
the CBI survey that the man- 
ufacturing sector was in 
recession. The more impor- 
tant news was how the ser- 
vice sector was faring - 
information which would 
come from the Purchasing 
Managers' Index due out 
□ext week. “That will be the 
real test," he said. 
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COMMODITIES & AGRICULTURE 


Metals mining M& A spending tops $18bn in 


By Kenneth Goof&ng, 

Ml Correspondent 

More than SlSbn was spent 
on mergers and acquisitions 
in the metals mining and 
refining industry world-wide 
in 1997, 50 per cent more 
than the $12bn for 1996 and 9 
per cent ahead of the $l&5bn 
record set in 1995. 

Hie upward trend is con- 
tinuing this year deals 
valued at more than SlSbn 
were reported in the first 
four months, according to 
the latest edition of Who 
owns Who in Mining, pub- 
lished by the Roskfil market 
analysis organisation. 

“Mergers and acquisitions 
have become the most 
favoured way of expansion 
in the mining industry,** 


says the Stockholm-based 
Raw Material Group consul- 
tancy. which compiled the 
data. 

It cites several reasons for 
the takeover “frenzy", 
including low metal prices 
and subsequent share values 
that make it relatively cheap 
to buy operating companies 
and mines. Also, the mining 
and metals industry needs to 
cany out some restructuring 
to return it to profitability. 

Other factors include the 
big restructuring taking 
place in the South African 
mining industry: further pri- 
vatisation of state-owned 

mining assets unit the fed 

that exploration, the alterna- 
tive to mergers and acquisi- 
tions, was badly affected by 
the Bre-X scandal 


-Top western mhiing companies, 1996 
AppiW to tBfiharetf^valuBcfniinBpndudhinW 



AVRiAML,:... 


The biggest deals last year 

and in early 1998 included 
Alcoa, the world’s largest 
aluminium group, which 
took over its US competitor. 


Alumax, for $3.8bn, and 
Anglo American Corporation 
of South Africa, which 
restructured its main gold 
assets into Angiogold in a 


series of mergers that were 
valued at $l5bn- 

These were the second and 
third largest deals ever 
recorded in the mining and 
smelting sectors, according 
to RMG. Only RTZ merging 
with CRA to form Rio Unto 
- a deal that helped to swell 
the 1995 total - was bigger. 

RMG says it might be 
argued that the South Afri- 
can “unbundling" transac- 
tions should not be included 
in the totals since they 
involve reshuffling paper 

among oYTgf^ng shareholders 

“but we have found it impor- 
tant to include these deals , 
as do local followers of 
merger and acquisition 
ac ti v i t y in South Africa”. 

Other recent big deals 
include the restructuring of 


Anglo American's platinum 
interests into Amplats, 
worth C J3bn, and the spin- 
ning off of Buntcm from Gen- 
cor of South Africa for 
$L5Sbn. 

The privatisation of 42 per 
cent of Brazil's Mg iron ore 
producer, CVRD, added 
S3-l5bn to the 1997 total, 
while Newmonfs takeover of 
rival US gold producer Santa 
Fe Pacific Gold, contributed 


RMG includes, as usual, a 
fist of the world’s 50 biggest 
mining rywTrpwnira has grt QQ 
the value ctf the mine pro- 
duction each controls. 
Because of the time ft takes 
to assemble the data for this 
league table the survey 
includes the -statistics for 
1996. 


1 1997 8?#S 
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jng nf tha IB jump ed frnm . gft - — u sed in electronics 


to 19, reflecting that in && 
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value to copper* ■ .. -V ~ 
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Trepca complex shrouded in secrecy 

The smelter in Kosovo, a ‘jewel in the crown’ of Serbia’s privatisation plans, says it Is 
running at full capacity, but critics beg to differ, write Guy Dinmore and Kerin Hope 


Trepca aad MytfH — oi 




m»k:l 


aOVTENECRO 


T he true state of the 
Trepca smelting com- 
plex and its five lead- 
zinc mines in Kosovo is 
shrouded in secrecy as thick 
as fee smog surrounding it. 

Novak Bijelic, the state- 
owned complex's general 
manager, who runs an 
empire of mines and fac- 
tories with 15,000 workers, 
describes himself as Serbia’s 
“soft metals king”. 

He insists the complex is 
running at full capacity but 


other is RTB-Bor, a copper 
and gold mining operation, 
which is Europe's second 
biggest copper producer 
excluding Russia. 

Any hope of Trepca’s pri- 
vatisation needs to be set in 
the context of significant 
civil unrest in the region. 
Just a few miles from the 
complex (which includes fee 
Stari Trg mines, once the 
third biggest producer of 
lead and zinc in Europe) sep- 
aratist' Albanian rebels are 


others paint a different pic- battling with Serbian secu- 
ture, of production being far rtty forces. 


from capacity and of a short- 
age of workers. 

However, strong interest is 
being shown in the complex 
by MytOineos, a East-growing 
Cheek metals trading group 
that is listed on the Athens 
stock exchange. It claims to 
have revived the Trepca 
operation through a $517m 
deal signed in 1996. 

TTepca is one of two big 
mining complexes in Serbia 
which the government con- 
siders the “jewels in the 
crown” of its stalled privati- 
sation programme. The 


Mr Btfelic feigns indiffer- 
ence to fee conflict on his 
doorstep: “Some foreign 
investors are hesitating but 
when they see we are export- 
ing metal regularly, they 
calm down. I take them 1,000 
metres down the mine and 
put them on a helicopter 
bade to Belgrade and they 
are happy. . . I told them you 
Europeans are stupid. You 

think you can makp profits 
within fee European Union. 
You’ve squeezed out every- 
thing. Here we are talking 
about an 18 -fold increase.” 


The Trepca empire - 
founded by a British mining 
company in fee 1920s - now 
embraces 32 towns. 14 lead 
and zinc mines across 
Serbia, two metal plants and 
even a vast form in northern 
Serbia. For more than 10,000 
ethnic Albanians who used 
to work around Kosovska 
Mitrovica, the mines were 
the core of their close-knit 
co mmuni ty and the sole 
source of their livelihood. 

That life fell apart in Feb- 
ruary 1989 when miners at 
Stari Trg staged an eight-day 
hunger strike 1,000 metres 
underground in protest 
against plans by President 
Slobodan Milosevic to cen- 
tralise power and strip Kos- 
ovo of its broad provincial 
autonomy. The miners said 
they wanted to save the old 
Yugoslavia. Belgrade 
denounced than as “ separat- 
ists" and arrested them. 

Byrban Kavaja, an ethnic 

Albanian th«»n general man- 
ager of Stari Trg, was jailed 
for 14 months for bis role in 
the protests. Jobless, along 
with nearly all the ethnic 


Albanian miners, he now 
leads a campaign to deter 
foreign Investors from sup- 
porting Trepca. “Trepca is 
something Albanians would 
give their lives for." he says. 

Mr Bijelic, insisting that 
fhft complex is running at 
foil capacity, says miners 
volunteer to work there and 
Polish experts are busy 
underground in Stari Trg. 
He says seven foreign inves- 
tors have contracts and want 
co-ownership of Trepca; but 
he declines to rhs-m 

|tn reduction worth $370m 
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; have contracts and want three smellers is operating, 
wnership of Trepca; but Equipment is at least 20 
lectines to name them. years old but a new smelter 
is s ai d to be under construc- 
I reduction worth $370m tion, although no construe- 
is planned this year and. tion workers are to be seen. 


I the target for exports is 
$129m. Mr Bijelic refuses to 
reveal any other figures and 
denies frepca has to Import 
lead-zinc ore to keep the 
smelters functioning. 

Others tell a different 
story. Gypsy miners emerg- 
ing from Stari Tig say the 
Imported Polish workers left 
this month, dissatisfied wife 
poor pay and worried about 
the threat of war. 

A quick tour of Trepca 
reveals feat only one of 


Mr Kavaja says in his day 


owes about $l4m. to local 
companies and does not pay 
its water car electricity bills. 

Mytfltoeas's five-year con- 
tract gives it the right to buy 
60.000-70.000 tonnes a year of 
l ewd and zinc at a disco unt 


and fee minp hag only 730 
employees. He claims that 
until last year prisoners of 
war from Bosnia and Croatia 
kept the mine working 
Serbian critics allege feat 
Trepca is producing 20,000. 
tonnes of lead and lSjOOO of 
zinc, less than a third of 
plannpd output, and feat it 


is offered for sale. ; 

In return, fee Cheek group 
undertook to invest in 
modernising the complex, 
provide weri riug capital and 
supply additional lead and 
rrnn concentrated for pro- 
cessing from mines it opi- 
ates in Marwdnnfe or from 
fee inte rnational market. A 


Trepca manager admitted 


< &£$_ catalytic converters - 
trace fee start of this year. 

afternoon “fix” in 
London of $297 per troy 
<nui&* against the morning’s 
$3l8, v was . the lowest since 
Apcfl a! Lease rates for the 
metal have also, teen drop- 
ping. The consensus is feat 
metal Is being sold, but offi- 
cially ■ -Russia, which 
accounts' for some 70 per 
f-pTvt of the , world’s produc- 
tion, has-, yet to resume 
experts, which have been In 
suspended animation, - 

Most other markets, were 
quiet On fee London Inter- 
national Financial Futures 
Exchange both coffee and 
cocoa ended fee day . lower, 
cocoa being especially bat- 
tered by sellers in a day of 
relatively strong volume, 
with a total of 8,300 lots. 

The July cocoa future 
dosed down £24 at £1,108 a 
tonne, with fee foil attri- 
buted to the Dutch govern- 
ment's willingness to back- 
track on objections to the 
proposed EU directive allow- 
ing vegetable Eats In Euro- 


that one third of fee nre pro- I pean-produced chocolate. 


the 2^60 workers in Stari -to fee spot market. Mytili- 
Trg produced 850,000 tnnw»« neos, which also plans to 
of ore a year, but current i n vest in RTB-Bor, has first 
output is less than half that right of refusal when Trepca 


cessed at Trepca is imported. 

Evangelos. : Mytilineos. 
chief . executive, said in 
Athens that output at 
Trepca was \ improving 
thanks to the company 's 
$40m investment In upgrad- 
ing two lead and zinc smelt- 
ers, and refurbishing the 
mines. But he declined to 
give production det&fb. - 

He told- the .FT:- “Things 
are going better than you 
would expect, gfoh the cir- 
cumstances. For example; 
we have a tonne ship- 
ment of lead leaving for Italy 
shortly. That is a big amount 
in fee lead business.”. " 


Coffee futures notched up 
a heavier volume than of 
late, wife 5,178 lots; the July 
contract slid to $1,812 a 
tonne, down $ 21 . 

On- the - London Metal 
Exchange three-month cop- 
per was unchanged-by the 
end c£ fee. day at $1,736 a 
tonne. .In ; a half-yearly 
update to its base metals 
review. ’’Billiton Metals 
warned of slowed growth in 
demand as a result of the 
economic woes in east Asia. 
On aluminium, it said 'a 
cumulative surplus of 
600.000 tonnes in .1998-99 
would help depress prices. 
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COMMODITIES PRICES 


BASE RATALS 

LONDON METAL EXCHANGE 
pi taw tan AmagamUed MeU Tnflntf 
■ AIMOnML 997 POBTY (SperOsna) 


Predpus Metals continued 

■ BQU C0MB( (100 Itar gb; Srtny Ot) 



Casta 

S bMk 

Owe 

1345-46 

1373-74 

Prerioia 

13385-40X 

1360-9 

Hohfldw 


137971364 

All OfficU 

1344-44X 

137Z5-73X 

Ksti etna 


1377-78 

Open ML 

277X71 


Tat4 4M( timer 

34X20 


H AUMIJM ALLOY (S per tanoe) 


Ctoe 

T285-75 

13S0-65 

(Various 

12^55 

1245-65 

KMMm 


126571250 

AM Official 

1260X5 

1255-58 

Kart) ctosB 


1245-55 

Open Ad. 

7Xa9 


ToM l Bfe tmowr 

1X63 


H LEAD (SpertwnM 



Ctasa 

550-1 

954-5 

Prarinus 

544X-5X 

558-9 

MptekNi 


5681560 

AM Official 

553-54 

586-67 

Kart dDM 


5B1-2 

Open At 

35.933 


Tax oafe tHinwc 

4X70 


M ifrCXU (5 per tone) 


Dasa 

4805-15 

4980-90 

PrerioA 

4810-15 

4aa&«» 

WtfVtoti 


508074910 

AM Official 

*950-55 

5040-45 

XHOdOSG 


*990-5000 

Open ML 

50.410 


Tool Safe tianonr 

14X99 


MTM (Spartan) 



Ctaa 

5330-40 

5860-65 

Pmteus 

5930-40 

5865-75 

nghita 


5905/5830 

AM DIMM 

5825-30 

S8G6-75 

Karb dose 


5630-40 

Open ml 

17.185 


ToM date taonr 

2.654 


M ZM& ffita Mgta mW* fS per M4 

Ck» 

10605-615 

1085-66 

PlBttffi 

1025-6 

1051-2 

tmviMi 


108771074 

AM Official 

1 IE. 5-530 

1077-78 

Kart) dose 


1079-80 

Open bit 

83X45 


Titel <Wy bmonr 

1S.7H 


M COPratgadf Adperkma) 


aw 

1714X-1SJ 

1728-29 

Pm*ws 

16585-35 

1671 MX 

HtfVta 


173571695 

AMOffiCiei 

1711-12 

1727-28 

Karp cBSB 


1721-22 

Open bit 

175X54 


ToM Mr tanner 

34X67 


■ USE AM Official Vt nW 1X237 


LME Map OS Me 1X348 




SaB 

n*r» 



Open 


Price Mange Hffit 

IBM 

VM 

ini 

Jim 

2S2J 

-IX 294X 

WT3 3SJMK 22007 

Aug 


-OX 297X 

295X *2X25 56X02 

« 

297X 

-OX 209L5 

297X 

125 

5XSS 

Doe 

299X 

-OX MU 

299X 

2.182 20X97 

Feta 

301X 

-OX 301 X 

301 X 

75 

8X09 

ta 

3033 

-OX 304X 

304X 

1X18 

7X74 

Total 




81X6158X32 

M PLAIflOa MYJSX (50 Tny or; Sffipy azj 


JM 

367X 

-ex 374.1 

364X 

2X02 

9,131 

Oct 

seex 

-5X 370X 

384X 

37 

1X84 

Jw 

3812 

-69 366X 

3620 

4 

52 

fev 

380.7 

-SX 

- 

1 

14 

ToW 




2X39 «XH 

H PALLADUI MTICr (100 Troy Ol; SffiW 0ZJ 


Jan 

m*5 -25X5 301X0 261X0 

425 

863 

S*P 

28445 -26X5 291X0 255X0 

1X20 

2771 

Dac 

257.45 -25X5 258X0 255X0 

3 

407 

ToW 




1.738 

4fM 



UM OajTi 



OpM 


print ctffioga IBgb 

Lew 

«M W 

JM 

14.05 

-0.18 

14.13 

13X0 19X24 78X17 

Ang 

14X1 

-614 

14.38 

14.17 11723 *2X91 

Sap 

14X0 

-0X8 

14X5 

14.47 

2X95 19X24 

Oct 

14X4 

-an 

14X4 

14X0 

571 12X23 

tar 

15.12 

-008 

1614 

1606 

BOO 9X73 

Doc 

15X4 

-013 

1637 

1624 

513 37X01 

ToW 





ate ah 

M ttJWNG 03. KTUEX (42X00 US gta; cUS gtAL) 


LataM 




Opn 


Priea eteaw* Mffir 

Law 

W tat 

Jua 

39.30 

-0X8 

4000 

3090 17X64 22X5* 

JM 

40.13 

-axe 

4090 

39X0 16X27 47X88 

Sap 

41X0 

-056 

41.65 

41.00 

5X67 10346 

sw 

42X0 

-031 

42X0 

42X0 

1X91 12X78 

OM 

44X0 

-4L2B 

44X0 

4190 

2X24 12,135 

Rm 

48X0 

-078 

4670 

4630 

524 10X57 


■ HBB SBAM COPfUUCOMOl 

W BUTS CUM 

prid ttomrn Kigt Iw W u 

Jen 7£& +OX5 run 7530 380 

■“ +0-S5 73.75 7320 3348 Z7«B 

7720 +060 7050 7720 39 2,148 


7720 +060 70SD 7750 
7730 +OK 79 50 77.00 
77.75 +035 7095 78.95 
7795 +075 77.ni 77.70 


IBS 7^90 
3 1,710 
1 1.558 
AtTZ 07,490 


■ SASaH>E {Stone) 

SM Daft 0pm 

prim cfemgn Bpli law VW tat 

Jm 1222S -050 122.75 12125 0580 27^91 

M 12S50 -025 12B.00 12425 3231 10879 

AMO 12000 -025 12950 12025 2.149 12399 

Sw 13050 -025 13250 131 J5 463 11JB9 

Oct 13000 -025 13025 13525 <21 15J8Z 

Itar 13075 -050 13075 13025 S3 075B 

Total ioosnsi4as 

■ iwaMBun p An tan pen w am 


PRECIOUS METALS 

■ u»o« Bauniuacr 

pnew WBftd by H M FfatacfaM 

GsKTroyim spin Eaqrtr SFf ajtiv 

Ctoe 25JTOM40 

Optmig SI 50-29400 

•femes fc 29140 17058 43202 

Nfenmi fet 29400 13135 43202 

tfejT* rtflh 29450-29450 

Oaf* LOW 29U0-83O 

Pimm dux 2917D49UD 

Un IM Uhb BbH Unflog Bdm (ft USS> 

1 ncMh . — A33 6 moan Ail 

2 ante 403 i2mn» J.7B 

3 mnOB 424 


Jel 0730+0090 0730 0730 5 1,110 

**9 0880 +0040 - 870 

Tew 915 17,355 

■ MiaiM.a8siiriBpomiiwauynrtto 

watt DW* (fern 

pries cfemga Hgt Ln W M 

M 2070+0024 2060 2035 SS04 42.714 
tag 2120+0020 2130 2095 &72Q24£46 

Sep 2163+0019 2175 2138 6£83 17,279 

Oct 2230 +01715 2235 2200 4.13418^49 
Iw 2410 +0 jQ2B 241D 2OT 1871 13.115 

Dm 2570 +0.010 2575 2550 2975 18.158 

TeW 1ir44BZS^» 

WUE3Ct<2000USa*-rtl6g^1 

latest Owf* Open 

Orica dnnga up in M K 
Jon 4829 -071 4925 4095 25.751 21^28 

M 50.10 -058 5055 49.75 22877 39^78 

A« SOS5 -O&l SOSO 5040 11,148 20,418 

SPp 6090 -023 5070 5030 2847 13*96 

Qet 4070 -038 40,70 4060 fl» M9Z 

Ife* 48.40 -OJS 4040 4010 5 1J47 

Tow ewaiauw 


Sfcer H* 
Spat 

3 DOM 
6 manta 
ism 
find cnin 
KtPOBan 
MpBum 


IE (ft writ 
51750 
52050 
52210 
52405 
Sequb, 
182-184 


■ SMB UBE ftjTQTiay et; Ceebftip 

M 5050 -119 5220 5040 13.056 51707 

Sip 5006 -110 5240 5080 319 7040 

Dac 5110 -110 5290 5100 257 13000 

Jh 5120 -110 - 16 

Itar 5127 -110 5300 524.0 28 3.123 

■qr 5137 -110 5320 5300 - 775 

ran trite 84002 

ENERGY 

■ CRUDE 00- WYMEX (1000 bmrete. S/Mml} 

Uint itafe Opn 

Ufea efteagp Ofr Um DU M 

Jri 1405 -0.14 1507 14.66 47J87 1125k 

Aug 1504 -009 1547 1500 21018 60098 

Sep 15.76 -007 ISOS 1508 8,7Qfl 34486 

Oct 16.10 -008 1S13 1507 5080 24031 

An 1540 -003 1840 1600 2037 13009 

Me 1600 -0.02 1558 1540 34« 39^77 

TWH ADO* 431079 

■ CRUDEIB.PE(Stan8 


GRAINS AND OIL SSDS 

■ UHEATUFFE pOO teniep; E pertoreBj 

Sett • Opn 

price ctmpe qp In N H 

Jd 7530 +005 7600 75J5 33 1.251 

Sq> 7515 +0.40 - 168 

MW 7515 +040 7525 7500 35 5181 

Jm 8515 +040 - 733 

■to 82.15 +040 B225 8225 10 435 

ToW M UN 

■ UBBUCOTfiJBWMcceMBCEtateQ 

JM 28400 -3X0 293X0 28425 35114 822*5 

9W 295X0 -2X0 301X0 294.73 0JS2B 15194 

Die 31025 -225 318X0 310X0 7296 2S207 

Iter 32325 -425 329X0 32250 530 S42D 

Her 329X0 -4X0 33100 329X0 55 657 

JM 33100 -OOD 34100 33500 137 498 

ran 457W 115722 

■ MAIZE OT 5X00 WWtCTMasaiMmn 

JM 23825 +125 240X0 23725 45^*3138X77 

Sap 24550 - 245.75 24575 5£74 41X81 

OK 247.75 - 24575 246JS 25288128303 

Iter 25500 - 258X0 255X0 1,413 13X78 

itar 26575 +025 26250 28050 122 2472 

JM 26575 +025 287X0 265X0 714 5298 

TOW 12313 331X08 

■ BARLEf UFE(100 fexaes; 2 po’tomM 


■ SOTABEW 05 CBT^OJOtaa: rented 

JM 2533 -0X1 2575 2530 29X2* 63204 

Am 2545 - 26X7 2643 7 JOB 23371 

Sap 26X1 - 0 X 1 26X2 26X2 3X70 17451 

Oct 2625 +0X5 2570 2535 2 277 8X30 

Dec 2513 +0X5 2645 2512 7,528 29JM0 

JM 28X7 +0X5 2640 26X5 1X09 3X17 

law 53XP14U8i 

■ 80WMEA* BEAL CSTPOO lam; Start 

JM 1562 +22 1582 1542 18X21 58239 

Aug 1562 +14 1572 1545 441* 21X23 

Sip 1362 +08 157X 15SX Z3S6 184» 

Oct 1542 +04 1 S 8 X 1S4X 1238 11X47 

One 135X - 1582 1362 4X83 27,124 

Jm 1572 - 1592 1572 199 3419 

ran 31X38 «x» 

■ POIATOCP po awaet; g per rnnoe) 

Jm 12SX -22 - - ' - 

be 77X -82 3 

Wr 119X -ax 

Apr 1592 -32 1622 1550 88 1X73 

siqr 169X -ax - - . - a 

a iX73 


■ FBBBWT QBEFSQ URRE jBMedpt potM 


PULP AND PAPER 

■ wipaoMixflgfcgtMfiiorfe^ 

SMI D mfa 

pfea dw^ tApti tee 

Jm 907X0 -1X0 907.00 907X0 

sap 52400 - 2 X 0 

TOW 

Rims an* 

am Atm on mm or as 


Wool from MalMt& Co 
New ZoafarKTs marfsM ImSmtor Ms vreMt 
roaa by 9 cwta co m paeri wBh last 
sola two waMs ago. AustnOa wai rimnn 
over Over days’ auctions to 600 cwis 
from 606 can® m week age. Oeamcas In 
New zmand worn about 90 par cant 
under pood compeWaa Auwatei woM 
groieora. cfeaaSMM laith prioaa. GOftfwad 
to n r Bln fc a w woo) brfora m during auc- 
tions hi Sydney. Ac fe feMb and ftoamrtk. 
Only wool WBuh a w n at auction b hMy 
revealed and was put at 25-28 per cert 
But bade sources esthrwa frat as rructi 
as a ttfrd wool ariginsly schsdMad Is 


SOFTS 

■ COCOA UTE (10 tuanac; £/fcme} 


SMI Days . . 
prfca rh ia j i Law 

1096 -24 1113 1099 21 30 

1108 -24 1132 1107 3X51 26286 

1130 -2* 1150- 1120 2188 21X82 

T151 -23 1170 1151 12 11 32X03 

1170 +20 tf87 1187 1X75 37X10 


MEAT AND LIVESTOCK: 

■ ME CAITU CME HDXOOteC ceawi*: ’ 


Priea timm «*> W 

64125-0300 84X00 64X25 5156 292S9 
86275+5050 66250 65125 5X50 332*1 
66475+0025 85900 66X25 8^37 16X79 
67X25-0025 68X00 67X00 618 8X82 
68J75-0225 85150 68225 ' 61 2.XS5 


tay 

1161 

-21 

1191 

1182 

20016322 

Apr 

70X00-0100 70250 68X50 132 

759 

TaW 





Uffi 146X17 

TaW 

187W 

867*2 

M COCOA CSCE (10 tata Stan* 


■ lEAffi M» OE HOOOQfea; cffiOAffi 

.- 

JM 

1686 

-34 

1875 

1660 3.104 26787 

Job 

60375+0125 80X00 58X00 4X36 

8X43 

s*p 

1603 

-30 

1896 

1688 1X18 16775 

JM 

50350+0325 58500 58X50 4X82 

9X76 

On ' 

1721 

-30 

1724 

1712 

894 16X12 

*1 

56X25+0400 56700 55X50 1X*4 

5X41 

Mm 

1745 

-29 

1742 

1741 

478 10X46 

Oct 

52X25 +0100 52X75 51.700 213 

3X59 

■v 

1782 

-27 

- 

_ 

32 3X28 

Dac 

52X00 - 52250 51X00 155 

6412 

JM 

1779 

-25 


- 

- 1X73 

M 

54X50 - 54X00 53X50 . 48 

799 

TaW 





8728 81X0 

TaW 

' 10X07 

36MB 


Sep 73X0 +035 - - - 24 

tar 75X0 +035 75X0 75X0 18 814 

Jm 77X0 +035 - 182 

tar 79X0 +035 42 

tay 8590 +035 - - - 11 

TflW 18 1X71 

■ SOYABEAiS CUT gXOOto ate; cataBIte tea>M 

JM 61575 +120 623X0 61720 41X84 81X96 
Aug 61125 +1X0 61575 611X0 6X13 17X72 
Sap 59550 -602X0 59620 1X23 5238 
tar 586X0 -075 59475 S855D 32X83 48X64 

JK 59625 -1X0 602X0 596X0 401 4X78 

Mar 603X0 -020 00920 603X0 99 1.128 


■ COCOA (KCO) ffORVtocnaj 

Hay 27 Price Pm. 

1337X5 134128 

■ CCHg tiff g taw; Steanel 

tay 1861 -44 1920 1877 444 1.V77 

JM 1811 -22 1832 1802 2X05 22X21 

Sw 1770 -20 1788 1792 1X50 9X05 

tine 1740 -15 1757 1732 453 3X69 

Jin mO -10 1710 1715 26 283 

Mar 1675 -10 - - - 385 

TaW 5,178 37418 

M OHS 1 ? CSCE grXOOta; CUBA* 


JM 13240 +22 133X0 12820 3X83 15X69 
BW 13050 +1X8 13125 12825 1X80 8294 

We 12820 +120 1Z7X0 0425 596 7.105 

MM 122X0 +1.10 123.00 120X0 434 2X45 

tay 120X0 +1.10 11820 11820 2B3 1,115 

JM 11800 +120 - - 317 709 

ran 7X77-3*01 

M CCHg 0COI1US ceMtapcaifl 

Map 27 tat. day 

CUMLtefl* 11SL72 113J0 

ISdvamw 11424 11474 

M Wait S06A8 UFff (50 locma; fctynej 

JM| 3502 — 1JB 2922 2W8 4X30 1824B 

Oct 2452 -IX 247X 2*43 2431 12417 

DM 2474 -IX' 2484 2472 215 2X27 

MM 2524 -1.8 2544 252.7 123 2X35 

N* 286.7 -02 2S7.0 2502 96 813 

Aap 2582 -IX - - - 331 

ran 7485 34X18 

MSOfiABnVCSCEm 2 XOatascecafed 

JM 826 -0X8 844 82S22X18 77X99 

DM 844 -0X9 860 84214X26 59X92 

MM 9X7 -405 817 9X4 5X54 Z74<6 

Hay 811 -0X4 820 810 305 4X45 

JM 812 -0X3 . 824 812 146 3710 . 
Oct 813 - 825 815 217 4X33 

TaW 42XCT7M6 

M C0TTM MICE gDXOflfa* ceaM* 


•fey 

955 

_ 

955 

955 

3 

286 

TMM 

Jan 

860 

+10 

860 

850 

95 

98 

■ M 

JM 

930 

— 

as 

841 

38 

486 


Oct 

SS9 

-e 

960 

990 

64 

314 

JM 

Jaa 

TMM 

m 

1010 

tan 

948 

-5 

Pill 

960 

1015 

1010 

G 

M4 

133 

1JB5 

Sffi 

Na* 

Jn 

MW 


89X3 +1.«5 60*0 67X0 7488 29X07 
71X0 +1X1 7125 7830 904 4X9B 
7855 +1X1 7220 71.10 4X84 36X68 
7370 +121 7375 7245 400 7X50 
7423 +1X6 74X0 73X0 158 3.743 
7478 +1X5 7420 7373 16 2X17 
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ACROSS 

1 Christmas tree club's got 
some tinsel and stars (9) 

6 Objective for retiremad on 
fee way to Atlantic dty (5) 

9 Accountant chasing fortune 
largely in Toscany (5) 

10 Worry about chap with 
vacant lease in Australia 
(9) 

11 Fails to take backer to fee 
City 

12 Stop TV doctor article (4) 

14 Profit on musical goes to 
one’s head (7) 

15 What’s fee fare by boat? (7> 

17 Takes the air in fashion- 
able hotel with porters O) 

19 Renounce the world in 
donbt (7) 

~20 Island's first supply ship (4) 

22 Ship is finally rebuilt at a 
marina (5,5) 

25 Rotten season for new 
issue (9) 

26 No giii returns this mate- 
rial© 

27 Bar persons drink thus (5) 

28 Loan aided redevelopment, 
in a manner of speaking (9) ■ 

DOWN 

1 Great house adopted a tra- 
dition of bloodletting (5) 

2 Craftsman shuts up. bear- 
ing lie (9) 

& Annually takes /in half of 
training, with fooling ( 10 ) 

.. 4 Eccentric's bad tuning (7) 


pataBMW: 4 
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5 Dredges river locks <7) 

6 Grumble about talk of cut 
back (4) 

7 Pot it in a church letter (5) . 
. 8 National ride arranged 

wife dean tactics (9) 

13 Bart of the service round 
California way ( 10 ) 
14-Heavy fall that nwp might 
greet with rage (9) 

16 Prevailed concerning ded- 
sfonto initiate debate (9) 
is Cheers up, but lacks energy 
for endurance ( 7 ) 

19 Lose strength through 
pustoig a gut if finishing 
late (7) 

21 Swanns of filers on *7i«» 
./; way back (5) • ■ 

23 Cancel year in Rome 
almost before flnfoMng 
school (5) 

24 Provide access to ring and 
enclosure ( 4 ) 

Solution 9,593 
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LONDON STOCK EXCHANGE 


Leading shares fail to sustain their recovery 
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MARKET REPORT 


By PMIp Coggan, 

Markets Editor 

An dement of calm returned 
to world stock markets yes- 
terday. but it was not 
enough to allow the FTSE 
100 index to recover tram 
Wednesday's losses. 

After London closed on 
Wednesday, the Dow Jones 
Industrial Average turned a 
100 -point plus deficit into a 
27-point loss. Wall Street was 
stable again yesterday, 
recovering from an early 
loss to be 10-20 points up as 
UK trading Finished. 


But while Footsie started 
the day solidly enough, 
regaining the 6500 level in 
the first half hour, the mar- 
ket lost its Impetus late in 
the morning. By mid-after- 
noon, the blue chip index 
had retreated S3.7 to 5,816.5. 
At the close, it was 75 points 
down at 5.8SL3. 

Philip isherwood, UK 
strategist at Dresdner Kleln- 
wort Benson, said the mar- 
ket was involved in a side- 
ways chum. “There's a bit of 
confusion on the domestic 
side about interest rates and 
also concern about events in 
Asia and Federal Reserve 
policy in the US.” 


The latest domestic eco- 
nomic evidence came in the 
form of the industrial trends 
survey from the Confedera- 
tion of British Industry. It 
showed that export orders 
were at their lowest level 
since January 1983. in spite 
of the recent fall In the 
pound. Total order books 
also ML 

But the CB1 had some bet- 
ter news on inflation, with 
the survey reading on price 
expectations reaching the 
lowest level yet recorded. 

Adam Cole, UK economist 
at HSBC Securities, said the 
survey was “even gloomier 
than might have been expec- 


ted. Output expectations 
point to on-going recession 
in manufacturing, while the 
price expectations series sug- 
gests out-and-out deflation in 
the sector is just around the 
comer." 

The survey seemed to 
have helped remove a little 
of the upward pressure on 
sterling which fell 1 pfg 
against the D-Mark to 
DM2. 8956. Gilts were flat 

Meanwhile, the London 
Stock Exchange revealed 
plans to delay market open- 
ing time to Sam to tackle the 
lack of liquidity, to reduce 
the pre-market trading 
period to 10 minutes and, as 


of December, to Introduce a 
volume-weighted average 
closing price to eliminate 
erratic prices at the end of 
the day. 

The proposals are designed 
to tackle liquidity problems 
with the order-driven trad- 
ing system introduced last 
year. 

Activity was fairly robust 
yesterday. Volume was 
992.7m shares by the 6pm 
count, of which 60 per cent 
was in non-Footsie stocks. Of 
the latter. 91m shares were 
traded in the penny stock 

T am ar ts 

The FTSE 250 index 
extended its “lead” over Foo- 


tise, rising 17.7 to 5,898.6 
while the SmallCap dropped 
3.6 to 2,769.6. 

Technical analyst Brian 
Marber says that the last 7V< 
years in the UK stock mar- 
ket look remarkably like the 
7% years that led up . to 
August 1987. At that point, 
the stock market suffered a 9 
per cent reaction before its 
big fall in October. 

Mr Marts' says that the 
charts could point to a 9 per 
cent reaction this time. The 
market Is in a triangle pat- 
tern; if it breaks out on the 
downside, by closing below 
5 , 82 6 , it should fall 9 per cent 
from the 6,105 high. 
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Buy-back 
hopes at 
Thames 

raMPANlESREPORT 

By Peter John and 
Steve Thompson 

Thames Water outpaced 
generally strong utilities as 
encouraging figures from 
rivals within the sector com- 
pensated for the company's 
Indonesian hiccup. 

The company had a £2S0m 
contract to supply water to 
eastern districts of Jakarta 
suspended on Tuesday. 

However, the following 
day Anglian started the sec- 
tor results season with a 
share buy-back and inves- 
tors believe Thames is the 
most likely to follow suit. 

Analysts say that when it 
reports next week. Thames 
could comfortably buy back 
up to 10 per cent of its equity 
for about £350m. If it did so 
it would be likely to follow 
Anglian's route of a M B” 
share offer, avoiding 
advance corporation tax. 

Bruce Bromley of Credit 
Lyonnais said: “We know 
the management is not shy 
of handing cash back to 
shareholders and a 10 per 
cent buy-back would still 
leave interest cover quite 
high and very manageable.” 

The broker also believes 
the company will come in 
with a 26p final dividend, 
reflecting 9 per cent real 
growth. The shares jumped 
30 to 990p. 


There have been numer- 
ous warnings from old mar- 
ket hands that the huge rise 
in Desire Petroleum shares 
might well end in tears, with 
small investors suffering 
from burnt Angers. This 
came to pass yesterday with 
news that an exploration 
well, drilled off the Falkland 
Islands by an Amerada Hess- 
led consortium that includes 
Desire, had been abandoned 

as ntv*r»TwiT>«*c ia1 . 

Floated at 12Sp only last 
month and driven up to 
almost 500p last week amid 
rumours of a big oil find. 
Desire shares plummeted 
around 150 at worst yester- 
day before stabilising and 


FT 30 INDEX 


ending the day a net I17V1 or 
31 per cent lower at 26Qp. 

Late on Wednesday after- 
noon, the stock had fallen 
67%p. 

Halifax saw very heavy 
turnover again as overseas 
investors bought the stock 
aggressively following news 
that it had moved into the 
influential Morgan Stanley 
Capital International index. 

Dealers said that 1 per 
cent of the equity had 
changed hands in the past 
three days and that the 
appetite for stock- from over- 
seas investors was so great 
that Morgan Stanley, the US 
broker, was apparently buy- 
ing at 940p a share, while 
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DtataM mitatata 


/Ucbtolc.beaeagea 


1550 , 



May 28 Hay 27 Met 26 May 22 Hay 21 Yr apj -Wgh low 

FT 30 3834.9 3854.3 3900.1 38849 38817 2997.8 39203 38145 

Qrt. [fir. yWd 238 187 2M 484 485 US 432 479 

HE ado Bat 2338 2199 2437 2420 24.18 1418 S31 1530 

HE fStb nS 23.68 2178 24JK 2198 2194 17.99 25.19 1471 

ft x *a nafea 3KSU ham* im ** awo. Ban am utea 


FT 38 Monty i 

Open 9 2 11 12 t3 14 15 IB H# Low 

3054 3 38687 38723 38 S 3.1 38440 38393 38373 38323 38320 38777 38145 


OFTSE I 


I DOOM IBSB. rn up a MMNL Tor 1080 


1 STOCK MARKET TRADING 

DATA 


1 

My 28 

May Z7 

May 28 

May 22 

May 21 

Vr ago 

SEA0 bargain 

87.446 

78310 

87325 

81375 

82386 

41.194 

Eqady tomonr (taut 

- 

2827.1 

3085.0 

26453 

29915 

23703 

Eqnty bagtast 

- 

54449 

58362 

51381 

52519 

39.418 

Shams bated pup 

- 

746.0 

7844 

8883 

759.6 

7014 

Total mariol bayiksi 

- 

77,179 

703S3 

62,107 

64,211 

- 

Tots tumowr ffmtt 

- 

4077.4 

405334 

36417 

4141.1 

- 

Total sftrs band {mtt 

■882.7 

997.0 

876.7 

9033 

9823 

- 

TratopoH tuimer (Em) 

3X5 

3X2 

253 

27.1 

24.2 

1.7 

TradepoW sins aaM 

11,730 

rt3«a 

7,7087 

6301 

6318 

642 

lExJnang MmM ns nose 

n turner tM tads Qea HIM. IK an* MM at am ( UK fks 

HHuMtaranr + CWuan. 






■ London md»t date 







MnaandMr 

SZ Wok Idflln aad hnn 1 

LtFFEEqnSy option 


Total (bn 744 

ToU 

14G 

Total laadunfe 

na 

Total Fata BOS 

Total Lows 

56 

Cats 


na 

Sam 1,448 

1 



Pots 


m 


May 28 Data band an Entity tens Rstod on the Lnnkn Sue Service. 


Goldman Sachs was also 
active. 

The shares hit a high of 
94lp - up almost loop since 
the start of d ealing on Tues- 
day. However, profit- taking 
took them back to end the 
day 27 lower at 896p on vol- 
ume of 25m shares. 

Selected banking stocks 
rose against the trend as 
brokers began to anticipate 
activity in the sector over 
the next couple of weeks. 

All the big banks will bold 
briefing sessions for analysts 
ahead of their close season 
and are expected to make 
confident noises. 

Merrill Lynch, which dis- 
cussed the prospects for the 
sector at its morning meet- 
ing yesterday, said that earn- 
ings forecasts for banks had 
remained steady over the 
past three months while 
those for the market as a 
whole had been cut by 2 per 
cent 

Alliance & Leicester, 
which is seeing analysts 
early next week, rose 10 to 
817p and Abbey National 
improved 25 to £10.88. 

Mirror Group moved for- 
wards as the market pre- 
pared for an offer from Axel 
Springer of Germany. 
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For four years, AB Airlines have been developing a service based 
on a simple proposition. Success built on value. A proposition 
that seems to have found favour with hundreds of thousands of 
passengers. And now we’re set to expand our services further 
still. With flights from three UK airports serving European 
destinations and a new fleet of Boeing 737 aircraft coming into 
service, the name of AB Airlines is becoming ever more famili ar 
in the skies of Europe. If you’d like more 
information or details of our schedules 
and lares, either contact your travel agent 
or call us direct on:- 


08004588111 



AB AIRLINES 

FIRST FOR VALUE 


Gatwick - Stansted - Birmingham - Shannon - Lisbon - Berlin 



The Ger man company is 
waiting to see if any other 
offers materialise following 
the aborted talks between 
Trinity International and 
Mirror. 

Having had its hand forced 
by market speculation at the 
end of last week Springer is 
playing for time, it wants to 
see if other international 
rivals emerge. 

Those cited include De Tel- 
egraaf of the Netherlands, 
France's Gdndrale des Eaux 
- now called Vivendi - 
which recently acquired 
Havas of France, or Bertels- 
mann of Germany, which 
was linked by rumour to 
Random House of the US. 

But analysts axe convinced 
of Springer’s commitment to 
a UK deal and say an offs - is 
imminent. Some said an 

ann n iTTVPmMi f COUld surface 

early next week although 
others suggested nothing 
would happen for a fort- 
night- Mirror shares gained 
2‘A to 246p. 

Rio Tinto slides 

Rio Tinto, one of the world's 
biggest miners, fell 32 to 
755p, reflecting a heavy slide 
in its Australian-quoted 
shares and weak metal 
prices. 

Retailing giant J Sains- 
bury touched 500p at one 
point, before finishing the 
day a net 3K up at 488%p, 
responding to a bullish 
recommendation from SBC 
Warburg, dealers said. 

The strength of Sainsbury 
came partly at the expense 


of the rest of the sector, 
especially Tesco, which fin- 
ished 21 lower at 539p, the 
second-worst individual 
stock in the FTSE 100, am i d 
flurries of switching between 
the two leading supermarket 
groups. 

Tesco was additionally 
unsettled by news that 
Tu mmy Hilfiger, the US 
fashion desinger and 
retailer, is seeking unspecif- 
ied rfgmagps against the UK 
company, which it alleges 
sold counterfeit Tammy Hil- 
figer goods in one of Its 
recent promotions. 

Strong performances of 
two of the leading food pro- 
ducers. Hlllsdo wn and 
Bookor, helped the FTSE 250 
resist the downward pres- 
sures being exerted on the 
leaders and small caps. 

Hlllsdown was among the 
market's most actively 
traded stocks in the wake of 
confirmation that Unigate 
had revived takeover talks 
with the company, which 
could lead to it making a 
21 7p agreed bid. 

Hlllsdown rose 8 to 206%p, 
while Unigate slipped 16 to 
636%p. 

Booker, meanwhile rose 
12% to 296p, up 4.4 per cent 
on the day and the sec- 
ond-best performer in the 
FTSE 260, amid persistent 
takeover speculation. 

Stakis, the" Glasgow-based 
hoteL casino and health club 
group, moved up 4 to a peak 
of 143p as the market regis- 
tered its pleasure . with a 
sparkling set of interim 
results. 

Cable & Wireless was 
among Footsie’s front-run- 
ners In the early part erf the 
day, with the market giving 
an Initial thumbs-up to its 
proposed acquisition of the 
internet business of MCI, the 
US telecoms group, for 
$625m. 

At their best the shares hit 
TOQp, up 21p, only to give 
ground with the rest of the 
market and finally end the 
session a net 4 lower at 67% 
after hefty turnover of 8.2m. 
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FINANCIAL TIMES FRIDAY MAY 29 I99S 


STOCK 



MARKETS 


Stocks stage fightback but fail to shine 


EMERGING MARKET FOCUS 


woRmo^yiEw 

The mood on world stock 
markets recovered after 
Wednesday's sell-off, but 
bourses were stable rather 
than ebullient, writes PhSxp 
Coggan. 

The late recovery on 
Wednesday of Wall Street, 
which turned a 150-point 
drop in the Dow Jones 
Industrial Average into a 
mere 27-point decline, dis- 
pelled any air of crisis. 

Nevertheless, Aslan mar- 


kets were still mixed. While 
Seoul revived as the Korean 
strike petered out, there 
were further share price falls 
in Hong Kong, Singapore 
and Malaysia. 

And a series of statistics 
confirmed the weakness of 
the Japanese economy. 
Industrial production fell l.l 
per cent in April, while 
retail sales dropped 2.1 per 
cent; stocks were at their 
highest levels since 1973- A 
survey of consumers found 
that 50 per cent had cut 


spending this year due to 
economic worries. 

The yen weakened once 
again and the US dollar got a 
further lift as a “safe haven" 
in the wake of Russia’s 
financial problems and 
Pakistan’s nuclear tests. 

A stronger US dollar is 
normally helpful for Euro- 
pean markets, but the 
bourses were spluttering, 
rather than motoring. The 
Dax in Frankfurt gained 40 
points, as the Bundesbank 
left interest rates 


unchanged, but there were 
small falls in Amsterdam, 
Paris and Zurich. Russia 
rebounded 6 per cent after 
Wednesday's tripling of 
interest rates, an attempt to 
defend the rouble. 

Wall Street was another 
mixed market, although the 
Dow held up fairly wen in 
the face of an upward revi- 
sion to first-quarter gross 
domestic product figures. 
The annualised growth rate 
was 18 per cent, rather than 
the 4.2 per cent first esti- 


mated, but investors still 
seemed relaxed about the 
inflationary consequences. 

However, chartist Nick 
Glydon of Flemings warned 
that, according to Dow the- 
ory, the industrial average 
was dose to giving the sec- 
ond half of the sell signal, 
triggered by the recent 
decline is the transportation 
average. A signal would be 
triggered if the industrial 
average fell below 8JJ00. 

Nigel Richardson, invest- 
ment strategist at Axa 


Investment Managers, said: 
“In the short term, we have 
become a bit cautious. The 
US market is overbought 
and we expect Wall Street to 
underperform other equity 
markets. 

“In Asia, tiring a will get 
worse before they get better. 
But the Europe story is still 
going to be fairly upbeat as 
short-term rates in the 
peripheral countries con- 
verge with those in the core 
and robust productivity 
helps profits growth.” 


El Nino storm 
havoc retreats 


Floods in Africa, drought in- 

Asia and forest fires in south iMsgftwMrifoT 


Dow rallies 
as buyers 
drift back 


Dax rise defies Europe trend 


EUROPE 


AMERICAS 


Wall Street was calmer 
yesterday as the buyers, 
emboldened by the previous 
day's late recovery, came off 
the sidelines, writes John 
Labate in New York. 

On Wednesday the Dow 
Jones Industrial Average 
had plunged more tban 170 
points before rebounding 
convincingly to dose a rela- 
tively modest 27 points 
lower. 

"We have a nice bounce 
bade, but we don't think the 
correction Is over,” said 
Hlldegard Zagorski, stock 
market analyst at Prudential 
Securities in New York. 

According to Mr Zagorski 
the chief concerns to the 
market at current levels 
include what second-quarter 
earnings will look like.- as 
well as uncertainty in over- 
seas markets. 

By early afternoon, the 
Dow was 14.70 higher to 
8.95L27 in spite of an initial 
round of selling early In the 
session. The market's other 
major indexes also 
advanced, with the Stan- 
dard afoot's 500 up 2.17 to 
1,094.40. 

The technology sector saw 
some of the day's best rises, 
with the Nasdaq composite 
gaining 9.75 to 1,790.85. 
Small-cap shares also 
improved, sending the Rus- 
sell 2000 index up 8.68 to 
453-94. 

US Treasuries were mixed 
after a sharp upward revi- 
sion to first-quarter gross 
domestic product By early 
afternoon, the 30-year bond 
was np & to 103g, yielding 
5.841 per emit 

Fresh mergers helped 
underpin sentiment In the 


health sector. United Health- 
Care's S55bn acquisition of 
Humana sent Humana's 
shares up by more than 13 
per cent to $29ft. United 
Healthcare fell $1% to $62%. 

The deal helped to spark 
other healthcare providers, 
including Oxford Health 
Plans, which rose $1 or more 
than 6 per cent to $l7ft. 

Mlcron Technology, the 
producer or semicondcutor 
parts, fell $V* to $24y« after 
Goldman Sachs lowered its 
earnings estimates for 1998 
and 1999. 

Banking stocks were 
mainly higher. Nations bank 
climbed $% to $75 U- Bank- 
Boston fell to $105% on 
talk that it was to acquire 
Robertson Stephens, the 
securities division of Bank- 
America. BankAmerica 
added $% at $83%. 

TORONTO recovered mod- 
estly in early trading, with a 
rebound for gold shares after 
Wednesday's 2.5 per cent 
tumble providing most of the 
underpinning. 

Barrick Gold rallied 60 
cents to C$28.60 and Placer 
Dome regained SO cents to 
C$18.40 to help lift the 300 
composite index 8.43 to 
7,551.30 at noon. 

Banks were mixed. Royal 
H ank of Canada hardened 5 
emits to C$86.55 and Bank of 
Nova Scotia 20 cents to 
C$38.45. Toronto-Dominion 
Hank lost 15 cents at C$62.40 
ahead of the publication of 
first-quarter results. 

Among industrials, Alcan 
Aluminium retreated 45 
cents to C$42.35 and Hud- 
son's Bay came off 20 cents 
to CS32J20. Seagram added 50 
cents to C$64. 

Northern Telecom rose 80 
cents to C$93.80. 


German equities bucked the 
broad tren d acro ss Europe 
with FRANKFURT rallying 
modestly to end electronic 
trading with the Xetra Dax 
index 40.48 higher at 5,507.36. 

Chemicals leaders pushed 
ahead strongly following a 
keynote speech by Juergen 
Dormann, chairman of 
Hoechst, who hinted at sec- 
tor rationalisation. Hoechst 
rose DM4.75 to DM43.80 and 
BASF added DM 1.60 to 
DM80.40. Bayer ended 
DM3.30 higher at DMSL30- 

BMW stood out in an oth- 
erwise dull motor sector, 
adding DM70 to DM1,880. 
Volkswagen shad DM8J50 to 
DM1,447.50 and Daimler- 
Benz came off DM17.60 to 
DM177.40. 

Financials stayed out of 


Hoechst 

Stare price (DM) 
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Mexico rides peso fall 


MEXICO CITY firmed as 
Russia and South Korea 
rebounded, and the EPC 
index ended up 35.18 or 0J3 
per cent at 4£15.54. 

The shares rallied in spite 
of the peso's fell to record 
lows for two consecutive 
days. Finance minister Jose 
Angel Gurria tried to ease 
investor worries saying that 
the currency would recover 
once stability returned to 
international markets. 

SAO PAULO gained 
almost 2 per cent with the 
Bovespa index adding 175 to 
9,923. Investors, however, 
were cautious ahead of the 
government’s release today 


of the details of the tender 
details for Telebris. 

The government denied 
local reports warning the 
government may not meet 
its Friday target for publica- 
tion of the terms and condi- 
tions for the sale and would 
make an announcement next 
WGCit* 

BUENOS AIRES moved 
ahead with the Merval index 
rising 9.67 or 1.6 per cent to 
612.74. The recovery in over- 
seas emerging markets 
prompted further buying fol- 
lowing a rise on Wednesday, 
although the trades were 
seen as short-term specula- 
tive investments. 


mv 


favour. Munich Re shed 
DM290 to DM813.10 and Alli- 
anz gave up DM6.50 to 
DM567 after analysts got to 
work on the group's 
DMIOObn of hidden reserves, 
disclosed for the first time 
on Wednesday. 

Lehman Brothers esti- 
mates net asset value at Alli- 
anz at DM260 and embedded 
value at DM305. The shares 
appear expensive, but the 
brokers say discount further 
corporate restructuring. 

Among industrials, Kar- 
stadt and Mannesmann were 
strong performers. The 
retailer added DM32.90 at 
DM94455 and Mannesmann 
DM40 at DM1,641. 

PARIS finished 2.45 lower 
at 4,014.92 on the CAC 40 
index in below average turn- 
over of FFr8.6bn. 

Defence stocks buzzed as 
government calls for Aero 


spa ti ale to make strategic 
accords and float itself on 
the stock market sparked 
talk of rapid consolidation. 

Thomson-CSF jumped 
FFr850 to FFr234 and Das- 
sault rose FFr43 to FFr 1^960. 
Lagantere surged FFr10.60 or 
4.4 per cent to FFr252. 

Motors were mixed. Ren- 
ault slipped FFn.50 to 
FFr306.70 in spite of a broker 
upgrade to “overweight", 
and Peugeot lost FFr17 to 
FFr1,153. Valeo fell FFrll to 
FFr562 after reporting disap- 
pointing sales for April, but 
tyre giant Mlchelin gained 
FFrlL50 to FFr37450. 

Promodes, which disclosed 
an 8 per cent rise for first- 
half salas and predicted that 
non-French turnover would 
rise by a quarter to 50 per 
cent in two years, rose FFr56 
to FFr2,970. News of the 
acquisition of France's sec- 
ond biggest perfume busi- 
ness sent LVMH up FFr13 to 
FFr1249. 

Cap Gemini came with a 
late run which brokers 
described as a technical 
bounce, and gained FFr47 or 
5.7 per cent at FFr875. 

ZURICH traded narrowly 
with the SMI index ending 
the session off 285 at 7, 605- 
Drugs banks, the 
market heavyweight sectors, 
were dull. Novartis lost 
SFr20 to SFI2.4S6. UBS shed 
SFr23 to SFr2,494. Watch 
group SMH reversed early 
gains following a forecast of 
higher profits from the com- 
pany, to dose off SFr7 to 
SFri.233. 

BRUSSELS moved ahead 
led by hanking shares, and 
the Bel-20 index rose 27.64 to 
323157. 

Kre diet bank shot up 
BFrl.300 or 5.4 per cent to 
BFr25^00 on reports that it 
may merge with Rabobank, 
the Dutch co-operative bank, 
although Kredietbank denied 
the reports after the market 
closed. Generate Bank, still a 
bid target for Fortis and 
ABN Amro, rose BFrl50 to 
BFr27,225. 

COPENHAGEN rallied as 
Danes went to the polls to 
vote in a referendum over 
EU expansion. An expected 
“Yes” decision according to 
opinion polls sup porte d sen- 
timent, and the KFX index 
rase 4.12 or L8 per cent to 
235.54 in spite of dull trading 
in other parts of Europe. 


Jo’burg ends four-day drop 


spfmmKA 

Shares in Johannesburg 
reversed a four-day losing 
streak to end with the all 
share Index up 13.4 at 7,485.6. 

Brokers said the 7 per cent 
market fall since Friday had 
tempted some bargain- 


hunting, but sentiment 
remained very fragile with 
the rand testing fresh lows. 

Financials fell 22.3 to 
12,690.5, and industrials 29.7 
to 9,11820. Golds gained 142 
or L5 per cent to 934.7 after a 
slightly better day for the 
bullion price. 


Samsung spark boosts Seoul 


ASIA PACIFIC 


A wave of foreign buying 
pushed SEOUL higher in the 
face of further steep falls for 
most Asian stock markets. 
The composite Index was 
lifted 9.61 or 3.1 per cent to 
323.09. 

Brokers said foreign 
orders accounted for a net 
Won2bn shares, against net 
selling of Won37bn on 
Wednesday. Much of the 
day’s action centred on Sam- 
sung Electronics, which 
went limit up. 

The stock jumped 
Won5,600 to WonS2,500 as 
836,000 shares changed 
hands. Hanwha Energy also 
went limit up, rising Won360 
to Won3,400 cm news of plans 
to sell its power generator 
division for $874m. 

TOKYO rebounded as the 
dollar slipped back against 
the yen, and traders largely 
ignored a batch of bad eco- 
nomic data, writes Bethan 
Hutton in Tokyo. 

The Nikkei 225 Average 
gained 132.28 to 15,796.55, 
after trading between 
15.639m and 15A9L71. The 
Topix Index of all first- 
section shares showed a 
more modest gain, adding 
L39 at L223.73. 


South Korea 
bxfidn (ratasad) 
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Ishlkawa Seisakusho, a 

textile machinery maker, 
which has operations in 
Indonesia and Korea, was 
the day's most heavily 
traded share, gaining Y37 to 
Y297 after heavy selling In 
high turnover over the past 
few days. 

Other high-volume issues 
Included several banks and 
steelmakers. The banks were 
still suffering from Moody’s 
downgrades earlier this 
week. Long Term Credit 
Bank fell Yio to Y201, Bank 
of Tokyo Mitsubishi Y40 to 
Y1.415, Sakura Bank Ylfi to 
Y410 and Daiwa Rank Y9 to 
Y281. 


Toyota firmed on reports 
that it was planning to 
strengthen its hold on Dai- 
hatsu Motor and Hino 
Motors, in which it has large 
but not majority stakes. 
Toyota was up Y10 to Y3.490, 
Daihatsu Y35 to Y505, and 
Hino Motors increased Y17 
to Y408. 

Elsewhere in the car 
industry, Mitsubishi Motors 
fell Y13 to Y370 after 
announcing a heavy losses- 

Trading companies contin- 
ued to fall on concerns over 
their exposure to Indonesia. 
Mitsui fen Y29 to Y719, Mit- 
subishi Y15 to Y860, Maru- 
beni Y19 to Y280 and Itochu 

Y9 to Y315 Sumitomo was 
unchanged at Y767. 

Volume declined slightly 
from 322m on Wednesday, to 
about 313m shares. Gainers 
outnumbered losers 665 to 
407, with 165 unchanged. 

In Osaka, the OSE index 
climbed 122J17 to 16,570-23 in 
turnover of 8m shares. 

HONG KONG continued to 
suffer from economic uncer- 
tainty with interbank rates 
rising shar ply ahea d of the 
government's first-quarter 
economic report, due to be 
published today. 

The Hang Seng index fell 
105.49 to &87T-94 for a five- 


day decline of more than 8 
per cent 

Property shares were agin 
heavily sold. The sector 
index shed 3 per cent, with 
Cheung Kong sliding 
HK$L10 to HKS41.40 and Sun 
Hung Kai off HK1.40 at 
HKS86.10. 

MANILA lost ground on 
worries over first-quarter 
economic growth and the 
composite index fell 4591 or 
Z2 per cent to 2.014J23. 

Investors sold shares 
ahead of today’s release of 
first-quarter GDP figures, 
which are expected to show 
a sharp slowdown. 

Leading blue chips lost 
ground. Telecoms group 
PLDT fell 30 pesos to 995 
pesos, Ayala, the holding 
company, lost 0.75 pesos to 
1250 pesos and San Mignpl 
B-shares fell 0.50 pesos to 
5850 pesos. 

SINGAPORE tumbled on 
institutional selling and the 
Straits Times Industrial 
index lost 33,91 or 2.6 per 
cent to L261.82. 

Blue chips were sold, with 
Singapore Press down 70 
cents to SS13.60, and Singa- 
pore Airlines dipping 10 
cents to S$?J20. Sing Tel, the 
most actively traded stock, 
rose 6 cents to S$2.43. 


Ihomson-CSF 
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Overseas Investors sup- 
ported shares amid thin vol- 
umes as domestic investors 
remained sidelined. Govern- 
ment bonds also gained 
ground and the currency 
remained steady, helping to 
support investor confidence. 

Banks, which had lost 
ground on Wednesday. 
ptnwi with Unldanmark up 
DKr27 to DKrS55- Novo Nor- 
ilsk, the bio-technology 
group, advanced DKr7 to 
DKrl,070. 

GN Store Nurd rose DKiti 
to DKrl80, while Superfbs, 
the construction company, 
gaine d DKr lO to DKr283- 

AMSTERDAM fell margin - 

ally as some institutions 
built up abort positions 
ahead of a spate of fust-quar- 
ter profit ann n iniM>ment a- 
Un certainty over Aslan mar- 
kets also weighed on share 
prices and the AEX index 
fell 9.55 to 1,188^6 on the 


doubts over eastern perfor- 
mance. 

ING, the banking and 
insurance group, fell 90 
cents to FI 138 although it 
had released higher- than- 
expected first-quarter 
results. Fortis. the Belgo- 
Dutch financial services 
group which went ex-divi- 
dend yesterday, fell F3 L70 to 
F112L30. 

MILAN was depressed by 
political tensions ova: con- 
stitutional reforms and the 
Mibtel index fell 134 to 
23£96. 

Rnifl BFD, Fiat's chemical 
arm, closed down L72 to 
L2.431 as Investors were dis- 
appointed by Fiat's decision 
to offer Snia shares to insti- 
tutional and retail investors. 

MOSCOW rebounded 6 per 
cent as President Yeltsin's 
resolve to support Russia's 
financial markets improved 
confidence. 

The RTS index, which fell 
10.6 per cent after interest 
rates were raised to 150 per- 
cent on Wednesday, rose 
1L51 to 198.74. The dramatic 
rise for interest rates helped 
stabilise the rouble, which 
strengthened yesterday. 

Michel Camdessus, head of 
the IMF, praised Russia's 
central bank for its mone- 
tary policy itS himHKng 
Of pressures on the financial 
markets. . 

Written a^ edited by Jer- 
frey Brown, Paul Grogan, 
Emiko Terazono and 
Nicholas Hall 


America - El Ntfio has 
wreaked havoc with the 
world's weather and hit 
many emerging markets, 
namely those reliant on 
agriculture. 

The present El Nifto 
weather pHannmpmm - so- 
named by Peruvian fisher- 
men centuries ago - dates 
back to May last year when 
temperatures in the eastern 
Pacific rose sharply. 

However, the effects are 
dissipating and some mar- 
kets that have been hit by El 
Nifio could benefit as condi- 
tions return to normal.'. - 

In Peru, El Niho has 
affected virtually every 
aspect of the country’s econ- 
omy, says Raquel Ltz&rraga, 
analy st at Flemings in r.frwa 
The country is reliant on its 
anchovy' catch, which is 
used by its fishmeal indus- 
try. However, the vraxm 
waters drove the fish south, 
towards Chile. 

Manufacturing declined as 
fishing output tumbled in 
this year's first quarter, 
depressing growth in retail- 
ing and other services such 
as telecoms and banking. 

In late February, the Lima 
General Index hit 1,55280, 13 
per cent down from tin start 
of the year and 32 per cent 
below last year's July peak. 

With the last El Ntito in 
1983 leading to a 13 per cent 
contraction of gross, domes- 
tic product, the mere men- 
tion of the phenomenon 
depressed investor confi- 
dence, says Caspar Ramer, 
fund manages at Foreign &. 
Colonial. 

However, shares have 
recovered from Feburary's 
lows mi hopes of the “Nlflo 
reconstruction” effort, says 
Ms Lizdrraga. Barring a 
major collapse in Asia, the 
market could post a 
double-digit rise- from hoe, 
say analysts. 

In Kenya, the Nairobi mar- 
ket, which fell 4.4 percent in 
the first quarter, may also be 
a normalisation play, says 
Christopher Hartland-Peel, 


' 2300', 



analyst at Standard Bank in 

London. The country's econ- 
omy suffered from rising 
inflation caused by the 
drought at the start of last 
year and from country-wide 
floods at the beginning of 
this year. 

However, the Kenyan tea 
and coffee sector is expected 
to be buoyant as rainfall has 
helped production and 
prices, he says. 

Some markets and sectors 
that have benefited from the 
rise in commodity prices 
caused by El Nifto may now 
be feeling the downside. Mal- 
aysia’s plantation sector has 
recorded large margins 
thanks to rising palm oil 
prices caused by the lade of 
rainfall 

However, the rise in prices 
has forced some users of 
palm oil to switch to substi- 
tutes such as soy oil, while 
the plantation companies 
could face high taxes 
imposed by the Malaysian 
government, which needs to 
shore up its revalues. 

Analysts point out that 
investors may need to be 
wkry of La Nifia, which 
means little girl in Spanish 
and refers to the vigorous 
effects of “normalisation" 
that occur after El Nlfio has 
passed. 

“This may me**" that there 
will be too much r ainfall in 
Asia and too little in Latin 
America,” says Mr Ramer. 

Emiko Terazono 
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Far the past two decades the annual FT World Gold conference has provided a unique opportunity for decision makers throughout 
tbe international gold business to meet and review the latest market trends at the most aotbodtaiive gold industry event in the world. 


ISSUES 

■ Gold and the Euro 

■ The Changing Pattern of Physical Gold Flows throughout Asia 

• The Role of the Marians 

■ Mining: Facing np to the Price 

■ What la the Real Value of Gold Shares? 

• The Role of Bullion Banking in the Future 

• Where are Derivatives Going? 

> Recent Trends in Fond Activity 

WHO SHOULD ATTEND 

Commercial, bullion and Investment bankers; central bankers 
and finance ministry officials; multilateral agencies; CEOs of 
major mining houses and junior exploration companies; mining 
and precious metals analysts; instimoonal investors and fVmd 
managers. 
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RECRUITMENT 



The selection question 


The design of competency frameworks 
needs closer scrutiny to avoid pitfalls 

But for keeping abreast of 
recruitment and selection 



I made a rare trip to the 
supermarket at the weekend. 
Fortunately I took my eldest 
son who explained that the 
telephone-like gizmos were 
scanning devices that 
allowed you to check off an 
item straight into the 
trolley. 

1 am not sure who's labour 
it was saving. There seemed 
little for the check-out 
operator to do except to 
swipe the credit card. But 
what struck me most was 
the changes that were going 
on. 

It was not so long ago 
since I did the shopping yet I 
hardly recognised the place. 
The same is happening in 
recruitment. You think you 
have a grip an the 
fundamentals and suddenly 
you find nil kinria of thing s 
have been happening. It was 
for thin reason I found 
myself dipping into a “how 
to“ book this week. These 
sort of books are not 
designed to be read from 
cover to cover and a book 
entitled Competency Based 
Recruitment and Selection, A 
Practical Guide, is 
hardly bedtime 
reading. 


techniques it is first rate. 
Robert Wood, ofPeam 
Kandola Occupational 
Psychologists, and Tim 
Payne, of KPMG’s HR 
Consulting Group, set their 
stall out by outlining 
changes in technology, 
legislation, organisations, 
jobs, contractual 
arrangements, society and 

Non-competing 
companies may 
begin to band 
together to 
commission tests 

marketing that are an 
impacting on the processes 
used in recruitment 
This means, they argue, 
that selection methods will 
also change. Finding 
recruits, for example, is 
going to become more 
important with a greater 
focus on attracting the right 
sort of applicants. The scale 
Of the task faring- big 

employers could be seen at 


British Airways last month 
when the company held its 
recruitment fair at Olympia 
| in Kensington, London. BA, 
which receives some 100.000 
job applications each year, 
took in 8,500 CVs over the 
two days of the fair *md 
began screening nearly 4,000 
applications for cabin crew 
and ground staff 

The induction process, say 
the authors, will also need to 
be developed to ensure that 
new employees ran ease 
themselves comfortably into 
the company. Why spend 
thousands recruiting 
someone if you are going to 
alienate them as soon as 
they walk through the door? 

Selection methods, they 
suggest, may have to 
change, particularly for 
graduates where 
over-exposure to published 
ability tests on the annual 
milk round is becoming an 
issue. Some employers prefer 
to have custom-designed 
tests but this can be an 
expensive option for all but 
the biggest employers- The 
authors predict that 
□on-competing companies 
may begin to band together 
to commission tests far their 
exclusive use. 

The authors expect a 
growth in the popularity of 


assessment cen t res, 
expanding from use among 
graduates and managers to 
supervisors and shop floor 
workers. 

Some predictions such as 
regulation of test publishers 
and accreditation of 
assessors might have merit 
but there would probably 
: need to be greater evidence 
of bad practice to see any 
change. 

The fact that there are 
poor tests on the market and 
that claims for the 
performance of some tests 
may be overblown is a 
feature of most markets. 

In terms of what is being 
assessed the authors go no 
farther than to note that 
competencies are king 
although they do 
acknowledge that “the next 
big thing” might be just 
around the corner. 

They appear to recognise 
the difficulty so many people 
have in grasping what is 
meant by competencies - 
abilities or traits that can go 
by man y other wamea anH 

descriptions in different 
recruitment procedures. 

They also list some 
potential pitfalls In 
competency based 
recruitment One danger is 
that of cloning or recruiting 
in your own image which 
has long been recognised as 
a problem with the 
unstructured Interview. 

The argument goes that by 
drawing up a list of 
competencies reflecting 
successful people in your 
company you may reduce 
the diversity of approaches 
and ultimately stagnate. 


Some of the techniques most 
cofrunoojy used to define 
such frameworks, say the 
authors, can only find the 
characteristics that have 
been successful up to that 
point but may not discover 
what an organisation is 
going to need in future. 

The book recognises that 
the way that many 
competency frameworks 
have been designed has been 
poor. The authors had 
encountered one employer 
which had listed 390 
characteristics. Another had 
a competency indicator 
which simply stated “is 
under 30" because it had 
decided that employees over 
the age of 30 were no longer 
able to think quickly enough 
to do the job. 

One possible development 
may be a reassessment of 
the sorts of competencies 

The authors had 
encountered one 
employer which 
had listed 390 
characteristics 

that are required. Some 
employers are becoming 
attracted to individuals 
demonstrating an ability to 
learn so that they can adapt 
to the changing workplace. 

Another possible change 
will be in the focus of 
assessment towards 
identifying high-flyers. This 
is a controversial area that 
has not been debated 
sufficiently. When you find 


your high-flyers how do you 
keep everyone else on side 
and does it matter anyway? 

The authors forecast that 
selection will have to 
become increasingly 
concerned about fairness 
and diversity, partly because 
of discrimination risks and 
partly because of a need to 
reflect the composition of 
the population from which 
the company draws its 
customers. 

Personnel managers at 
Asda are monitoring the 
recruitment of ethnic 
minorities into the company 
to ensure that it reflects its 
customer base. 

In addition to sections on 
designing the selection 
process, including the 
framing of advertisements, 
the book has some useful 
information on sifting 
procedures, an increasingly 
vital area for big employers. 
It also warns managements 
about the dangers of “junk 
applications" that can arise 
from advertising on the 
internet 

For what is principally 
billed as a guide, the authors 
have provided a 
comprehensive and up to 
date collection of 
recruitment and selection 
practices with some valuable 
critiques of some of the more 
mysterious processes in use. 

Competency Based 
Recruitment and Selection. A 
Practical Guide, by Robert 
Wood and Tim Payne. 
Published by John Wiley & 
Sons, price £18.99. 

richard-donkirna PT.com 


Multinationals 9 
expat packages 
‘unprepared 9 for 
euro’s launch 

Multinational companies are 
doing too little to prepare their 
expatriate packages for the 
introduction of the euro in 
January, according to a study 
by KPMG, foe accountants. 

Some 85 percent of 350 
executives surveyed at a 
recent KPMG conference on 
international assignments said 
they believed the euro would 
affect the packages of staff 
working abroad but only a 
quarter had begun to address 
the problem. 

Introduction of foe euro will 
mean that cost differentials 
between European states will 
become clearer, needing 
fewer reviews of cost of living 
allowances, says Leslie Ferrar, 
international executive 
services partner at 
KPMG. 

But companies will need to 
begin readdressing their pay 
systems, she says. 

Directors paid 
on performance 

Most UK company directors 
are paid on the basis of 
short-term financial 
performance, according to a 
report from MORI 
commissioned by the Centre 


for Tomorrow's Company. The 
report, based on interviews 
with 160 directors, managing 
directors and chairmen from 
the top 150 companies by 
turnover and the top 100 
financial organisations by 
capital employed, found that 
two-thirds were paid 
on the basis of their 
performance over 12 months. 
Stuart Hampson, chairman of 
Tomorrow's Company, says 
companies are getting 
their priorities wrong. "By 
rewarding financial 
performance." he says, "we 
continue to encourage people 
to achieve their pay targets at 
the expense of long-term 
relationships" 

Cost of social 
security ‘retreat 9 

The new edition of William M. 
Mercer's International Benefit 
Guidelines highlights a need 
for industrialised countries to 
address Increasing pressures 
on their social security 
systems. In Japan alone, rt 
says, pension and healthcare 
provision will be costing 
around 20 per cent of GDP by 
2030. Multinational companies 
will need to consider the 
implications of "social security 
retreat" by governments when 
searching for new markets 
and business locations, it 
says. The report is free of 
charge. 

Jackie Brown +44 1372 
385348. 
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Advanced Ink jet technology Cambridge 

Group Sales Director 

Six figure OTE Remuneration Package 


Xmr pic is a fast growing 
inkjet printing technology 
company which listed on 
the london Steele 
Exchange in October 1997. 

Market capitalisation is 
now around £80M. Xaar 
has challenging growth . 
targets and is expanding 
into new areas of 
operations - worldwide. 


The Role 

• Board member reporting to CEO. 

• Manage the achievement of sales growth 
targets from existing and new customers. 

■ Drive the ^company^oa^vard into new and •— 
developing market opportunities. 

• Build a formidable team of professionals 
capable of seffing to major multi-nationals. 

The Person 

• Proven achievement of significant sales 

• growth. 

• Experience in co m puter peripheral and/or 
printing industries. 

• High level contacts within relevant industries. 

• International negotiation experience - 
especially USA and Japan. 


If you have the entrepreneurial flair to meet this challenge, then contact: 


^AAR 


Mrs Wendy Hepburn. Personnel M a n a g e r 
Xaar pic. Science Rtrk, Cambridge CB4 4FD 







Director of Product Development 


Financial 

Services 


South of 
England 


Six figure basic 
salary, plus 
bonus and 
package 


Hoggett 

Bowers 


Our client runs a portfolio of the most established and successful brands in UK Financial 
Services. Already a major player and part of a global group, the organisation aims to expand 
its market coverage and penetration stffl further, using these brands to focus on highly 
profitable market sectors. 

Whilst maintainteg the appeal and distinctive characteristics of each brand, the UK Life 
business has embarked on a strategy to create a common customer and distributor service 
processing infrastructure, reporting to one management team. A new appointment has been 
created, operating as tire member of the UK Life Board, tasked with leading the group's UK 
Life businesses product development 

The brief is to i d entify the key requirements for each business by: 

• Leading foe prioritisation, planning and resourcing process 

• Directing and appointing the multi-discfonnary project teams 

■ Operating, foe “stage-gate" process from feasibiRy to the launch and review, phases 

■ As a senior management team member, contribute significantly to the broader trainees 

A visionary product developer and demonstrable Life industry Innovator, the ideal candidate 
wBI be a practised protect manager capable of leading and achieving results by skflfufly 
steering through oomptexfty. ambiguity and change. An industry shaping brief, the rote 
provides excellent scope for further development aid international career progression. 

Interested camfidatee should write with fitil CV, quoting current rewards package 
to Petra Rtckmeyer and Rupert Dobson. Financial Services & City Practice, Hoggett 
Bowers, 28 Essex Street, London WC2R 3AX, Tet 0171 970 9600, Fax: 0171 9363974, 
quoting ref: LPIV1648Q/FT. 


Executive Search 
and Selection 


O 

HVBTOimram 


Part of the PSD Group 



Seit der Grundung im Jahre 1966 hat sich Bank of Ireland Asset Management (BEAM) in ein weltweit aktives 
Untemehraen enrwickelr rait nachweisbar hervorragenden La ngzeir- In vestments. Zur Zeir verwalren wir 
Fonds im Wert von fiber 60 Milliarden DM. BIAM verwaltet als Fonds Management Gesellschaft 
borsennorierte Werrpapiere (Akrien und Anleibenl fur eine vielfalrige Gruppe von Kunden in Irland, den USA, 
Kanada, Europa, Australian und Sudafrika. 

Wir suchen engagierte Spitzenkrafte zur Unccrstiitzung unseres imernarionalen Teams. Der Arbeitsplatz ist in 
unserem Frankfurter Biiro. 

LEITER/IN GESCHAFTSE^^^WICKLUNG 

Dies ist eine bervorragende Gelegenbeit fur erne tarkrafrige und morivierre Person, die Entwicklung unseres 
Geschafts auf dem europaischen Festland zu leiren. Diese Position erfordert Einsatzbereitschaft und haufiges 
Reisen. Der Verantworrungsbereich umfafit unter anderem: Prasentationen fiir Consultants von Pension Fonds 
und anderen intercssierten Kunden, die Organisierung von Kundenprogrammen und Markrforschung. 

Wir erwartem flie&ndes Deutsch und Englisch und sehr gure Sprachkenntnisse in wenigstens einer anderen 
bedeurenden europaischen Sprache. Sie sind eine erfahrene Fuhrungskraft und besitzen das norige Engagement 
urn unser Rolle in Europa zu starken. Sie zeigen Eigen ini native und ha ben bervorragende 
Kommunikationsfahigkeiten. Aulserdem konnen Sie effektiv und selbstandig arbeiten. 

LEITER/IN KUNDENSERVICE 

Dies isr eine anspruchsvoUe Position fur eine Spirzenkraft mit bis zu drei Jahren Erfahrung im Bereich des 
Kunden service in der Finanzbranche (vorzugsweise im Fonds Management). Ihre Au/gabe besteht darin, einer 
Gruppe von insriturionellen An legem einen erstklassigen Service zu bieten. Sie sind unter anderem 
veranrwortlich fur die Kunden beziebungen und die Kontrolle und Berichterstattung fiber die Entwicklung der 
Aknenportefeuille. Sie sind serviceorientierr, konnen effektiv kommunizieren und ha ben einen eigen 
verantworuiicben und kooperariven Arbeitssnl. Sie sind flietsend in Englisch und in wenigstens einer anderen 
bedeutenden europaischen Sprache. 

Wir bieten hervorragende Enrwicklungsmoglichkeiteo in einem sich rasanr enrwickelnden inremarionalen 
Unremehmen. Fiir beide Posirionen bieten wir eine uberdurcbschnittliche, leisrungsbezogene Vergiirung an. 

Ihre schriftliche Bewerbung mrt vollstandigem Lebenslauf richten Sie bitte bis spatestens 10. Juni 1998 an: 

Fred Healy, Head of Human Resources, 

Bank of Ireland Asset Management Limited, 26 Fitzwilliam Place, Dublin 2, Ireland. 



Bank of Ireland 

Asset Management 


Appointments Advertising 


appears in the UK edition every Monday, Wednesday & Thursday 
and in the international edition every Friday. 

For further information please ca!l:Karl Loynton on +44 0171 873 3694 
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LLOYD’S 




i 


Covering the World 

Career Opportunities for Professionals 

UoyiT* rola at the Centre of tb© London and wwM tosaranco rowfart baa otrvw teen more Unpoitant^ spe»tiMcfti«chan^ airf **** 

Regrtatwy PMsIon at Lloyd's tes Increased sl giMcantfr. H» DMslon'g mwraq objective te for Lloyd's to be among* the best Ip the city of London . to moew - 

rasponsOifHties, the Dfotekm b oqpmlsedl tato Bw hay ftiDctknal groups: Policy, Astbarisatton, Monitoring, Enforcement and HatfMwy PlVCMmiBf. 

Regulatory Division 


Several opportunities currently exist across trie Regulatory DMs'on, at a number of levels. 

The nature of the work depends very much upon which functional group successful candidates 

win join. The work could include responsibility for 

♦ Formulating regulatory policy for consideration by the Lloyd's Regulatory Board and Its 
suboommrttees, taking into consideration changes to the Lloyd’s marketplace, financial 
regulations and, increasingly, changes in European legislation. 

♦ Ongoing monitoring through orvsite visits of approximately 80 underwriting agents and 
150 Lloyd's syndicates currently active in the market 

♦ Ensuring firms and individuals applying for authorisation and registration ere subject to a 
thorough process of examination before being allowed to conduct business at Lloyd’s. 


reviews, investigation work tndudes prevent^ potential problems before they occuras weU 
as reacting to allegations. 

The positions require team players who have developed Interpetsonal stalls. A working knowledge 
of underwriting agents, syndicates and classes of business written at Lloyd's is not essential as 
foil tralnlr* wifl be provided. The positions will appeaj to cantfdates who are looking for a new 

challenge and the chance to work in a dynamic, changing environment. Remuneration packages 

wiU be commensurate with the sWIte and experience of successful candidates. 

If you believe you can meet the challenge on offer, please send a MCVto Jim ttchertson. ACA 
at Michael Page City. 50 Cannon Street, London EC4N BU or contact him on 0171 269 1888, 
fox 0171 329 2986, quoting reference 424713, e-madl: jimrichardsoriC'mfchaelp^e.com ; 


Michael Page 


CITY 

- New Yodc- Paris -Amsterdam. Frankfort- Milan- Madrid- Hong Kong -Singapore- Sydney 


MONITOR COMPANY 
A New Approach to Corporate Finance 

Monitor Company has grown rapidly over the last 15 years to become one of the top strategy consultancies with over 750 staff aod operations in 30 countries. It has a range of sister companies including a newly raised buy-out find. 
The group's success Iras been achieved through working In partnership wfth a large number of Mue-dtip clients and retaining a constant focus on quaflty of service. Monitor has recently established a new Corporate Hnance subsidiary. 
TMs offers a differentiated approach to transaction advice by Integrating the strategc, corporate finance and orga nisa tio n al Issues which are Increasingly critical to achieving tr ansa ction success, particularly In complex transactions 
such as Joint ventures, mergers mid affiances. Working In Corporate Hnance with Monitor wH aBow canddates to seethe whole picture rattier then Just advising on transactions. You wU be given the opportunity to understand the 
business issues behind assignments and fblkrw deals from conception to Integration, aRowhig you to see the Impact of transactions on company performance. 


Monitor are cunentty reciBUhig at three levels: 

Candidates at a junior level will be recent graduates with up to two years experience, preferably gained in a leading 
Investment bank, financial institution or accounting firm or exceptional new graduates. An aptitude for business 
modelling is crucial, as the role will Involve responsibility for financial analysis, as well as support for the origination 
and execution of transactions. 

The two other positions are for more senior individuals with proven experience of managing transactions in a leading 
Investment bank or other toptier financial institution. 

The Senior Project Manager will have at least five years transaction experience and will manage investment banking 
type assignments on a day-to-day basis. He or she wiU work closely with senior clients. 

The Manager will have at least three years transaction experience and wfll be expected to take responsibility for 
specific aspects of transactions and for managing Junior staff. 


Candidates at all levels should be highly motivated team players with strong analytical and communication skills 
backed by outstanding academic and personal records and the ability to command respect for their views from clients 
and within the firm. 

Combining the scale of a small company with the resources of a global firm, Monitor's Corporate finance company 
will provide an environment where your entrepreneurial flair and talent wiU be rapidly recognised and encouraged. 

As the business expands, prospects for advancement are excellent 

These positions wfll particularly appeal to candidates who may be frustrated by the fixed approach hi their current firm 
and who relish the challenge of working within, a highly Innovative culture established by some of the world's leading 
business thinkers and practitioners. 

Interested candidates should send a foil and upto-date CV to Jayne Philpott at Michael Page City. 50 Cannon Street. 
London EC4N 611. quoting reference 423166 e-mail: j8ynephllpott0michaelpage.com 


MichadPage 


CITY 

London - New Yotfc- Paris - Amsterdam- Frankfurt '-MBao- Madrid- Bong Kong -Singapore -Sydney 


World Leader - Energy and Rail Transport 

Head of Pensions 


Highly competitive package 


SOUTH MIDLANDS/LONDON 


Our client is a world leader In energy and rail transport and employs X22JXX) people in some sixty countries, with over 
20.000 people in the UK alone. Its pension funds are valued at well in excess of £1 billion and investment and pensions 
administration are outsourced. The company's strategy is to expand both organically and through acquisition. This has 
been so successful that it is now the intention to Boat on the UK stock exchange in 19!$. 

This is a unique opportunity to lead, manage and monitor all aspects of the pensions strategy, including investment, 
benefits administration and overall performance of a major corporation, at an exciting stage in its development These is 
also potential to expand the role internationally. 


The Position 

■ Lead on ail 

development of the company's! 


in the UK. 


Guide policy on investment of assets, co-ordinating 
advice from independent advtsecs- 
Co-ordinate and control the activities of external 
service providers, such as pensions administration 
and investment management seeking continuous 
Improvements. 

Ensure compliance with both UK and international 
accounting standards and excellent secretarial 
support for the trustees. 


The Requirements 

■ Likely to be late 30s to mid 40&. A relevant professional 
qualification is essentiaL 

■ Previous experience of managing major UK pension 
arrangements and evidence of rattributipn to ! 


within a multinational organisation will be ] 

This Individual could come from either a corporate or 
consulting environment 

A track record of introducing improvements to the 
quality of service to employees and increasing tire 
value obtained from outside suppliers. 

Highly numerate and a ficst-doss communicator- Excellent 
technical skills and a knowledge not only of pensions 
developments in the UK but also of overseas arrangmente. 


Please send your CV with current salary details to: 
Julia Williams, K/F Selection, 252 Regent Street, 
London W1R 6HL, quoting ref: 6544AAHL 


K/F 


£ 


Alternatively send by fax on 0171-3123380 
or by e-mail to kfs^orKton€ tom feyr y xncn 
Internet Home Page: httpV/www Jcfeel eefi oaxom 


A DIVISION OF KORN/FERRY INTERNATIONAL 


International Management Consultancy 

Central London 

Our client is the new UK subsidiary of one of the world's tearing Executive Sean* and Human Capital 
Consulting firms. We are creating a global research capability to provide clients with state-of-the-art market 
and sector intelligence, and to support strategic human resource advisory work and executive search 
assignments. 

As a result, exceptional career opportunities now exist tor talented individuals capable of helping to grow 
the business. 

Financial Services Analysts/Consultants 

Excellent Salary 

+ Bonus, Profit Sharing and Benefits 

To work as leaders of small closely-knit teams which will conduct continuous research in various sectors of 
the financial services industry and provide detailed market reports, briefing papers and other analyses. This 
activity will be used to identify, approach and attract potential candidates to fulfil searches tor our clients. 
Candidates will be graduates in their mid 20s or over. Prior analytical experience is not essential, as 
exposure to financial services work may suffice. We are also interested in receiving applications from 
individuals currently working in financial information services and journalism. 

in addition we invite applications from younger or less experienced individuals to report to the 
Analysl/Consuitants In fulfilling these tasks. 


HEAD OF PACIFIC BASIN RESEARCH 

££xceUent - Edinburgh 


Successful, ambitious anti determinedly independent, our client is one 
of the UK's largest Investment Trust Managers and manages in coral 
assets of some £7.8 billion. Hunks to a wed structured and disciplined 
investment process, its worldwide performance is impres si ve. 

A prime example is their Pacific Basin operation where investment 
performance co mp ares favoarably against the relevant benchmarks, 
despite the region's recent difficulties Their portfolio includes the 
hugest Asia -Pacific investment trust in the UK and one of (he best 
performing regional unit trusts. 

M a i nt a in i n g this excellent record of achievement calls for firat-dasi 
research, and this is where your skills and experience will make a vital 
contribution. Leading a small team, you wifl be responsible for 
developing existing research tools, methodologies and delivery systems, 
whilst maintaining model portfolios for each country covered, to 
ensure dm the investment managers can imI* confident judgements 
based on accurate and up-to-du-inmute mformation. 

To meet these duDengre you will need excellent analytical skills and 
at least five yean experience of researching Pacific Basin equities. 


As team development wifi form an im por t ant part of your role; it is 
essential that you can effectively convey both your knowledge and 
enthusiasm to your team. You must also dure the company's high 
regard for primary research anti, for that reason, be willing tx> travel 
regularly lo the region. 

This position offers the opp o r tunity to be port of a dose-knit 
organisation working in a professional yet relaxed environment. You'D 
be perfectly placed to enjoy Edinburgh's unique blend of culture, 
stunning scenery and the quality of life it affords. More importantly, 
you can look forward to a competitive remuneration package which 
includes a perform an ce-related incentive programme and a 
comprehensive range of benefits. Relocation assistance will be offered 
where necessary. 

To appfo please write widi lull CV, quoting ref: 2174, to the Confidential 
Reply Handling Service AlA, 5 St John's Laa^ London EC1M 4BH. 
Applications will only be forwarded to this cheat. However, please 
indicate any organisation to which your details should not be sent. 



CZLCL 


HR MARKETING & COMMUNICATIONS 




Please write with full CV and telephone numbers to: 

Chelgate Ltd, 15 Hay’s Mews, Mayfair, London W1X 7RR 


Corporate Banking 
Relationship Manager 


Our client, a leading European bank, is seeking a corporate banking executive with a minimum if 3-5 years' experience 
of marketing a wide range cf banking products to medium/major UK and European corporates. Ideal candidates will be 
fidly conversant with a wide range of products including: farm lending, trade finance, treasury products including 


The position will involve a range of dudes including all aspects of account relationship management and 
marketing for new business opportunities whilst assisting In the development of current relationships. 
Can dida tes must have the ability to identify a company's needs and in generate now business. 

We invite applications from experienced candidates who are degree educated, have a strong credit 
background, good presentation and communication skills. The latter are necessary when interacting and 
mtegratmgwim other members of the group. 

For the right person, who must be a good team player, this position offers significant scope for growth 
and promotion. 

Complete fluency m English/Spanish, both written and spoken is absolutely essential to take advantage of 
business opportunities within the current portfolio and worldwide Group sphere of operations. 

Please send your fell CV together with details of your current package to our recruitment consultant, 
Jnlie Calvert, at the address below. 


I OX AT H AX W K i£ \ 


Jonathan Wren Search & Selection limited 
34 London Watt, London EC2M5RU 
Telephone 0171 588 0828 Facsimile 0171 5SS 082$ 



Search & Selection 











Structured Finance - Product Development 
Can you drive the team ahead in Europe by creating 
innovative capital solutions? 


£12^.000 - £200,000 plus benefits London based - West End 


SuiKlured Finance Group is pan of the Specialised Financing 
arm nf GE Capital. one of the larges and most diversified 
financial services companies in the world. Our corporal* HQ 
ia in Stamford. CT. USA. GE Capital b in itself a division of 
General Electric*, one of the mod high-performing 
enterprises in the world with global man ufactu ring, 
technology and service operations. 

Structured Finance Group in London continues i» rapid 
growth in commitment of hinds, over $300 million in 1997 - 
•nur hest tear ever - and moving to $1 billion by the 
Millennium. Our increasingly global focus includes power, 
telecommunications, transportation, industrial and 
infrastructure projects. 

This development and expansion now requires the addition 
of a new learn member with extensive experience in 
idm Hiving, developing, structuring and executing complex 
tax and nowtax financial products across Europe - including 
cross-border leases, defat and equitv products and arbitrage 
opportunities. 


GE Capital 


As the appointed candidate vuu must have a truly innovative 
approach to product creation and problem solving that breaks 
with traditional conventions and boundaries. This will enable 
the team to use your product appl ic ati o ns that will be new to . 
SFG and fit our risk. ' rerun i criteria, thereby delivering better 
capital sedations that have the power to develop uur clients' 
buanesses. ibu will hair sound business judgement, presence 
and European language dolls. 

GE Capital is firmly committed to a polio of career ' 
progression within the group worldwide. This appointment is 
an accQcni persona! development opportunity. 

Tin- total compensation for this position wifi be m the range 
£125,000 -£200X100 phis a superior benefits package. 

Please write to our advidng consultants at the address below 
enclosing a copy of your CY and current salary details, 
quoting reh741d.'5FPD. 

CJA, 2 London Wall Btnhfingx, London Wril, London EC2M SPP. 
Tcfc+44 171 588 3588 Direct. Sue: 444 171 638 0680 
Fax +44 171 2568501 
E mall- cjagroupffionlmeJCT ln ct co gfc 

GE Is an equal opportunity employer 

* Gram/ Bntnr Comfinvy tflhrV&\ oaj DM nffiboUd mtk M 
£aeS>A nmfnrn tf a avnmr imp. 





‘Jte&srjsu: 


London 


Excellent Package 


Our client is a leading global investment bank with a 
significant presence in over thirty countries covering six 
..continents. Within the fixed income division, the Globa] 
’Emerging Markets Group, which is headquartered in 
London, is recognised as being one of the leatfing global 
players covering all eme r g i ng mark e t s . 

The rising importance and spectacular expansion within the 
Group will provide the approp ria te individual a unique 
opportunity for professional and personal growth. 

As part of the Analytic team of the trading group, the position 
involves work on a multitude of projects, including portfolio 
optimisation, currency and credit risk management and 
trade valuation systems. The product development effort is 
geared towards trading, risk management and investor 
products. It combines original research, systems building 
and integration. 


The ideal candidate will have an excellent academic 
background coupled with strong analytical and computer 
skiDs. with hands-on programming experience, ideally in 
Visual Basic. The candidate will have a minimum of one to 
two years’ commercial experience gained in the financial 
world preferably within a major securities group. 

From a personal perspective, the successful candidate 
should be highly motivated and independent with excellent 
interpersonal skills. He/she will also Deed to have the right 
to work in the UK. 

Applications wifi be forwarded directly to the client. 
Candidates should send a covering letter and a full CV, 
outlining any organisations they do dot want iheir details 
forwarded to. lo Anthony Cook or Tania Wild. Ret 2960/02 
at Morgan & Banks PLC, Brettenham House, Lancaster 
Place, London WC2E TEN. Fax. number 0171 240 1052. 


e-niaik Info^tmo rgap faults co n't 


http:// www.morganbanksxoui^u 


hAoman & 13 ants 

INTERNATIONAL 


Fixed Income - Asset Management - Sales 
Leading Merchant Bank 
UK & Scandinavia 


Our client i& a leading City based Asset Manager 
with a full range of Institutional products. It has 
particular strength in the areas of Bonds & 
Currencies. Consistently good performance over a 
number of years and excellent relationships with the 
major consultants has resulted in a continuing flow 
of new business enquiries and mandates from clients 
in the UK and Europe. The next stages of their 
strategy are to develop relationships with the major 
UK public & corporate pension funds. 

Reporting to the Marketing Director your primar y 
role will be to establish relationships with the top 
100 pension funds in the UK and their consultants, 
and to win new mandates from them. In addition 
our client is seeking to build a p re sen ce in 
Scandinavia. An in-depth knowledge of the UK 
pension fund market and expertise in fixed income 
and currency products will be essential to provide 
the quality of service required. 


The successful appointee will be a graduate 
probably aged between 28-33 with a background in 
Fixed Income/Cumency markets either in fixed 
income sales or fixed income fund management. 
Alternatively someone currently employed in an 
investment research role within a firm of actuarial 
consultants would be of particular interest. 

The highly attractive remuneration package will 
reflect the seniority of the role and includes an 
exceptional bonus scheme in addition to basic salary 
and fringe benefits. To apply, please write enclosing 
your CV. (including details of your current salary 
package and daytime contact number), 
quoting reference 1455 U> Fiona Law at FLA Ltd, 

2 1 1 Piccadilly. London W I V 9LD. 

TeL 0171 7389732. Fax: 0171 917 2932. 

E-mail; FLALtd@Compuserve.com 

Please ensure that your application reaches us by 

19 June 1998. 



SEARCH. SELECTION 
AND CONSULTANCY 
SERVICES 


CAREER OPPORTUNITIES AT 
AL RAJHI BANKING AND INVESTMENT CORPORATION 
RIYADH, SAUDI ARABIA 


Al Rajhi Banking and Investment Corporation is a major financial institution in Saudi Arabia and growing. It operates 350 branches 
throughout the Kingdom and for the year ending 31 December 1997. shareholders equity was SI -375 billion with a net profit of about $350 
million. Three exciting senior career opportunities are available at (he Bank's Riyadh headquarters. 

- CORPORATE PLANNING MANAGER - 

The successful candidate should have an excellent educational background and experience in. among others, corporate strategic planning in a 
banking environment, operating Budgets, Product Development, Service Quality, Marketing Research and Studies. 

He should have a graduate degree in Business Administration. Economics or Finance, with IS years of experience in corporate planning in a 
leading banking institution. 

- HUMAN RESOURCES PLANNING MANAGER - 

The successful candidate should have an cxcelleni educational background and experience in. among others. Human Resource Strategy. 
Master Plan Development, Resource Allocation, Career Paihing, High Flyer programmes. Performance Measurement and Evaluation. 

He should have a graduate degree in Business Administration or Human Resource Management with 12 years relevant experience in a major 
financial institution. 

- TRAINING MANAGER - 

The successful candidate should have extensive background in Training Strategy. Business Tactical Planning. Organisation Training 
Development Curricula and Programme Design, Career Paihing and Skill Inventory Procedures. 

He should have a graduate degree in Education and 12 years experience in a leading training and education environment 
Competitive expatriate compensation and benefits package available to the right candidate. Please write in confidence to: 

Box A6146 

Financial Hines 

One Southwark Bridge 

Loudon 

SE19HL 

Only short listed candidate* will be acknowledged. 
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Associates - Structured & Project Finance 

Do you have the firepower to contribute to the transaction process? 


London based - West End ■ 


Excellent Package 


Structured nance Group, is port of the Specialised 
Financing arm of GE Capital, one of the largest and most 
diversified financial services companies in the world. GE 
Capital is itself a division of General Electric*, one of ihe 
most high-performiiig enterprises in the world with 
global manufacturing, technology and service 
operations. 

Structured Finance Group in London continues its rapid 
growth in commitment of iiinds, which are expected to 
exceed S500 million pJ. by the Millenium. We are in 
business to deliver exceptional financial rerams. Our 
geographic region encompasses Europe. Middle East, 
India and Africa, with a focus on Western and Eastern 
Europe, and covers power, oil and gas, iclccoms, 
infrastructure and industrial sectors. 

You wil] be joining an exceptionally able team and as a 
senior transaction tmoriata* von will report to a Risk 
Manager and also support the originators at the 



GE Capital 


forefront of the transaction process. You will be 
responsible for all aspects of transaction risk 
management, including analysis, structuring, financial 
modelling, negotiation and documentation for debt 
and equity transactions. . ^ 

We need people who can hit the ground running and 
have transaction experience of various sectors, 
countries and companies and different legal regulatory 
frameworks. You will haw an MBA and 2-8 years’ 
exp eri e n ce in corporate, structured or project finance or 
equity investments and ideally be multilingual. 

GE Capital is committed to a poliev of career progression 
within the group world-wide and these appointments are 
excellent opportunities for personal development. An 
excellent package will be negotiable. 

Please write to our advising consultants at the address 
below enclo si ng a copy of your CV end. current salary 
details, quoting ref: 7400 /FT 
CJA, 2 Lon d on Wall Builtfiiip, London EC2M 5PP. 

Teh 44 171 638 0680 Fax: 44 171 256 850 1 
E Wii| - ejagroup (6>oiilmej-edneLco.uk 


GE is an equal opportunity employer 

* Gram] EtrtMr Co mpea r iV &r l St and not affBuzlnt tntit n* 
English t ev p an? of a nmtisr tutor. 


Teh 0171 375 0085 • Fax: 0171 375 0095 bttpv7www.itite1ligentresources.com 


Financial Times 







innovation 


Making it 
SHWU to switch, 


/ 


team spoil 


■/(Stiff W* are the most important and 
JrC\p ■ most diversified automobile 
" - outfitters in the world (206,000 people, 208 

plants, 17 technical units in 36 different countries). 
Technological innovation is the basis of our vast 
range of solutions. The taste for initiative allows us to 
respond to all European demands in terms of 
systems and components. If these values are a 
motivation for you, if team spirit is also your strong 
point, letsfoce die future together. 

We have an immediate opening at the DdphiDdco 
Electronics Systems European Headquarters in 
Wiesbaden fora: 


sense of achievement 


Business Analyst 

Your job responsibilities will include broad-based financial activities such as: 
m establishing and measuring financial budgets and business plans to meet overall corporate 
objectives 

• reporting business performance to corporate and strategic unit management 
m conducting joint venture and a cquisition studies 

• supporting strategic priang activities by analyzing costs, revenues and business cases 

• prepa r ing analyzing and securing approvals for capital investments 
m managing cash and performing other treasury functions 

m supporting the internal control process and related activities 

Candidates should possess a degree in Business Administration and at least 4 years of finance- 
related experience, preferably in a multinational corporation. Experience in the electronics 
and/or automotive industry would be a plus. 

■ We expect fluency in English and one additional European language. Computer skills and PC- 
based financial analysis modeling are essential. 

We offer competitive salary and benefits, and access to the exciting career opportunities within 
a global corporation. 


kpeschlGhnaiLdelcoetiCt.com. 


<z> 

HSBC Equator Bank pic 

Member HSBC Grrap 

Corporate Finance - Africa 

HSBC Equator Bank pic (HSBC Equator] is a pan of the HSBC Group, one of the world's largest banking 
and fi nanci al service organisations with an international network of more than S3G0 offices in 79 countries and 
tetriiorifss. HSBC Equator Bank works exclusively in sub-Saharan Africa when: it has over 20 years experience. 

HSBC Equator's Corporate Finance team helps its African clients to raise defal and equity capital, and provides 
advice on privatisations, mergers, acquisitions, divestitures and rcstnKturiqgs. HSBC' Equator's Corporate 
Finance team is looking to recruit an outstanding professional to work on a diverse range of transactions 
throughout Africa. The position is London-based with regular travel to Africa. 

This is an excellent opportunity for a candidate who has corporate finance experience and wishes to progress 
iris/her career. 

The ideal candidate should have the following profile: 

p 3+ years Corporate Finance or related analytical work 
p French language (Mother tongue required) 
p English language (fluency - written and spoken) 
p Excellent academic background. Masters Degree in Finance or Business 
P Special interest in Africa or developing markets 
p Ambition and commitment 

The successful candidate can expect early responsibility. The position carries a competitive salary with the 
prospect of substantial performance-re fated bonus. 

Please write in strict confidence to: 

Office Manager, HSBC Equator Bank pk 
66 Warwick Square, London SWIV 2AL 
(No phene cutis please I 






Automotive Systems 


LaQuaddSimder&oanme 

The FT can help you reach additional business 
readers in France. 

Our link wHh the French business newspaper, Les 
Echos, gives you a unique recruitment advertising 
opportunity to capitalise on the FTs European 
readership and to further target the French 
business worid. 

For information on rales and further details please 

telephone: 

Karl Loynton on +44 171 873 3694 


fes Echos 1 1 Senior Trading Assistant 


Required by an expanding Hedge Fond. The ideal 
candidate wiD have 2-4 yearn experience as a 
Quant. Analyst with excellent Bnanwnt modelling 
and IT skills (VB or C++ essential). Knowledge of 
equities arbitroge/optiona strategies very useful. 

A desire for success as part of a small, highly 
professional team is a pre-requisite. Ideally 
ed uc a t ed to MHAfRHD level in RnguDoeringfPhynicfl. 
Salary £30-S0k basic plus substantial bonne potential. 

PfeAM contact Ashlccgb MttcboU oa 0171 3490414 
or send xn e-mail to sshleigfijnitGhallSdpftiuroni 
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Montrusco Associates Inc. 


As a consequence of continuing growth in the number of our international m ana g e m ent 
mandates, we are expanding our research and investment capabilities by the appointment 
of a; 


FUND MANAGER 

JAPANESE EQUITIES 


Permanent positron 
Montreal, Canada 

Montrusco Associates Inc. is a leading 
-investment counselling firm with offices 
in several Canadian rides. The firm 
manages over nine billion dollars of assets 
for corporations and high net worth 
individuals. Its head office is located in 
MonmSal, a first class financial center. 

Reporting directly to the Senior Vice 
President. Foreign Equities, the Fund 
Manager shall be responsible for setting 
up and manag ing an in-house Japanese 
equity portfolio and shall also participate 
in the global asset allocation of 
Internationa] equities. 


■ i 


Salary + Bonus 
+ Benefits 

The successful candidate shall possess a 
university degree, preferably m Finance, 
with a minimnm of five years experience 
in Japanese equities, three of which as a 
fund manager. This person should have 
been associated with a team of 
professional global investors. A working 
knowledge of Japanese would be an 
important asset 

In addition to die basic salary, competitive 
benefits are offered as well as a bonus 
program based on portfolio performance. 
Travelling expenses during the selection 
process as well as certain relocation 
expenses upon hiring shall be paid by 
Montrusco Associates Inc. 

Applicants interested in taking op this 
challenge should forward their CV in 
confidence to: 

Mr. Michel Bastien 
Montrusco Associates Inc. 

1501 McGill College Avenue 
Suite 2800 

Montreal (Quebec) Canada 
H3A3N3 


HEAD OF TAIWANESE EQUITY SALES 
DIRECTOR LEVEL APPOINTMENT 

SFA REGISTERED SEO 

j 

Experienced equity salesperson sought to 
manage a stockbroking firm specialising in 
Taiwanese equity sales. 

Prospective candidates should have 
extensive experience in Taiwanese equity 
and related products and a proven record in 
a sales environment 

The successful candidate will be degree 
level educated with fluent Mandarin and 
English, spoken and written, PC literacy is 
essential. 

A competitive salary with benefits will be 
offered to die right applicant 

Applicants should write with CV and 
covering letter to: 

Box A6168, Financial Times, 

One Southwark Bridge, Loudon SE1 
9HL 


THE UKRAINIAH-EUROPEAH POLICY 
AND LEGAL ADVICE CENTRE 

mbs Bt Kiev h an EC (Taos) pinkb Ksmtmos 
WHICH rROVBB LEGAL AMD POLICY ADVICE TO 
THE PAlUAMENr AND GOVERNMENT 


We are urgently looking for a qualified 

LAWYER 

CO work as long-term expert (10 months) in Kiev. 

♦ You will be working in a team of 20 EU and 
Ukrainian legal and macro-economic expens on 
a number of major reform issues. 

♦ Working language is English and you should 
have a basic knowledge of Russian or Ukrainian. 

Plea* write wife ytur CV or send for farther enquiries: 
UtZ. Stiftnag (atL Dr. Hereof rid), 
lAientraSe 92, D-53173 Boob 
Fax: +49 228 9555 100 


\-r. 
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banking via s-lANGiaictt 

: -BimHirtBmt- dHT+M ’ - 
This is an eaepflomf cpportaflftrto jofruteipwagemeni 
Mm nfa IfKflng Corimoglfes'fratfog.ffrnL The atccetofuL 

appgcaflt affi pwrife c umpw to Bfr e sappaf in r& 0 td 
financial and managerism hUbnnatfpn including rift 

-w8 be*PA2aecdimiantwte trinfoim 4 yefcsapeiencpfa 
j related postfeo jiefaaHr »i®Bi a Ttofing:* Aandd 
te&ufidfl. Fluent Gsnnmand 

Fb m agxHrrpmLtmjpMfr'Tbc&4Sr+B*iu + Autos. 
Tht is an ekcp&xd offoda% to Join one of 8ie.te*dtag 
US foresaw* Badaw&ifolspity Research. ftwifogsippat 
to k team of Research Ana***, foa.iDk.nmbto®. bofc 
Junior reseat* adHhes antiaffipMstiairre support- lha 
piosKss'a 1st or 2:1 degee wKha farther MBA or Adubtiug 


haw a veisade and reiBent intue. 

am)rrAj)!wasmAmN office* 

Rxt& laagm^Mcrnd-Tb£3S + 
ftert#*# European Barit seefeagpduaie (aged KJSJw^h 
ndrimla h 23 years expo ience ti eifilo loans admlnbtiadoh 
dnade fiance iagefiervdfe aknmdedge of legal toroertsand 
bating praiaes wflbin barwbKBLA basic- knowledge of 
MSMid^pdndpabandawikaDii^vmcfclbeNBb^aduartagK^ 


l 1 PLACC. -IT H Ilf SlUll T. K tV IRJ 
Tel: 0171 .ISM 01 SO l ax: 0171 fiS.I 7S00 
c-maii: city euroimKion-ccni 
VL<i! oar \Vi:r>s;!o: -.v '--.x-. . j r-a !<• 1 1 <i<>n -■: <>; 1 1 


Lead eng worklwkfe chenucal company 
is expanding arid seeking top-level 
talent to join our team. 

FINANCIAL CONTROLLERS 

Responsible fee estafaBaMno arid maintaining 
fkmndal oodtrala ; for . wtow hwfeass unto 
ftrougHoul Europe (Germany. France. Nefteriands 
& BHfihsn). Require* graduate ACA with a 
mWnum of 10-15 yw»* experience 

SALES DIRECTOR 

..... EUROPE.. 

Reporting , to the Sr. vice President, the selected 
carufidste wQt manage a (fired sales ferae and 
dbtffeotion network. Must have at least 10-15 
yeas’ experience and a sdentfflc degree, 
'oon^denrientad by a buffimas degree. ' 

MANAGER 

INFORMATION TECHNOLOGY 

R esp onsibl e for monitoring, maintaining and 
upgrading Novell & NT LANs & WANs. You w9 
support users on Win 95 & NT.frppning MS Office), 
as wefi as support internet, ante & AS/400. 
Requree 5-7 years' experience end hands-on 
knowledge of the above ww ro nroenca'soriware. 

TECHNICAL SALES 

■ REPRESENTATIVES 

Passions avaBabte ki Northern Fiance. Scandinavia 
and Ganrany. Requires PluO. in sdendfic 

tfisdpffne end 5* years* related sales experience. 

EngRsb fluency f* required for aS positions: mtftl- 
ffoguri abBty b preferred. Wa offer competitive 
compensation and camprebensbie benefit 
packages. For confidential consideration, please 
forward resume (Indies ting position of interest and 
compensation history) to: Confidendai Reply 
Service. Box #440. 902 Broadway. 10 th Floor. New 
York. NY 10010, USA. 

Equal Opportunity Empfoyw M/F/D/V 


Appointments Advertising 


appears in the UK edition every Wednesday & Thursday and in the 
International edition every Friday. 

For information on advertising in this section please call 
Karl Loynton on 0171 873 3694 


Financial Times 
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The Royal Bank 
M of Scotland pic 


Customer Service Manager 


London 


Do you want to use your customer focused, analytical 
business process skills to continue to develop our high 
customer services within our Treasury and Capital 
Markets? This newly created position requires you to 
work with Treasury Sales and Operations to identify our 
customers operational needs and by influencing your 
colleagues, deliver Innovative solutions. 

Other key aspects of the role: 

♦ To define, agree and Implement a quality operational 
setvjoe to T&CM internal and external clients. 

♦ To wirk dosely with both front office and operations 
department to set and Implement new customer 
service levels. 

This ie-an exciting opportunity for a high 
calibre individual. 

♦ You have experience In process analysis and 
Improvement In a financial environment. 


£ 45-60,000 + Bonus + Bens 

♦ You are a highly motivated selfstarter and of 
graduate calibre. 

♦ You are proactive and possess excellent 
communication skills. 

♦ You have strong interpersonal skills and are 
persuasive and resilient. 

You enjoy a challenge and will receive a package 
commensurate with this high profile role. 

The Royal Bank of Scotland Treasury and Capital 
Markets offers Its customers a partnership approach to 
Treasury business with proven skills in innovation, 
flexibility, speed and experience. Do you want to play 
your part In achieving these challenging goals? 
Candidates should contact Toby Ramsdale at Michael 
Page City. 50 Cannon Street, London EC4N 6JJ. 
Telephone 0171 269 1906, fax 0171 329 2974. 
email: tobyramsdale@midtoelpage.com 


cvc Capital Partners 

Dynamic Accountant Required 

London Competitive Package 


CVC Capital Partners is a privately owned and felly 
Independent private equity provider. Since 1981, CVC 
has been Investing In companies to build businesses 
in partnership vrith management CVC today is an 
internationally based business with offices in 
Amsterdam. Brussels, Frankfurt, Jersey, London. 
Madrid, Milan, Paris and Stockholm. 

CVC has more than Si Wfflon available for new 
investments in the UK and Continental Europe. CVC 
have completed over 190 IrvBstmwrts around Europe 
'With tin aggregate transaction value In excess of 
US$15 billion. 

As a result of continued expansion of the bustoess and 
with the imminent launch of our second pan-European 
fend, we are seekirq* to recruit a qualified accountant 
as an addition to the small teem of professionals 
dedicated to aD aspects of private equity admini s trat i on 
and reporting. 


The main focus of responsibility will be on preparation 
of financial statements, portfolio reporting on a regular 
basis and ad-hoc enquiries and related feedback to 
investors. In addition, the right individual will dearly 
have the opportunity to contribute in a number of other 
areas that overlap this essential part of our business. 

Previous experience of the venture capital industry is 
not essential as long as the candidate has got a 
‘hands-on’ approach and general financial and 
management accounting experience. Personality is key. 
It is essential that the successful candidate has the 
confidence and credibility to liaise effectively across all 
levels of the business both in London and abroad. 

Interested applicants should contact Joanna Adolph at 
Michael Page City, 50 Cannon Street, London EC4N 6JJ. 
or telephone her on 0171 269 1840. Please quote 
ref 425465. email: joennaadolph0midiaeipage.com 
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Michael Page 


Michael Page 
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CITY 

London - New York - Paris - Amsterdam - Frankfurt - Milan - Madrid - Hong Kong - Singapore - Sydney 
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London - New York - Paris - Amsterdam ■ Frankfurt - Mil a n - Madrid ■ Hong Kong - Singapore - Sydney 
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Market Leader, Manufacturing, International Plc 


Excellent packages 

With annual sales well in excess of £300 mQlion and j full Stock Exchange listing, our client is the market leader in its Arid. With 
over 25 manufacturing operations in the UK and a number of similar subsidiary opera Sons overseas, the company has experienced 
rapid growth organically and via acquisition. 

The Group fa totally committed to continuous quality improvement programmes to benefit its products, customers, employees and 
shareholders, and is investing heavily in human resources and new technology to assist in these initiatives. 

Group Financial Controller 


LONDON 

The Group now wishes to appoint two senior finance professionals who will help form an enhanced finance capability to support 
the Group Fmanoe Director and Group Chief Executive bt their snail London HQ. Both positions require individuals of 
outstanding ability, excellent PC and systems experience, and strong commercial backgrounds gained in organisations with a 
commitment to modem financial management processes. 

Head of Financial Planning 


The Position 

■ Report to the Group Finance Director; with responsibility 
for ensuring the company's finance strategy supports its 
business objectives. 

■ Act as the phritol pk finance professional overseeing Group 
accounts. Stock Exchange reporting, tax, treasury and 
compliance. 

■ Play a lead role In any issues of capital structures and 
acquisition & disposal programmes. 

■ Develop effective cross-functional working relationships, 
and contribute to the broader strategy of the Group on an 
international basis. 


The Requirements 

■ Graduate calfcre, results-oriented ACA, with a mi ni mum of 
five years' FQE, some ideally gained in, or advising an 
international multi-site manufacturing organisation. 

■ Skilled in managing change both in the structure of the 
accounting function and in the i mp rovement of existing 
financial controls and procedures. 

■ Quality exposure to pk re po rtin g requirements. 

■ Team player with highly developed interpersonal skills to 

facilitate e ff ective communication with business partners, 
customers and colleagues. Ref: 05D09D/M 


The Position 

■ Reporting to the Group Finance Director, work as part of a 
small high-profile Group Finance team, interfacing with and 
influencing the business units. 

■ Develop p erforman ce reporting and analysis systems to provide 
Insightful and meaningful financial analysis to drive business 
decision raking. 

■ Be the guardian of the Group's system strategy, enhancing die 
PC and artwork c a p abi l ity and appreciation thereof 

■ As a commercial finance res our ce, support the Group's 
continuous quality improvsnent programme. 


The Requirements 

■ Graduate calibre, results-oriented qualified accountant; with 
at least four years' FQE 

■ Exposure to a multi-site manufacturing or engineering 
business, ideally at both HQ and operating company level 

■ Advanced numerical/ analytical skills, with the commercial 
awareness to identify key indicators and translate them into 
operational reality. 

■ Advanced PC skills, wife the ability to significantly enhance 

finance systems and processes. Refi 05009004 


Please send your CV wife current salary details to: 
David Burton, KfiF Selection, 232 Regent Street, 
London W1R 6HL, quoting the appropriate r e f e re nc e. 




K/F SELECTION 


A DIVISION OP KORNIFBRRY INTERNATIONAL 




Northern UK A Scotland 


LODERDREW Due to rapid expansion 

& associates. Inc. 

Accountants & Auditors 


A New Concept in Auditing Has Arrived in Europe! 

Lodet, Die* A Atwcottt «c ibs fates growfaj; aocnaws ptjrebicjdisbuncroen ndtCntcaapsc} fa tbe 
U_V. ini nomwemr acdSItofat ■ In Etm^ic. We nr the reoo gBti fd Sorter m our field. 

Pt fr'faM B * rtnhjBc senkx » major cwpenUan wMihnde - our ettenu rely oo ih » irtauty. ralttae md 
trorer fast pesfitr m a regular bub. Due o nudity flackreng growth, wc "rat aw sudkton dra^n 
the UK, 

Wr nr loddnc foa aMamiiig [mtfcuinult wiifa 7* >«*»■ npenence la *udh oor dkneT dbbunemcM» and 
develop bomen lefaOcmhtyiiiwoudxM dK UK Ml EWopt 

IT job ire retf -twxnrecd and bate uccltenl larmnicuion *3ta. job no he the rids pom hr tftb rote 
YiXi naM b e anrepreneunat m datura and have the amaacnia! ftaaaui to respond to dat needs, 
runbci mure. Or abifity to bat beyond lb, Itgurei mi tains added rafcjc to dr t*an"i tmn o nnL 

n or opiWaicn m ccunOaL Tie Itartsfluy n uodenste anddjr Bawl 


A degree and , 

mga n ej t a may be re q— e j. 

Ifyoa mmU Eke to be paid hr perffenaan-. ihn^ In die afae of die hat pntiti ww recover, m 
dsnCar frewjai 

Rre fanHc creafelenorei pltare vdMMCV mSohn tfauy bk 

.. . LOOEILDREW a ASSOCIATES. INC 

Reason. Baums Cbare.TnMcolor Hattont Wes Dtaran. MakBoex UB7 008 
h* 0181 739 4545 
Emd: Mi wiip aB Bfr lgJ B Wciwani 
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Advertising 


appears In the UK edition every Wednesday & 
Thursday and in the International edition every 
Friday. 

For information on advertising 
in this section please call 
Chris Ibbotson 
on 0171 873 3351 


Financial Times 



Alternatively send by fax on 0171-312 3360 
or by e-mail to kfs-kmdoii©kornferrycom 
Internet Borne Page: http^/www.ldbclcctiocixau 


COMMERCIAL/FINANCE DIRECTOR 

SOUTH GLOUCESTERSHIRE . CX55.O0O package + relocation 

INTERNATIONAL capital goods 


Live in the glorious Cols wolds? Join a £ 750m tJo 
European group at an exciting development stage? 


INTERESTED? 

Yoo woold wrt clorety rth the dynamic M.D. of ihfa recently fanned £30m Co hi-ach cnpireeriiiR/comncdnE division, 
buad m Gwucestenhne but also involved fa the further devetopmem of tfivfakinil activities In Euiupa America. Africa and 
tbtrin 

A broadly band atowgBmcot/devdopment rule, tidy asstswJ fay a reuO. high calibre accoimting and IT team. 

YOU HAVE TO BE: 

* to.*** 0 *** accowuait with relevant engineering and connoting experiow al Commercial. 

FiiBnnai or ContrKB DunOOr leveL 

4 Highly cotmncicial wife a practical, haixfaon appmedi md a confidem. d^tomaUc personal syk - a good cummunkainr 
aod.s good ncgoTBaor. 

* Hyiy a wtotfare fataratiopil iravd as and when necessary. nMny in spoken and written German hiri.lv jjvsna™ 

. -finber training savaflabte rf rwjuiraL ‘ ^ 

ff T HIS COULD BE YOU pfaree write forwarding yw CV end aatarv dcttHs 10 are compeny's recmhnMiI advisor - 
ANDREW MITCHELL FCCA, WILSON MITCHELL ASSOCIATES (Consulted,. 

BRISTOL BStdBT. TELi 0117429197^ PAX: #117 9238865b a. wluu st_ CLIfTON. 
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Finance Director 

Insurance Sector 

c.£5 5,000 + Bonus + Car Herts 

i 

Key appointment for proactive finance professional In successful niche insurance company. 

THE COMPANY 


♦ Well-established, progressive mutual Insurance company. 
Enviable position within niche market. Committed to 
concept and practice of mutuality. 

♦ Ambitious plans for increasing market share and cfivertificadoft. 
Track record of product innovation. Strong customer ethos. 

♦ Committed to employee development, partnership culture, 
continuous improvement. 

THE POSITION 

.♦ Report to Managing Director. Direct and manage financial 

and administrative functions, delivering consistent high- 
quality service to Group businesses. 

♦ Determine financial strategy. Drive improvemen t in financial 
and management reporting. Enhance operational performance 
through greater application of business information. 


♦ Ensure regulatory compliance. Contribute to overall 
business/investment strategy. Key member of dose knit 
management teem. 

QUALIFICATIONS 

♦ Qualified accountant with significant strategic level 
experience gained In customer-focused environment- 
insurance industry exposure beneficial. 

♦ Demon st rable experience of improving commercial financial 
management. Technieafiy excellent and commer d afly astute 
Proactive and Innovative approach. Strong manager and 
proven motivator. 

♦ Confident and mature. Excellent communication sldfis, abifity 
to influence and persuade. Team player. 


Please send full cv, seating salary, ref LG805I3. to NBS, 54 jermyn Street, London SWIY 6 LX 
Fax 0171 409 1786 Email siob hancQ nb-selection.coudt Tel 0171 493 6392 


Abordem ■ Birmingham ■ Bristol ■ CanSfl « Qty • Edlnbwgh • Glasgow 


i 


NB Selection 


A BNB Resources pic company 


NBS 


>- London - Manchester - (Lades • Sougi - ftanlAxr* rtadnd - Pms 


Financi.il Management 


SO 90Q2 Registered 




Finance Manager 


Prominent Rail Franchise 


£45,000 Package 


London 


Key member of forward-looking finance team to 
drive achievement of ambitious franchise targets. 

THE COMPANY 

♦ Franchise holder for high volume commuter service High 
profile subsidiary of successful major UK Pic 

♦ Group committed to growing industry share Significant 
Investment plans to increase revenue across all group 
companies. 

♦ Finance team provides critical input to business strategy. 

Commercial and competitive enwonmem. 

THE POSITION 

♦ Report to France Director. Manage all franco! becoming 
and reporting functions. Responsible for production and 
audit of afl statutory accounts. 

♦ Manage substantial team of multidisciplinary high-calibre 
staff Liaise extensively ac Board level and across Group. 

Please send full cv, stating salary, ref LG80S20, bo NBS, 54 Jermyn Street, London SWIY 6 LX 
Fax 0171 491 0447 Emaillaunao@nb-selectionxo.uk Tel 0171 493 6392 


♦ Project manage significant change programme across the 
business. Implement new s ystems development. 

QUAU FI CATIONS 

♦ Quafified Accountant with track record of successful team 
management. Credibility at senior level 

♦ Experience of systems development and project 
management highly advantageous. Proactive change manager. 

♦ Commercially astute and technically excellent. First dass 
commumcaooRf sJdfcrar all levels. Dynamic and ambitious. 


Aberdeen • Bnnungham - Bristol * Cardiff > Qty • EAnburgh * Gta®ow 


Leech • London* Mmchamr - Radm* 9oud* ■ Fntiit* Madrid ■ Ms 
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Financial Planning & Analysis Manager 

High profile commercial finance appointment for 
dynamic, ambitious Finance Manager 


To £55,000 Package 


London Luton Airport 


Easyjet has revolutionised air travel throughout Europe. It is the acknowledged leader in the 
rapidly growing concept of low cost, ticketless travel. Its entrepreneurial yet informed culture 
combined with uncompromising professionalism will continue to drive its aggressive expansion. 


THE POSITION 

♦ Manage and develop management accounting systems, 
financial planning and analysis. Report to Finance Director. 

♦ Responsibility for revenue accounting controls, KPI 
evaluation and FOREX planning. 

♦ Conduct ad hoc analysis to evaluate operational Initiatives. 
Identify commercial opportunities. Manage business 
improvement projects. 


<NBS> 


Please send fuH cv, stating salary, ref LG805 1 1 , to 
NB Selection, 54 Jermyn Street, London SWIY 6LX 
Fax 0171 409 1786 Tel 0171 493 6392 
Email simonb@nb-seleetio»ixiojjk 


QUALIFICATIONS 

♦ Bright, yacham quaMed a uxxa rant with a minimum of three 
years' post quaBkation experience. TedinkaBy exceSenc. Wgh 
level of computer literacy and conxnercaBy proactive. 

O Proven record of Improving financial process. Strong 
busmess orientation. 

• Results oriented team player with exceptional 
communication skills. 

easyJet 


Divisional Finance Director 


Business Services 


c.£55,000 + Car + Benefits 


M3 Corridor 


Vital head office role for experienced commercial accountant. 


THE COMPANY 

♦ Market- lea ding provider of industrial services in UK. 
Turnover £IOOm. Growing and profitable. 

♦ Multisite operations. Diverse range of industrial sectors 

♦ Fast-growing industry. Committed to ambitious growth. 
Acquisitive. 

THE POSITION 

♦ Provide leadership to the Divisional Board of Directors in 
the setting and achievement of ambitious profit targets. 

♦ Provide strong leadership to accounting team. Ensure quality 
co ntrol Report to Group Finance Director. 


♦ Launch initiatives for business-control and development. 

QUALIFICATIONS 

♦ Graduate ACA/ACCA/CIMA. Minimum 5 years* PQE. 
Outstanding technical skills. Exposure to sophisticated 
financial and operational control in a medlum-to-large 
corporate environment. 

♦ Proven leadership and change management experience. 
Attention to decal Significant commercial trade record. 

♦ Strong communicator. Energetic and dependable. 
Commitment to quality. 


Please send Ml c* with covering letter, stating salary and relevance for the position, ref SL20008 1, to 
NBS. PO Box 564. Slough SLI 2YA 

Fax 01753 608001 Emad NBSResponse@nb-selectionxoadc Tel 01753 608350 
Responses will be forwarded cfirectfy to our client. Please indicate any companies to wMdi you do not wish 

your details to be given. 


Aberdeen • Birmingham * Bristol * Cardiff • Ckjr • Etfinburgh * Glasgow 


Leeds * London ■ Manchew ■ Rxfco. ■ Slough • Frankfor • Madrid • fVfa 
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Group Internal Audit 

United Arab Emirates 

m Our client is a diversified group of companies with interests In manufacturing, trading, retaJBng, 
contracting and education, employing some 2,000 people in the UAE 

m Two exceptional individuals are required to manage the esiabBshment of the group internal auttit 
department and implement the organisation structure, poBctes and procedures which are In the process of 
being developed. Responsibilities wiB indude staffing the department and managing resources affectively 
to ensure that the expected benefits are soon demonstrated. 

m The rote of the group internal aucSt function wHt be to provide financial, operational and management audit, - 
which win appeal to experienced auditors who have demonstrated an abtiHy to identify wider business issues 
in the interests of improving productivity, efficiency, quatity and profitability. 

m The Manager, Gmup Internal Audit wittideaBy be aged around 40-45 yaws with the presence and 
personality to interface with senior management and be instnrmental in initiating change. The Assistant 
Manager will be primarily responsible for supervising the execution of the Internal aucBt plan 'm a multi- 
cultural environment He is HkBly to be in the age range of 30 to 35 years and a CISA membec 

m Both candidates must be CA CPA or CIA quaBfied and have approximately JO to 15 years of relevant 
experience e.g. internal audit inducting financial, operational wid quaBty auctits, management consulting, 
external aidit, etc. Other quatftfes required include: western education, leadership, self motivation, 
computer literacy, analytical skills and communication, report writing and presentation skSs. 

a The remuneration packages wflf be commensurate with the successful candi da tes' experience and 
Qualifications. Expatriate benefits indude accommodation, car and leave air foes. 

Only candidates who meet the above preraquisitas should apply. Please address your CV, including salary 
hi stor y, to the Director of Human Resotavas, Ernst & Young, P.Q- Box 9267, Dubai, United Arab Erntrafes 
or by fax on 9714 314999. Only shorttisted candidates wB be contacted. 

=!l Ernst&Younc 
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Global Transfer Pricing Manager 


CENTRAL LONDON 

Reuters is a FTSE 20 FV whose 1 6.000 staff serve 1 63 countries 
through 217 oflV.es. hr. products an? market leading and are 
dsunguished by speed, accuracy arid through [hen- gk-LaJ reach with 
a local locus 

This cxrtstandng opporurwy « for an enterprang professoral. lo 
vcrl within the Group Ta.- team and to focus on and co-c -rtf note 
Reuters' global Transfer Pricing (TPi opponurnoes m i ho content of 
a rapidly evc-tvng worldwxte legislative Iramewod. Principal 
responaWmes will include: 

• Identifonj existing and potential TP issues and ensuring ccmptance 
■ Dnvng TP issue awareness across all tusness units 

* Proactr.ety develc^xig rwx+jng refanonshps with Pegcroi 3rd 
rvcountrv finaree teams 


C.£60.000. PLUS BENEFITS 

■ F.eeping a# relevant parties informed of changes n Tax Treaties and 
olher compliance legislation 

The is an ideal opportunity for an ACA/ATll or Legily qualified 
professional, with 5 to 7 years' experience, to positively influence 
group wide tax awareness on this tncreasngty mportam issue. You 
will have an ntemabonal corporate ta- bad ground pined withn a 
B<g b or equvalem legal environment. tdeaUy with 2 years’ experience 
« a company 's ta< team. Given Reuters' global nature, you must 
demonstrate a cultural awareness arid a desire for international travel. 

Interested comfefotes should writ wih fid CV. quoting cunent rewords 
package to Kean August. Professional Services Practice. Hoggea Bowen, 
26 Essex Street London VVC2R 3 AX. Tet *44 (0} 1 71 970 9600. 

Fax: +44 (0) 171 936 3974 quoting nf.LKAH6722IFT. 


Hoggett 

Bowers 


Executive Search 
and Selection 



.* *~. ***?*$! 4; 3. -ted 


London 


c.£t o.ooo plus excellent benefits 
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CRITERION 


Criterion Search, 
SO Regent Street, 
London WIR 6LP, 
/piating ref. 2081. 
TUL 0171 470 7108. 
Fax. 0171 470 7171. 



ALLIED DOMECQ 


c £60.000 

plus benefits 



ASSOCIATED BOARD 

OF THE ROYAL SCHOOLS OF MOS2C 


Director of Finance & Administration 


17ie Associated Board Is an educational charity established by the four Royal Schools of Musk m the UK. It Is 
the leatttng national and International musk examination board assessing over 500.000 candidates in over 80 
countries each year. The Associated Board is also a thriving musk publisher and provider of courses for 
instrumental and singing teachers. Following a strategic review and restructuring, a new post has been 
created to lead and develop all the support functions to ensure that the organisation builds further on its 
achievements and its aspirations to provide first-lass services to teachers and students of music. 


THE ROLE 

■ Reporting to the Chief Executive, provide leadership 
and direction to the Heads of Finance. IT and 
Administration harnessing a high quality team to 
develop strategies for maximising the quality and 
efficiency of operations. 

■ Ensure controls and processes are well established 
and responsive, upgrading systems where 
appropriate. Create and drive a proactive and 
supportive HR function. 

■ Raise commercial awareness further in all die 
operations. Instil rigorous project management 
methodologies. 


THE QUALIFICATIONS 

■ Graduate Accountant aged mid 30s* with strong 
financial management and control experience 
gained in an international service business ideally 
with knowledge of managing overseas operations. 

■ An incisive analyst with strong commercial acumen 
ideally combined with demonstrable musical 
commitment and enthusiasm. 

■ Superior leadership and interpersonal skills. 
Persuasive communicator and relationship builder 
with an enthusiastic approach able to operate 
effectively at Board level. 


Leeds 0113 230 7774 
London 0171 298 3333 
Manchester 0161 499 1700 


Spencer Stuari 


Measa reply wtrh full deads to: 
Mkbbt Europe Rat. TRfl/2«2SM/5*. 
16 Ctanaught Placa, 

London W2 2EO 
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<£> 

Telenor 

Director of finance & Administration 

(with extensive leasing experience) 


London 


£Excellent 


Telenor is the telecommunications operator 
of Norway. Operating nationally and 
globally with a turnover in excess of £L5bn, 
Telenor provides leading edge services in 
global communications, internet, mobile and 
satellite services. With markets broadly 
divided into the domestic and Nordic 
regions, the rest of Europe and globally, 
Telenor is aggressively expanding in all of 
its markets to provide leading edge 
telecommunications services. The 
organisation's vision is to continue to 
develop new opportunities and 
idationkops as it builds on its position as a 
pivotal player in European telecoms, having 
recently entered strategic alliances with 
BT/ Concert, TeleDanmark and Viag. As part 
of this continued expansion Telenor (UK} 
Ltd is looking to recruit a high calibre Dir 
of Finance. 


management of existing financial lease 
contract including liaison with UK tax 
authorities and UK lawyers; 
management of contract with the parent 
company for the provision of sales and 
marketing, technical and satellite control 
services; 

corporation tax, budgeting, payroll and 
personnel; 

firuuH-ial analysis for existing business and 
new business development 


WALKER 

HAMILL 

i 3 - 1 0 5 j cm'. vp. Si roe t 


Your brief will encompass all areas of 
finance and administration including; 


The position will appeal to an individual 
with an entrepreneurial outlook who wants 
to be part of a fast paced and growing 
organisation. You will possess at least 5 
yearn pqe, including 2 years in a financial 
management position as well as experience 
of high value lease transactions and 
contracts. The ability to think laterally, 
create opportunities and run an effective 
finance function are essential to the success 
of the role. 


st j anit’i t 
'W on SV/iY 8Eh 


financial and management reporting The benefits include an attractive basic 
including significant liaison with the salary, together with a car and generous 
parent company, company benefits. 


TIL 01 7 1 839 444-1 
W\:0I7l 83 ;i 5857 


Interested applicants should write; in the strictest confidence, to Steve Blair or J ustin 
Dunner at Walker Hamill Executive Selection, forwarding a brief r£som6, quoting 
reference SB4529. 






MAKE A 
DIFFERENCE 


Yorkshire Water is one of the region's major 

companies with a turnover in excess of rp y , 

£500m and is currently undergoing a major yvCujBT 


trans formational change. 


The level and pace of this change is ’ 

fundamental to the company achieving its goal of unequalled customer 
satisfaction while remaining commercially competitive. 


A high profile business faring ever increasing confBcting challenge and 
emerging competition it provides a dynamic working environment where the 
focus is on delivery without compromising quality. 


Harnessing leading edge technologies with commercial drive is essential if the 
company is to succeed in the 21st century. 


COMMERCIAL FINANCE MANAGER £45,000 + car + Benefits 

As the financial expert within the management team, you will contribute at the Highest level of business decision 
making. Your responsibilities will cover performance monitoring and the provision of advice on corrective action 
where inefficiencies are exposed. 

Specifically you will • Undertake project appraisal ensuring economically sound derisions are made • Build a forecasting 
model for the operation in order that demand levels are anticipated • Establish a basis of costing by developing an 
understanding of key drivers • Co-ordinate the business planning process throughout 

Furthermore, you will promote an improved financial and commercial awareness at ail levels within the organisation. 


BUSINESS PLANNING ANALYST £35,000 + c* + Benefits 

With responsibility for the Business Plan, you will play an important role in delivering commercial change forou^i 
the effective planning and leadership of improvement projects. 

Specifically you will • Develop a 'balanced score card* for the business along with a basis for monitoring this 
• Set up a budgeting procedure and a method of prioritising between competing needs • Monitor the progress of 
change against planned targes • Lead initiatives to eradicate inefficiencies and ensure best practices 


Our client is looking for high calibre professionals who thrive on challenge and can deliver in the face of demanding 
pressures. To'be successful you will be a graduate and a qualified accountant with a solid track record of success in 
an FMCG/Rerail environment, having a minimum of 3 years Post Qualification experience and a proven ability to 
deliver resdlts. Applicants will probably be aged in their late 20's to mid 30‘s possessing drive, ambition and 
enthusiasm coupled with a desire to make a difference. 

If you believe you possess the attributes required by these highly demanding rotes, send your CV, with salary details, to 
Phil Jones MBA at the address below. These vacancies are being handed exclusively by Northern Recruitment Group. 




NORTHERN RECRUITMENT GROUP PLC 

Abledi Howe 18 toricRnaclcedi LSI 5)A. Set 0113 2441318. Fax: 0113 344 1324. &nab iwJHtai«nl®mgMok 




JOHN LEWIS PARTNERSHIP Price Waterhouse 




Head of Taxation 


London, Victoria 


In some ways, we're quite different^ 

...from other retailers. The equity and control of John Lewis 
Partnership pic, and hence of foe Partnership, are held in 
trust for foe benefit of the employees. We don't pay 
dividends to shareholders - instead, we distribute a bonus 
to our employees or “Partners' - foe people who work for 
us. This means we have a unique sense of employee 
participation, involvement in foe business, and culture. 


personality; informal; confident; and good at explaining 
tax issues to the layman. 


And In some ways, quite similar— 

...to other retailers. We pay taxes and so need to optimise 
the tax efficient structure of foe group. Our stores run to 
over half a million different product fines, much of it 
sourced overseas. Capital intensive and investing heavily, 
we face challenging VAT. property and personal tax issues. 


The deal from our side is~ 

..a comprehensive package (salary, car, bonus, 
non-contributory pension, staff discounts, etc). More 
significantly, though, the scope to develop the role; variety 
and opportunities to make a real business contribution and 
save money; and a chance to work at the heart of a fast 
moving and very successful retail business. 


But above all, we’re special 
A uniquely British firm; 24 department stores and 115 
Waitrose supermarkets (all UK) plus ancfilary 
manufacturing activities combine to a £3.5 billion 
turnover; a premium position In our markets; strongly 
commercial; consistently successful; consistently growing; 
and sharing the benefits of that growth with our staff 
(22% bonus for each of foe workforce last year). 


And one more, not insignificant feature-. 

...an increasingly rare working environment where despite 
an unremitt i ng focus on c o sts and the bottom line, 
integrity, honesty, and a genuinely pleasant open and 
friendly place in which to work still matter - that is our 
culture. How many of you reading this ad are honestly in 
that situation today? 


Write to our advisors, Hantish Davidson (0171 939 311 5) 
orAfctair McNefch (0171 939 3293) at Price Waterhouse, 
quoting reference H/1 892/FT. Alternatively, either will be 
happy to have an informal/confidential conversation and 

share perspectives. 


.-so you'll have to be the same. 

Strong on corporate taxes and ideally good on VAT, 
property and other taxes too, Its your style that will mark 
you out Proactive; strong on negotiation; commercial in 
outlook; thriving on variety and mufti-tasking; a 'do it 
now' person; energetic; enthusiastic; a strong winning 


Executive Search & Selection 

Price Waterhouse 
Southwark Towers 
32 London Bridge Street 
London SE1 9SY 
Fax: 0171 3780647 

E mail: Hamifo.Davicbor^Europejiotesjw.corn 




c£ 53K Package 


European Tax Analyst 


BERKSHIRE 


With mxldw id e r e v e n ue s of US S12 
bUon, DbB Co m puter Corporat i on Is 
today the maid's fsaeSng dlrwct 
marketer of PC systems and the third 
largest PC manufacturer globaBy : Tim 
Company’s rapid pace of growth (morm 
then dooms As matte rets over the 
last six yean) has created a dynamic 
and ttaxMe corporate culture, based 
finely on Intffvidual merit. 

With expansion, the structure of the 
organisation has become kKraasingty 
complex, necessit a ting toe need to 
augment the finance team with a 
spedaMst European Tax Analyst Working 
with toe European Tkx Director, the role 
wB be responsible tor the provision of 
planning, analysis and advice cn 
complex business and operational 
objectives affecting DeB corporate tax 

issues. Through toe provision of 
y research and development 


am prttGwn aggmtnrw 

mana gement of mulliplo projects in 
various geographical regions with both 

internal and external organisations, you 
wBforma vital part of Otis high pnfUe 
spedaBst team. 

Sufiafate ea/ttfidates wifl tie quaflfisd 
ACA's ideaBy ’Big Six’ trained, with at . 
toast two to three years' broarf based 
corp ora t e inpome lax and VAT 
experienc e with a US mu/tvartfona/ 
corpor ation In a European or regional 

capacity. Strong research, negotiation 

and communication stfBs mff need to be 
cSsptayed, along wtih a proven trade 
record demonstrating the abffiy to 
manage muttpfe projects concurrently in 
alast moving, young and dynamic 
env ir onment A positive approach and 
the ab&ty to resolve, not just raise 
issues, is a key element to the 
successful execution at tttis roie. 


Interested appRcmts should 
wrlteilnthe strictest ' . 
c on fid enc e, to otr retained 
consultant, C hristoph er IBRa 
arid Stmon Easw, at Wattw ... 
Hamtt Executive Sakcthn, -. 
Tho Atrium Court* ApexPtaza, 
Reeding RCtl 1AX, f oriap r i ting 
_ a brief resume, quoting . 

.rah CM444Q. 


MtBncta&BtaOooawtilpe 
forwarded to HkflwrHmO, 


i Ml c mp b yi appnninMtety lApSIOff’iwifAKlwi 


www.deM.cbm 


Dal and Oi»Otir logo nnflMarad . 
l ia la w aifc a of M Cm i »p . itw Corpof M oct 


Creative, lateral thinking 


Director of Finance 


Acquisitive international technology business with £1 bn objectives 


Six figure package Home Counties 


Complex, frigfi added value change pro/eefe^tnearparating radical large scale IT and telecoms based systems are 
the hallmarks of this £350m specialist solution provider: Global blue chip customer base. Distinct and very visible 
within, and backed by afosHinKal resources of, FTSE top 50 multinational of world renown. Well established 
reputation for innovation, supported by strongly commercial culture. 


Key member of executive team— driving continued strategy of growth - both organic and inorganic Catalyse 
development of innovative, sophisticated financial processes. Lead, manage and develop team of 80 finance 

profarionab spanning hi Kmp« p lanning ; and prtyrt arrramtingin aridiHnn to financial and management accounting, 
treasury, financial analysis and systems. Play critical in acquisitions. , 


Graduate, chartered acaowitaut-v/ilh first rate training and substantial record of achievement in senior financial 
management FTSE /Unwin** ran*! m nltinaKn nal. Background hi technology driven business, with associ ate d 

risk management processes, required. Commercial value added approach as important as out<rf-the box-thinking 
ltppn in tellectual ability will ha balanced by well honed political sensitivity Detailed understanding ofmajoc Complex 
project accounting disciplines essential gained preferably in IT, software development; consulting or pharmaceutical 
sectors; exposure to a variety of national accounting standards profane d. AhflUy to facilitate change mandatory 


Please apply by 
sending your CV 
quoting reference 
R98156 and stating 
ament salary 


B-I-Recnntiqg 
21 Dean's Uteri 
Westminster 
London SW1P3PA 
Fee 0171 233 0141 


A E!f)\ l)F\ COMPANY 
!>H OFFI«> - lb COL NTRIES 


INTEGRATED RESOURCING SOLUTIONS 


SEARCH 
SELECTION 
INTERIM EXECUTIVE 


International Treasury Analyst 


Internationa! Treasury Centre - Uxbridge Excellent Package 


UNISYS 


Tbu may also apply via 
http://raps.Gorn/Harvey._Nash 




Exceptional career development opportunity for a 
bright achiever 

The International Treasury Centre b a critical function within foe Unisys Group. Its remit fe to manage 
the cash and foreign exchange of all the Groups International operations. Unisys International operations 
span ail subsidiaries of the Croup outside of North America and contribute to the majority of turnover of 
this S6bn US based company. The Uxbridge Treastxy Centre has recently been awaidetf the resporbibility 
for the management of the Company^ global foreign exdiange exposure as part of its expansion. 

As International Treasury Analyse you will play a central role in the running of Treasury* daily 
operations, participating In the development and implementation of new projects to further enhance the 
profile oF the centre as the Uftbys International Treasury hub. 

This is a highly visible role where your responsibilities will indude: 

• Reviewing and analysing all International activities and forecasts to assess Treasury?* multi- 
currency positions. 

• Managing cash and debt positions in countries as well as the multi-currency cash investment portfolio. 

■ Developing and enhanri ng Treasu r/s reporting and database capaa'ty. 

• FX dealing with trading rooms of major banks, settlement and monthly inter-company netting. 
Candidates will be at least part-qualified With about 2 years' experience within the finance department 
of a major Group and wiN have some understanding of the money and currency markets. Knowledge of 
electronic banking systems, database development, cash management and the foreign exdiange market 
is advantageous. Rut dass analytical and communication skills are required as we expect the role to 
grow in parallel with the development of the Group's long term Treastay strategy. • 

Hus is a dynamic, highly professional, fast growth environment suited » an enthusiastic self-starter and 
strong learn player, capable of working well under pressure. 

To apply, please send a covering letter and CV to Harvey Nad* pic, 13 Bruton Street, London 
W1X 7AH. Tel: 01 71 333 0033, foe 0171 333 0032. ffease quote reference number FN0004F and 
indude current salary details and daytime telephone number. . .. . , 


Unisys is an equal opportunity employee 


' 7 S"""' -Vi:.;' j.Or'T* "5* 


Group Management Accountant 


Leading Marketing Services Group 


Package c£40,000-£45,000 


Highly regarded in its sector, our diem is one of the world's 
lending marketing services g ro up s. Based in London, the 
international bead office has responsibility fas the Group's 
wpamling a c ti vit i es In die UK, Continental R»n r» p » and Asia, 


Following an internal promotion, we are seeking a very bright 
Chartered Accountant to take a vital foie w ithin the Group 
financial m anageme nt team. Reporting to (be Deputy Group 
Financial Director, [be key responsibilities of dris challenging 
role include; 



Appointments Advertising 


appears in the UK edition every Wednesday & Thursday and in the 
international edition every Friday. 

For information on advertising in this section please call 
Ben Bonney-James on 0171 873 4015 


■The collection of group data for consolidation and 
coaversion into the uniform management format; 

■The timely delivery of 'accurate financial reports to the 
world wide bead office; 

* Prortqx analysis of dais to provide recommendations upon 
Which Senior nrnmwrwil fan .rf* 

* Assista nc e in the implementation of newly developed 
accounting p roced ur es and management information. 


This .Group level appointment requires. a high degree of 
■ dedication and contentment It will be best stated to.someooe 
who excels iua dcnaivSing, yet friendly working, oavironmeojL 

To succeed, yon will be a high quality ACA with 'two to three 
. yarns’ post-qualification e xp erience. Previous experience in a 
group role, with knowledge of consolidations and Hyperion 
software would be desirable. Comparer -Dieracy is a bey 
requirement. You mast possess-strong in ter p er sonal skills; be a 
proactive team .player; have abands-on approach to the numbers 
and a jiood eye for detail. Finally, you should eqjoy a growth 
oriemed. dynamic environment and can expect the opport un ity 
of significant professional growth within the Group. 
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Interested candidaies should apply with full personal and career 
details, inchicfing correct remuneration and daytime telephone 
number, quoting reference J744/FT- ter. Jasoa Esfandimy, 
KfeOarXVhns IpiematipnaL High Hojboin House, 52-54 High 
Kolbom, London WJV 6RL. Tel: 0171 692 050 0. Fax: 0171 
692.0502. E-madr-mw tfkfircoiLco.uk 
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Telewest Communications pic has recently announced a merger of businesses with General 
Cable. The new group, as the largest UK provider of cable telephony, television and other 
media services, is a major contributor to the current sector growth. Internal audit is recognised 
group-wide as strategically orientated and value adding. 


THE POSITION 

Manage business focused Internal Audit function. 
Provide commercial and financial evaluation of 
operational performance. Report to Group Finance 
Director and Group Audit Committee. 

L. Evaluate and contribute to existing systems, controls 
and operating efficiency. Contribute to robust 
financial and corporate governance standards. 

IS Lead growth in Internal audit function to provide 
comprehensive service to newly expanded business. 
Provide support to post acquisition incorporation. 


NOW THAT'S PROGRESS 


THE INDIVIDUAL 

» Graduate qualified accountant. Experienced auditor with 
record of managing customer focussed audit team to 
deliver business improvement and tight financial control. 

Experience in blue chip, high volume customer 
orientated environment. Proven change manager who 
thrives in dynamic environment. 

& Proactive, analytical with strategic vision and 
commercial orientation. Excellent communication, 
presentation and Influencing skills. 

& Highly ambitious. Capable of assuming a senior line role 
business-wide. 




TELEWEST 

COMMtfKICAlffOiff 







Financial Planning and Analysis Executive 

Central London £Excellent 


Pearson is a leading international media 
company with sales of £2.3bn and a 
market capitalisation of over £5bn. The 
group competes globally in the 
information, education and 
entertainment markets. Its best known 
businesses and brands are The Financial 
Times Croup, Addison Wesley Longman, 
Penguin Books, Pearson Television and 
The Tussauds Group. 

Following an increase in the level of 
corporate financial activity, a bright 
highly motivated individual is sought to 
report to the Head of Financial Planning 
and Analysis in an analytical role. 

Specifically the role will 01 compass: 

• Analysis of divisions' monthly results, 
forecasts and budgets and discussion of 
these with operational managers. 

• Working with the divisions to develop 
and analyse key performance 
indicators. 

• Review of acquisition and capital 
expenditure proposals submitted by the 
divisions. 


9 Providing analytical support on 
acquisitions, disposals and financial or 
strategic initiatives and on the 
development of shareholder value 
measures, involving detailed financial 
modelling. 

This opportunity will appeal to 
candidates who fulfil the following 
selection criteria: 

• Recent!)’ qualified ACA with a strong 
academic background. 

• Strong financial and commercial 
aptitude, ideally demonstrated during 
periods spent outside mainstream audit 
or tax. 

• Strong personality coupled with an 
ability to communicate effectively with 
senior corporate and operational 
management 

• Self-starter with strong spreadsheet and 
modelling skills. 

In addition to an excellent remuneration 
package, Pearson can offer outstanding 
career prospects both within Head Office 
and at divisional level 


Interested applicants should write, in strictest confidence, to Steve Blair or Nick 
Brown ACA at Walker HamUl Executive Selection forwarding a brief r£sttm£ quoting 
reference NB4 524. 
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MANAGER - INTERNATIONAL 
TREASURY OPERATIONS 

Standard Commercial Corporation is among The world’s leading 
processors of leaf tobacco and wool, with an annua] turnover of 
around $l.4bn. The Head Office Is In Wilson, North Carolina, USA 

The Company's International Treasury operations are located In 
GodaJming, Surrey, UK. Due to the repatriation of the current 
Incumbent to USA wb have a vacancy for a Treasury Manager 

The main duties are as follows: 

■ Oversee dally treasury transactions 

■ Identification of trade finance mechanisms 

• Maintaining relationships with the Company^ existing Banks 
and development of new Bank relationships 

• Participation In the negotiation of both short and long-term 
credit facilities 

■ Assisting with the development of an Integrated gjobal cash 
management system 

■ Co-ordination of the preparation of monthly cash-flow forecasts 

• Assistance In the ma na ge ment of the Groups Risk 
Management Programme 

The successful applicant will be able to demonstrate a record of 
achievement In a similar position for a minimum of five years. In 
addition to the Treasury Manager, the Treasury Department at 
Godaiming consists of three other people and previous experience in a 
similar supervisory role would be essential 


The position attracts a package con s istin g of a competitive salary, 
company car and pension and associated benefits. . 

You are Invited to send your CY to; 

Mr NW Parry, Standard Commercial Tobacco Services (UK) Ltd, 
Standard House, Wayside Park, GODALMING, Surrey GU7 LXE 


§99999 

ruth wirth 

Untemehmensberotung in PersonaHragen 

An international operating service company is looking lor ihe dynamic and 
global business thinking 

Head of Internal Audit (M/F) 

Tasks and responsibilities 

• Support and consulting of the Executive Board of Directors 

• Planning and execution of internal audits organization 
e Independent lead of projects and audits worldwide 

• Risk analysis 

• Special projects 

• Preparation of management reports 

Profile of the suitable candidates 

e Qualified accountant auditor (CP, CPA, QA) or graduate in business 
management 

e At least 5 years experience in the internal and/or external audit 
e Experience in hotel and catering 
e legal knowledge, international experience 
e Good Languages skills in German, English, French; further language 
skills would be an advantage 

• Ability and experience in leading, motivating and educating a team 

• Commitment to travel around 40% 

• Age: 32-36 years 

| You should be able to resolve different issues on a non-routine base. For 
sucassful candidates who correspond to this' profile and who are used to 
work on their own and lake responsibility for their work this confidential 
position will offer an real challenge. The company offers excellent working 
conditions and is based in Zurich. 

Is this the position you are looking for? 1 guarantee full confidentiality 
discretion. 

Interested? 

Please send your application Curriculum vitae in German to 

Hddenstrasse 5a, CH-8700 KQsnacht, Phone 0047/1/91091 40, 

Fax 0041/1/9109147 




Competitive Package 

Hertz Europe, the parent company for rental, leasing and 
equipment rental operations in Western Europe, is itself 
part of the world's leading vehicle rental and leasing 
organisation, a multinational operating over 5,000 
locations based in more than 140 countries, with a 
worldwide fleet in excess of 500,000 vehicles. 

An opportunity has arisen for an ambitious 
finance professional as Financial Reporting 
Manager, with overall responsibility for 
providing timely, accurate and relevant 
reporting of management and statutory 
reports to local and USA management. 

More specifically, you will liaise dosely with the European 
business units, co-ordinating and controlling the month end 
dose, preparing the monthly finandai statements and 
supporting schedules, and maintaining their chart of accounts 













For further information please contact Angefique van Gib 
FSS Finandai (quoting reft FT0166) on 0171 209 1000. 
please send/fax or e-mail your CV to her at PSS Financial, 
Charlotte House, 14 Windmill Street, London W1P 2DY. 

Fax: 0171 209 0001, e-mail: avgOfsfcco.uk 
or visit our website at www.fss.co.uk 
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MRC LABORATORIES, THE GAMBIA 




The MRCs largest establishment concerned with research in tropical medicine. 

Management Accountant 

This new and important post comes at a time of change when attention is on our finandai 
strategies and control. We are focusing on the timely and accurate provision of finandai 
information to managers and on ensuring the integrity ci our financial systems. 

Based in Fajara on the coast you will have responsibility for managing, setting up, developing and 
organising systems and resources to ensure our core finandai services are both efficient and 
effective. This will indude the implementation of several IT systems. 

In consultation with the Director and Administrative Director, you will prepare regular budgets for 
all levels in the organisation; monitor budgets against expenditure; forecast cash flow and analyse 
commitments; advise, support, and report to manages; prepare and develop long-term finandai 
planning strategies; ensure that value for money is achieved; formulate proposals for rigorous 
control mechanisms, and advise corrective action where necessary. 

Educated to degree level and a qualified accountant with a recognised UK body, you will have a 
proven track record in setting up and maintaining complex finandai and accounting systems, both 
computerised and manuaL You must have excellent communication, leadership and management 
skills, flexibility of approach and the capacity to forge positive working relationships within a 
multi-cultural working environment 

Salary will be within MRC Band 3 range (18K - £36K) according to qualifications and experience. In 
addition, we provide overseas allowances, free furnished accommodation, flights and other 
benefits. The appointment will be initially for a 3 year period to start as soon as possible. 

Further details and application fotms are available from Helen Drozdzewslti, Medical Research 
Council, 20 Park Crescent, London WIN 4AL. Answezphone +44 (0) 171 637 0361. Email; 
helen.drozdzewskieheadaffice.inrc.ac.uk Alternatively, yon can .-- r ■ n rr - t ,„|| r ,,. r , FfllJII 
contact the Administrative Director, Richard Middleton, on m mpw 
+220496000. Wk M |J| * * 

MKt 
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The dotting date for applications is 26 June 1996 and interviews will 
take place on 22 July 1998 in London. 


Commercial Accoxmtant Dover SAO - &45k + car and benefits 


PStO Siena Line is a new and exciting Terry company 
formed through the partnership of the two largest operators 
across die English Channel. 

Wc intend to continue to dominate the channel, being 
admired by customers and competitors alike as an innovative, 
dynamic, competitive and customer friendly organisation 
which is not afraid to challenge old ideas. 

As a complex organisation with over 4,000 highly skilled 
people across the UK and mainland Europe we c ur re n tly have 
a vacancy for a high calibre Commercial Accountant who can 
make a significant contribution to this exciting new company. 

The Sole 

Reporting to the Finance Director you will: 

• Provide key support to the Freight and Passenger 
Marketing and Sales Directors. 

■ Have input into the development and review of 
commercial strategy, adding value. 

• Instigate constant review of operating procedures to 
ensure best practice. 

• Enhance toe managers' understanding of tbc "bonom line' 

• Develop and Improve the quality of management 
Information an which business decisions are made. 


• Undertake various commercial projects across tbc 
business. 

• Play a key systems role for the department, including 
Year 2000 and EMU preparations. 

• Manage and develop a team of approximately 40 
Finance staff Involved In sales ledger administration and 
credit control, and be a key member of tbc Finance 
management team. 

Tbc QiTwHrfgtip 

• Graduate calibre, qualified accountant with 3-5 years' 
PQE and experience in a large high volume business. 

• Ability 10 communicaxe at all levels of the business. 

■ Highly analytical with a strong systems background. 

• Open management style, maximising skills and 
experience of staff 

IT you fed you have the experience and qualifications to meet 

the challenge please write in confidence sending your full CV 

to Anthea Haffcnden. Senior 

Human Resources Officer, P&O 

Stcna Line, Channel House. ^' ,l " 

Channel View Road. Dover, F&OStena 

Kent CT17 9TJ- LINE 


The University is a tearing new university, 
with a high national and international 
reputation for teaching and research. Tha 
opportunity has arisen for a new Director of 
Finance to Join the team to share in the task 
of ensuing that we bufld further on our 
reputation as a high quafity and innovative 
institution. 


Director of Finance 

The Drector of Finance pfays an important role fo the strategic management and 
development ol the University The person appointed wS have extensive experience 'm 
the management of finance, acquired In either the private or pub&c sector. 

An understandfog of the needs ot an institution which is pubfidy funded, but wffli 
sJgnffteanl commercial interests, wilt be essential. The person appointed wiH be a 
strategic thinker, a proactive manager and an excetent aynmunicalor. 

The satary.oflered ter ihfe post is fri the range £50k-£60k 
The closing date for tills post is 6 July 1998 

Informal enquiries for this post should be made to Pro-Vioe-Chanceflor, Dr MBce 
Bateman on (01705) 843390 or EmaB mike, bateman © port.ac.uk, or to the 
Vice-Chancellor, Professor John Craven on (01705) 843190 
or EmaB john.aaven0porLac.cdc. 

Further details are avaBabie from: 

Personnel Office, LWvasfly House, Winston Chuchi Avenue, Portsmouth P01 2UP. 
Telephone (01705) 843421 (24 hou answerphone). 


Hi-Tech 

Tax 

Manager 

Central London 

c£37,5K 
+ Benefits 


>• 

V University o( 
Portsmouth 


AntftjrAvwjua/ qqporfcnatac 


Our diem is the European market leader In the Image communication industry, with 
subsidiaries in the UK. throughout Europe and elsewhere, with a turnover in excess of 
£660 million and part of a global market leading organisation (turnover +510 billion). The 
company remains at the forefront of technology owing to its Investment in research and 
development. This commitment continues to provide year on year sales growth that Is 
expected to be maintained well into the next millennium. As part of this expansion they 
are seeking to recruit a Tax Manager to strengthen their small existing tax team. 

The role b wide ranging working in the European head office. Responsibilities Indude: 

■ UK corporation tax compliance and planning. 

• Advising on other UK tax issues. 

• Collating UK and foreign tax accounting and forecasting information. 

• Preparation of tax provisions for statutory accounts under both UK and USA 
accounting principles. 

• Transfer pricing issues. 

The successful candidate will be a qualified accountant with some experience of UK 
corporation tax, probably top twenty trained, with the interpersonal and 
communications skills needed for liaison at all levels. 

This position will give you the opportunity to develop your career In an international 
market leading company. 

if you believe that you have the skill set. drive. Initiative and maturity to rise to the 
challenge of this position, then be proactive about your career and call Alex AkoTt or Chris 
Cole on 0171 808 7070 (weekdays) 0181 892 1600 (evenings a weekends). Alternatively, 
send your CV and salary details In confidence to: 



FINANCE PROFESSIONALS. 

26-28 Bedford Raw, London WC1R 4HE 
Fax: 0171 828 2381. Email: chrisOfinprof.co.uk 





vm 


FINANCIAL TIMES FRIDAY MAY 2 *) I99{I 


IT Appointments 





IT Director 


Investment Management 


SIX IT CURE PACKAGE / LONDON 


A leading worldwide fund management business 
with headquarters in London. The company has 
nine international offices and invests over 4130 
billion on behalf of its diems. The group has an 
enviable investment performance record and is 
actively engaged in developing its global brand. 
Critical to the company's continued success is the 
effective deployment of leading-edge information 
technology solutions throughout the group. 

THE POSITION 

• Develop and implement an effective IT strategy 
to support the changing needs of the worldwide 
organisation. 

• Promote IT as a global function, Lead a 
substantial team in London. Provide directional 
and functional leadership worldwide. 


SAINTY HtRD 

£r 

PARTNERS 



• Cain support from senior management for 
significant investment in technology. 

• Deliver state of the art front-office systems 
through a consistently high quality and customer 
service oriented approach. 

QUALIFICATIONS 

• Outstanding fT Manager with firet-dass record 
of success in the design and implementation of 
global information strategies. 

• Financial services sector experience is essential, 
and idcallv will include exposure to the 
investment management business. 

• Inspirational leadership, communication and 
influencing skills. Strong relationship builder. 
Highly credible at board level. 


PIom Had a fall cv and current salary 
details, q uotin g i cfo r en co 98050*, 
to SHF AnocwtCT, AJdernuiy House, 
10-15 Queen Street. London EC4N JTX. 
Tel: 0171 815 8888. fax: 0171 815 8800. 

E-mail: shpagMipMCOJUt 


SUN DAY? 


SYSTEMS ARCHITECTS 

EEXCELLENT PACKAffiS 

Just (logins going Id mk on 3 Sun Sty. To a place where people donl see IT as 
3 probten, but as an opportunity. Where (heir diary is nmr loo lull to discuss your 
latest idea. Where your skills and experience arenl jet iroJertal - they’re critical 
to the success oi the business. 


Slop imagining raw. It could 
Greematng. 


happen Because Sun Piofassfonal Services 


Wra the people who help create and opturce erterpnse-wde infraarudues for 
uflrtHtoranding Uue-cnip dieras. TTia people behwid soma oi trie most scotingiy 
original and eflectiw solutions in me City today. 

We're tacking for people with ten years' plus experience Id architect and design 
depart soUtions from the pound up, always witii an eye for ihelr commercial value. 




People who thrive on the ctaHenge oi new technotagy, total responsttSy and 
crertivs ihHaig. In short, people who drive businesses. 

Sun Piotessfonal Strata is also tooHng lor Project Mangas, Tocferfeal Prafed 
Mangos, flmfed Eagtaearc, Jan /tariffed aril Darina foMferison 
tatti a pemanent and conraad tea at totems lYougtnl t» coutty. (for lifter 

daaifc o( Ihcau uaonties. vtefi mr vdnto at l®p7/www.ari-co.i*[ 

18 Bed ant nan abort anxting wUi San, vtaft n at Waterloo strifes on 
Monetarist Jmorat Umpool Street station on 1ririaj2ri Jne-aay 
flan beteoes 7m - 1 Ban ant 4 JSpn - 7pm. AKemtfvaty. you can send 
you CV. quoting ret SOFT a our nttned cansrttart, Rob Reason at Reason 
tatamabonal. North House 3, Bond Aveiue. EMcftley, Milton Keynes MK1 UL 
fet 01906 373 KM. THE NETWORK IS IHE COMPUTER - 


■marram k norm 


*4>Sun 


microsystems 


PROJECT & SENIOR PROJECT MANAGERS 


SalqmqnSmithBarney 

XlkalbatiTTmvelersGroupT' 

London based Packages to attract the best 

Salomon Smith Barney is one of the world’s leading integrated securities houses, providing financial services to 
international corporations, governments and financial institutions globally. The firm’s pre-eminent position is 
attributable to its continuous investment in leading edge technology and its track record in recruiting and 
developing high calibre people. 

Our cl>cnc is seeking to appoint IT Proicet Managers to All key rotes developed people and business skills, candidates must have a proven 
within their European Global Technology organisation. Operating in a track record In ddivertng business critical IT projects, ideally within 
dynamic, rapidly evolving environment you will be specifying, planning financial markets. 

and managing a range of technology proiects from inception to final Currently working far an investment bank, securities house, major 

delivery Managing cross functional teams, you wH be coordinating both management consultancy or systems integrator, you will have first dast 

internal and external resources to ensure timely delivery of projects. interpersonal skills, as well as a flexible, hands on approach to managing 

Successful management of the business technology interface will be a key projects. In addition, you must have a high teaming capacity and an ability 

element m these High profHe roles which will cover all aspects of the to diink 'outside the box' and respond positively In a demanding 

business. Current maior projects include EMU compliance. environment. 

e-commeree and the evaluation of new technologies The posmoni are seen as high profile development roles far future 

The positions demand energetic and resourceful fT project managers. career opportunities in die company. Attractive remuneration packages 

probably aged mid 20s to late 30s Of graduate calibre, with well will be offered, including competitive banking benefits. 


To express an initial interest candidates should contact the advising consultants. Jerry Wright 
or Kerth Evans on 01784 898615 <0370 724585 outside office hours). Alternatively wine to 
them at the address below 

Pram Executive Recruitment. Knyvett House, The Causeway. Staines. Middlesex TWI8 3BA 
Fax 0I7B4 898645 E-mail iwnghnjgprumrec.CO.uh 


4, prism 

-1- EXECUTIVE RECRUITMENT 


C++ QUANT DEVELOPERS 
Equity Derivatives 


CITY £ Excellent Package 

Our client Ls the largest bonking institution in the US and one of the largest in the world. With a global presence in over SO 
countries and an asset size in excess of $300 billion, the firm possesses lop tier leadership in every area of banking, from 
global finance and trading to private banking and information services. 

Due to expansion, our diems are looking to recruit a C++ mathematical developer to support its Equity Quantitative Trading 
Group. The team consists of Analyst Programmers. Quant Analysts and Marketers and holds responsibility for the 
implementation and delivery of business solutions to the trading floor community. 

Background 

• PhD Graduate 

• l - 2 years Post Doctoral experience in any industry 
Skills & Attributes 

• Excellent mathematical and analytical skills 

• Strong applied programming and modelling skills 

• C/C++ development skills 

■ Team oriented 

• Ability to work to tight deadlines in a pressurised environment 

■ Knowledge of modelling using Monte-Carlo simulation is an advantage 

This is a unique opportunity for candidates with a numerical background to not only gain an in-depth knowledge of a full 
range of business areas, but also to work closely with derivative traders and sales people to price and mange mathematically 
complex Equity Derivative structures. 


For this position and others 
please contact Sally Mullon 
or Mike Sherwin 


ursay ; 



INVESTMENT BANKING 

17 Si Helen's Place, London EC3A 6DE 


Telephone: 0171 335 5890 

Mobile: 0411 717 780 

Fax: 0171 335 0008 

Email: jobs@huxfey.co.uk 


LEOPOLD JOSEPH 


PRIVATE BANKERS 


BUSINESS ANALY5T / SYSTEMS DEVELOPER 


Competitive Salary + benefits 

Leopold Joseph is a long established independent UK 
private bank providing a range of financial services. 
It is currently experiencing a period of business 
growth giving the need to embark on a review of 
business processes to which IT will make a major 
contribution. 

A business analyst / systems developer is now 
required to meet the varied demands of forthcoming 
projects. Reporting directly to the new Group IT 
Manager, the role will include leading projects, 
implementing standards and techniques, and taking 
responsibility for day-to-day technical issues relating 
to applications. 

The successful candidate will be of graduate calibre 
with at least 2-3 years experience within financial 
services, ideally including investment management. 


Demonstrable technical abilities in the use of 
MS .Access. Visual Basic (version 5). SQL and UNIX 
is essential and a knowledge iff Informix and 
SQL Server would be advantageous. 

As an individual you will be sell motivated and 
organised with the ability to meet deadlines. You 
will seek to provide high quality, practical 
technology-based solutions to the business users. 
Strong interpersonal skills are of the utmost importance. 

The role offers variety, responsibility and the 
opportunity to apply and develop skills in a 
technically hands-on environment. With direct access 
to senior managers and business directors this 
presents an opportunity to influence the development 
of IT to support the business at Group level within 
Leopold Joseph. 


Candidates should forward their applications mrinding current salary details to Justine Bernard or Sean Elliott 
at onr retained consultants, Parkwefl Ma na gement Consultants LuL, 8 Wilfred Street, Westminster, London, SW1E 6FL 
Tel 0171 630 8000 Fax 0171 233 5205 Email paricwrii@eompiiscrvc.coni 


Internet Systems Manager 

- National Grid for Learning 

£27,760 - £33,221 

BECTa is a non-statutory government funded agency with 
the remit to support the Government end national 
agencies in the use and development of information and 
communication technology to raise educational standards. 

As Head of Grid lech oology Development you will take a 
leading role in the development of the infrastructure for 
the National Grid for Learning. The Grid is a major new 
initiative to provide Internet content to UK education, and 
BECTa is leading its development for the Government 

Technically, you should hove a strong background in UNIX 
administration and development, with a minimum of 5 
years* working with open platform servers and systems. 


preferably Sun/Solaris. The position will require both 
management skills and practical technical knowledge of 
for example, internet servers, networking and system 
development, in addition to contributing to the strategic 
technical planning of the Grid. 

For a recruitment pack, yif— o co n t ac t 
Personnel Section at BECTa, 

MU burn HOI Road. Science Park, 

Coventry CV4 7JJ 
Tell 01203 047103 
Few 01203 692550 

Closing dates BrCT?) 

15th June 1998 ^ 

e-mails 

julie_o'ne.T@becta.orgadc , 

www; Co miBMfa tlqiu 

httpvywwwJMKte.org.uk and Tcd m otony aqenc 


British Educational 
COB i UMMiCi ll u fl 
and Technology agency 





IT PROJECT MANAGERS 


HfllDOf PAHlilfcftS LflHTHJ is a visfahaiy arganfeaftm specfaifcfcg-ta 
consnffing: services ~ftaf support tin deddon-nafons of the finanriai 
community. Our dynamic "FT. Group covets the. full spectrum of services 
tad offing systems development, conceptual 1 - design, requirements; 
definition, programming, testing, conversion and fnjptaTBflt^iwL 

?■ The Increasing demand far our high-tech solutions has opened up 
exciting opportunities lor astute ftgh-Lnel IT Prefect Managers in our 
LONDON A BOURNEMOUTH OFFICES, to provide consulting far long- 
term tanking asapaiienis. 

Reporting to tin Senior Vice President you urO manage large-scale IT 
projects, providing .support far all anas of systems analysis pfenning and 
design. You must hove at least 10 years of experience as a Senior-Level 
Project Manager with a track record of success preferably in managing 
ban kin g/Tmancra I/Year 2000 assignments. Impeccable presentation/ 
communication skills; and the diplomacy, Interpersonal skills and 
cosmopolitan image to interfan with client management are essential. 
U.K. dtia ns htp b necessary. 

Come, stand out in ow most ctrienging technological dmate. We otter a 
generous fatal compensation package up fa £151,808, pies been end 
transportation. To apply, please e-mail your C.V. to brnce.becfcnranO 
boUeniKxon or tax to 001 -21 Z -635-41 BS. To arrange far an Interview 
in London, phase cal BB1 -212-635-8200. 

.• -V ■- -=. ^ .nr = r .> 

Holloa Partners JLiautad 



Works 


FT IT Recruitment) 
appears each 
Wednesday in the 
UK edition, and 
each Friday in the 
international 
edition 


For more information 


on how to reach the 


top IT professionals in 
business call: 
Chris ibbotson 


on +44 171 873 3351 


EQUITIES 

Business Analysts & Project Managers 



CITY £35-55,000 + Banking Benefits 

The Organisation 

The European Equity Business team in the pre-eminent US Investment Bank are currently searching for outstanding Business 
Analysts and Project Managers. The team consists of analysts and implemented responsible for business analysis, architecture, 
account management, project management and implementation for oil Back Office Systems across Europe. These requirements 
have come about as a reaction to ongoing European expansion and acquisitions, and the re-architecting of the European 
Systems Group. 

The Roles 

The many and diverse roles incorporate EMU Strategy. Finance Analysis and Design. SWIFT Settlement Analysis and 
Implementation, Gloss Projects, Year 2000 Planning and Implementation. Wide ranging skids required include: Settlement 
experience {Crest. Euroclear etc.). Financial knowledge (Ledgers, stock records, posting drivers, regulatory etc. I Trade 
Processing (Charges, Accrued Coupon, Settlement Defaulting). Securities Background i Swaps, OTC. FXX 

The Qualifications 

Technical experience to include some of the following: Microsoft Office, Project, Basic SQL concepts and Data Architect 
skills for the relevant positions. Candidates should be Graduates with a good degree (1st or 2:1). Essential skills include a 
proven understanding of the Securities business either in Operations. Finance or Technology. Substantial experience working 
within the financial sector and solid and demonstrable communication skills. 

The Future 

This organisation is uniquely positioned to capitalise on its established business strengths and to consolidate its position as a 
global leader across a range of financial markets. This is clearly an exciting opportunity to join business critical projects at a 
defining moment J 


Please contact Danielle Lorenz 





INVESTMENT!* BANKING 

17 St Helen's Place. London EC3A 6DE 


Telephone: 0171 335 58SS 

Mobile: 0468 175 002 

Fax: 0171335 0008 

Email: dLlorenz®’ huxley.co.uk 







